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IMF wants further 
reforms to boost 
world economy 

World economic health will depend on 
continued reform of labour, trade and capital 
markets, the International Monetary Fund will 
warn this week. In its biannual World Economic 
Outlook, out tomorrow, the IMF will paint a 
robust picture of prospects for world economic 
growth on the back of the globalisation of busi- 
ness and rapid technological change. Page 18 

‘Mad cow* spending probed: The National 
Audit Office in London and the European Court 
of Auditors are separately investigating UK gov- 
ernment spending on the BSE crisis. The probe 
by the audit office, parliament’s public spending 
watchdog, follows opposition party complaints 
that big abattoirs made large profits from gov- 
ernment payments for the destruction of aU 
cattle aged more than 30 months. Page 10 

$273m loan for Brazfih Internationa] banks 
are lending J275m to Brazil's National Develop- 
ment Bank, marking the completion of the first 
medium or long-term loan by any borrower from 
Brazil since the beginning of the r^tin Ameri- 
can debt crisis 15 years ago. Page 19 

Guiral pledges economic re f or ms : India’s 
new prime minister, I K GujraL used his inaugu- 
ral address to promise that his United Front 
government would implement “deepening and 
widening” economic reforms. Page 6 

France to sign deal with Cuba: France, 
one or Cuba's biggest trading partners in the 
European Union, this week becomes the latest 
EU state to sign a bilateral investment protec- 
tion accord with the communist-ruled island. 
Page 8 

Chinese troops enter Hong Kong 



An advance guard of troops from China's 
People’s Liberation Army crossed the Chinese 
border and took up position in Hong Kong. 
Major General Zhou Borong (left, with senior 
Chinese diplomat Chen Zuo'er) and his 40-strong 
unit are the first PLA troops stationed in the 
territory. Page 18 

Record Interest In Repsol sale: Spanish 
oil, gas and chemicals conglomerate Repsol 
reported record domestic demand for the 
PtalTDbn (Sl5bn) sale of the state's remaining 
10 jin* cent stake. Page 19 

Bomb threats halt Londons Bomb threats 
severely disrupted rail, road and air links in 
London and south-east England as what is pre- 
sumed to be part of the Irish Republican Army 
preelection campaign. It was estimated by one 
business organisation to have cost British 
industry at least £20m ($32. 4m). page 10. Edito- 
rial comment Page 17 

Albania wel c omes Kalians: Italian troops 
landed in the southern Albanian port of Vlore, 
moving into rebel-held territory for the first 
time since an eight-nation European force began 
arriving in the country last week to safeguard 
aid deliveries and help restore law and order. 
More than 1.000 people and rebel leaders flocked 
to the dockside to greet the Italians. Page 2 

Ell accountancy law changes: The 

European Commission is likely to alter Euro- 
pean Union law to allow companies to account 
for derivatives under the new global financial 
reporting code being developed by the Interna- 
tional Accounting Standards Committee. Page 2 

Gorman M3 growt h slows: German money 
supply growth slowed for a third month In 
March but the rate of expansion was still well 
above this year's 35-65 per cent “target corri- 
dor" set by the Bundesbank. Page 2 

MS drug falls trials: The US biotech 
industry suffered a setback when Autoi m mu n e 
of Boston said its multiple sclerosis treatment. 
MyloraL bad performed no better than a placebo 
in crucial trials. Page 19 


FT.com: the FT web site provides online news, 
comment and analysis at http://www.FT.com 
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Chirac calls sudden election 


French leader seeks new 
backing to tackle reform 
but risks voters’ anger 


By David Buchan in Paris 

French president Jacques 
Chirac last night called a snap 
parliamentary election for next 
month, in the hope of securing 
a new five-year majority to 
back domestic reforms and 
ready the country for entry 
into European monetary 
union. 

Mr Chirac said the country 
needed “a new 61an" to carry 
out vital refrains at home and 
to “prepare for the move to the 
single currency . . . which will 
be the equal of the dollar and 
the yen". 

In his 15-minute televised 
national address. Mr Chirac 
said that France needed “a 
[parliamentary] majority with 
the strength and the longevity 
to meet the challenges of 
today”. The two rounds of the 
election will be on May 25 and 
June I. 

Mr Chirac mentioned no par- 
ties by name in his speech. But 
he made clear that he wanted 
voters to return to power the 
current ruling coalition of his 
own RPR Gaullists with their 
UDF centre-right allies. 

In a patent reference to the 
left wing opposition, be dis- 
missed the “archaic” solutions 
of those who wanted “always 
more state, always more 
spending, always more taxes”. 


He admitted that in Ills 1995 
presidential campaign he had 
pledged not to dissolve the par- 
liament early. But he said he 
now believed it was in the 
national interest to “give the 
word to the people again". 

Latest opinion polls show Mr 
Chirac's centre-right govern- 
ment is likely to win. Freed 
from short-term electoral con- 
straints. the government 
would then be able to Impose 
fresh budget austerity mea- 
sures this summer or autumn. 

Letting the current parlia- 
ment, elected in 1983, run its 
term would have meant an 
election next March, just 
before the European Union 
decides which of its members 
qualify for monetary union. 

But Mr Chirac’s move, taken 
essentially for European rea- 
sons. will become a high-risk 
gamble if French voters decide 
to vent their frustration with 
the country's record 125 per 
cent unemployment rate on 
the government. 

On being appointed prime 
minister in 1995 - when the 
jobless rate was 11.7 per cent - 
Mr Alain Jupp£ said he expec- 
ted voters to judge hhn and his 
government on their record on 

Continued on Page 18 
Harder times in prospect. 
Page 2; Lex, Page 18 



French president Jacques Chirac (right) with Philippe Segnin, president of the country’s ' 
Assembly, after their meeting yesterday 


US urges Iraq not to defy no-fly zone 

Saddam to send helicopters for pilgrims 
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By Roula Khaiaf in London 

The White House yesterday 
urged Iraq to reconsider a deci- 
sion to send helicopters to pick 
up Iraqi pilgrims from the 
Saudi border, defying the 
southern no-fly zone patrolled 
by US and allied aircraft. 

Iraq warned the US not to 
intervene but Mr Mike 
McCurry, the White House 
spokesman, said: “We will 
monitor carefully any poten- 
tial violations of the no-fly 
zone . . . We will respond 
appropriately but we’re not 
going to shoot down civilia n 
helicopters." 

He said the US recognised 
the significance of the baj. the 
annual pilgrimage to Mecca, 
“but there are other means 
and procedures available for 


the transportation of haj 
pilgrims". 

The Iraqi challenge marks 
another attempt by President 
Saddam Hussein to provoke 
the US by defying bans 
imposed after the Gulf war. It 
follows Iraq's dispatch earlier 
this month of an aircraft carry- 
ing pilgrims to Mecca. It flew 
over Jordan and did not enter 
the no-fly zone. 

Mr William Cohen, the US 
defence secretary, said Bagh- 
dad could not arbitrarily 
breach the no-fly zone rules, 
but the US could be receptive 
to exemptions on humanitar- 
ian grounds if Iraq were to 
request permission. 

“There are rules that have to 


be complied with. There are 
requests for permission for 
exemptions. This may be one 
of them. But they are not in 
any position to be simply 
flaunting the rules on their 
terms," he said. 

The US tried to secure a con- 
demnation of the earlier flight 
at the United Nations Security 
Council but members could 
not agree whether civilian 
flights constituted a violation 
of the sanctions imposed on 
Iraq. The council told Iraq to 
seek consent from the sanc- 
tions committee before 
attempting further flights. 

But instead of sending the 
civilian aircraft back to Mecca 
to pick up the pilgrims - 


“practical reasons" were cited 
by the official Iraqi News 
agency as preventing this - Mr 
Saddam has apparently 
decided to test the ban on the 
southern and northern no-fly 
zones. 

This ban does not fall under 
UN sanctions but was imposed 
by the US and its allies to pro- 
tect the Iraqi Shia in the south 
and Kurds in the north from 
attacks. The US extended the 
southern no-fly zone last Sep- 
tember following Mr Saddam’s 
incursion into the Kurdish 
north. Mr Saddam has always 


considered the zones illegiti- 
mate. 

~ Hie UK Foreign Office said 
it respected the obligation of 
Moslems to perform the haj 
but if the reports were correct 
“this act looks like a charac- 
teristic attempt by Saddam 
Hussein to exploit religion for 
political purposes". 

Mr Saddam has been trying 
to prove to Iraqis that sanc- 
tions are eroding, despite the 
hardening of the US position 
on Iraq. Mrs Madeleine 
Albright, the US secretary of 
state, made it clear in a speech 
last month that sanctions will 
remain as long as Mr Saddam 
is in power. 


Japanese 
store chiefs 
pay $1.3m 
damages in 
bribe case 

By Gillian Tett in Tokyo 

Investors in Japan's oldest 
department store group have 
for the first time forced 
company directors to accept 
personal financial responsibil- 
ity for bribing gangsters to 
control shareholders' meet- 
ings. 

In the latest development in 
the gangster, or sokadya, scan- 
dal, the directors of Takashi- 
maya agreed out of court to 
pay Y170m (Sl.Sm) in damages 
to the company. 

The move is likely to focus 
attention on the issue of 
shareholders' rights in Japan, 
where there have been a num- 
ber of high-profile corporate 
governance scandals In recent 
months. 

Last month Japan's largest 
securities house, Nomura, 
admitted that it had made 
payments to corporate gang- 
sters to ensure smooth pro- 
ceedings at its shareholder 
meetings. Hie country’s other 
three large securities houses 
are also being investigated by 
the government for similar 
links. 

The lawyers that won the 
case against Takashimaya are 
also backing a separate legal 
action by Sumitomo Corpora- 
tion's shareholders against Its 
directors for corporate negli- 
gence following the company's 
recent $2.6bn losses in a cop- 
per trading scandal. 

Mr Tadashi Matsnmarn, one 
of the Osaka-based lawyers 
involved in both cases, said: 
“This outcome of the Takashi- 
maya case is epoch-making - 
we are delighted because it 
shows that shareholders have 
managed to change corporate 
attitudes. 

“This is a success not just 
because it has forced the 
directors to pay compensation 
[for illegal payments] but also 
because it has thrown light on 
the shareholders' meeting 
issue, which is one of the 
touchiest parts of corporate 
management” 

Hie case against Takashi- 
maya, a prestigious retailer 
which had sales of Yl,085bn 
last year, centred around pay- 


Continued on Page 18 


Retevision sale attracts 
two more potential bidders 


By Tom Bums in Madrid, Paid 
Betts in Milan and Ralph 
Atkins in Bom 

The realignment In global 
telecommunications alliances 
took a ftuther turn yesterday 
when two more potential bid- 
ders emerged for Spain's 
Retevision - soon to be the 
country’s second-largest opera- 
tor. 

Stet. the Italian telecoms 
company, joined a consortium 


They will bid 


The confused state of alle- 


Yesterday’s scramble for a 


Two of Deutsche Telekom’s 
new domestic competitors 
have appealed to the German 
government over the former 
state monopoly’s plans to 
connect them to its network. 
Mr Ulf Bohla, chairman of 
o.teLo, said Deutsche Telekom 
“wants to abuse its market 
power** to prevent it offering 
telephone clients a better 
service and more favourable 
prices. Report, page 2 

the main Spanish privatised 
telecoms group, and the Con- 
cert alliance of British Tele- 
communications and MCI of 
the US. That deal spelt the end 
of the Spanish operator’s 
involvement in Unisource and 
upset the Latin American 
strategy of AT&T. 

The Spanish government has 
set a minimum price tag of 
Pta45.6bn ($3 14 -48m) for this 
summer's sale of 60 per cent of 
Retevisidn, the state television 
transmitter. The group that 
acquires Retevisdfin will have 
to subscribe to a Pta25.3bn 
rights issue after the purchase 
to take its stake to 70 per cent. 

Stet is understood to have 
offered Endesa and Unite Fen- 
osa some Pta60bn for their 


optic-fibre networks. The cash 
offer, according to sources 
close to the bidding process, 
represented “a very deter- 
mined attempt” by the Italian 
operator to enter the Spanish 
market 

France Telecom and Deut- 
sche Telekom, together with 
Sprint their US partner in the 
Global One telecoms allianc e , 
are part of a consortium led by 
Banco Central Hispano, the 
retail banking group, and 
backed by Rente, the national 
railways company which also 
has an extensive fibre-optic 
network. 

The ETench operator and 
BCH have been planning their 
bid since the begin trig of the 
year and wanted to link with 
the electricity utilities in a sin- 
gle group. However, Stet's 
aggressive interest, together 
with the power groups' deter- 
mination to maximise their 
assets in the telecoms sector, 
has cut across existing bonds. 
BCH is a shareholder in both 
utilities and all three form the 
core shareholder group in Air- 
tel, the mobile operator which 
competes with Telefonica in 
the cellular sector. 

Tisa sale delayed. Page 20 
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NEWS: EUROPE 


Credit Lyonnais to get no more aid 


By Andrew Jack in Paris 

The French government is 
putting the final touches to a 
privatisation plan for Credit 
Lyonnais, the troubled state- 
owned banicing group, which 
will rule out any fresh Injec- 
tion of taxpayers' money. 

Officials are expected 
within days to submit the 
long-awaited proposals to 
the European Union compe- 
tition authorities for 
approval. This should lead to 
the sale of the bank in the 
second half of 1998. 


The government has 
agreed to demands from 
Brussels that Credit Lyon- 
nais sell most of its Euro- 
pean retail banking 
operations outside France, 
such as its subsidiaries in 
Portugal, Spain, Italy and 
Germany. 

In exchange, it is main- 
taining its demand for the 
waiving of the penalising 
loan it was forced to make at 
below-market Interest rates. 
The loan, part of its original 
1995 restructuring, was to 
finance the t ransf er for sale 


of more than FFr200bn 
(S35bn) in assets to a state- 
run company. 

In spite of calls from Mr 
Jean Peyrelevade. the bank’s 
chairman, for an additional 
recapitalisation of more than 
FFrlObn before the sale to 
improve its solvency ratio, 
Mr Jean Arthuis. the eco- 
nomics and finance minister, 
has ruled out any new injec- 
tion of funds. 

However, the extra costs 
to the French taxpayer of 
Credit Lyonnais abandoning 
its loan has been estimated 


at as much as FFrl5bn- 
FFr20bn, on top of FFr49bu 
in aid already approved by 
Brussels in relation to the 
previous restructuring 
operations. 

Credit Lyonnais continues 
to argue that the sale of 
other activities - including 
its services to large business 
clients outside France, and 
its market operations in the 
US and Asia - would make 
its survival untenable. 

Mr Peyrelevade hinted last 
month that he would resign 

if these businesses were sac- 


rificed and he was unable to 
generate operating profits 
from non-French activities of 
FFrSbn-FFrSbn. However, he 
has accelerated the sales of 
European operations in 
recent weeks, announcing in 
March that Woodchester, its 
Irish-based specialist con- 
sumer credit arm. was seek- 
ing a buyer, and earlier this 
month agreeing the sale of 
its Greek subsidiary. 

Sub miss ion of the privati- 
sation plan has already been 
considerably delayed after 
Brussels agreed a series of 


“emergency" interim mea- 
sures late last year. Mr 
Arthuis and Mr Karel Van 
Miert, EU competition com- 
missioner, agreed to delay 
the plan until the latest 
detailed financial informa- 
tion from the bank's 1996 
results could he included. 
That showed net profits of 
FFr202m. 

Credit Lyonnais stressed 
last night that the plan had 
not yet been finalised, and 
“formally denied" the sale erf 
its Swiss. Belgian and Lux- 
embourg subsidiaries. 


Rivals challenge Deutsche Telekom 


By Ralph Atkins in Bonn 

Two of Deutsche Telekom’s new 
competitors have appealed to the 
German government over the for- 
mer state monopoly's proposed 
terms for connecting them to its net- 
work. 

Mannesmann Arcor - owned by 
Deutsche Balm, the German railway 
operator, and a consortium led by 
the Mannesmann industrial con- 
glomerate - and o.teLo -the tele- 
communications company set up by 
Veba and RWE, two large industrial 
conglomerates - believe Deutsche 
Telekom is exploiting its dominant 
position unfairly. 

Mr Ulf Boh! a, chairman of o.teLo, 
said Deutsche Telekom - Europe’s 
largest telecommunications group - 


“wants to abase its market power" 
to prevent o.tel.o offering customers 
a better service and lower prices. 

The dispute highlights worries 
over the speed at which barriers to 
competition are being dismantled. It 
follows similar rows over “intercon- 
nection” agreements elsewhere in 
European Union markets, which are 
dne to liberalise public voice ser- 
vices from January 1998. Intercon- 
nection agreements are particularly 
important to new market entrants 
which rely on former state monopo- 
lies to provide connections with cus- 
tomers. 

Deutsche Telekom said it was pre- 
pared to continue negotiations and 
regretted the steps taken by Man- 
nesmann and o.tel.o. It suggested 
similarities between the two groups* 


announcements pointed to a joint 
effort against Deutsche Telekom. 

Under Germany’s telecommunica- 
tions act of last year, the post and 
telecommunications ministry now 
has 10 weeks to make a ruling on 
the interconnection arrangements. 
Until public voice services are liber- 
alised next January, the ministry is 
acting as telecommunications regu- 
lator. The ministry last night said it 
had not yet received formal notifica- 
tion of the complaints. 

Mannesmann Arcor, o.teLo. and 
Viag Interkom - a venture between 
British Telecommunications and 
Viag, the Munich-based conglomer- 
ate - have threatened in the past to 
take their case to the European 
Commission if necessary. 

However the Bonn telecommuni- 


cations ministry said yesterday that 
the next step, if they remain dissat- 
isfied with a government brokered 
deal, would be to take action in Ger- 
man courts. 

Meanwhile, ministry officials 
played down speculation that the US 
government might take action 
against Germany under the auspices 
of the World Trade Organisation. 
Mr Wolfgang Bdtsch, post and tele- 
communications minister, was 
recently in Washington attempting 
to soothe anxieties raised by poten- 
tial US entrants into the German 
market 

However US trade officials remain 
concerned that Germany will not be 
able to meet on schedule promises 
made in February to open Its tele- 
communications market 


Harder times in prospect for France 

Remaining on course for Emu will be difficult, writes David Buchan 


F rance’s centre-right 
government. if 
returned to power, 
would make further cuts in 
public spending, but would 
not raise taxes. Mr Jean 
Arthuis. finance minister, 
said yesterday on the eve of 
the dissolution of parliament 
for new elections. 

He was speaking amid 
speculation that President 
Jacques Chirac’s snap poll is 
a prelude to further deficit- 
cutting measures preparing 
France for economic and 
monetary union, on the 
ground that it is easier to 
introduce more austerity 
after, rather than before, an 
election. 

This would normally be 
held next spring if the legis- 
lature were to have run its 
full five-year term. 

Mr Arthuis. whose words 
inevitably have to be 
weighed against the possibil- 
ity that he might not be in a 
new centre-right govern- 
ment, said "there is no tax 
increase foreseen” by the 
Treasury at present 
A new term would give the 
coalition “five years to 
broaden structural reforms 
of the state, to improve pub- 
lic finances, with less subsi- 
dies and less taxes", he said. 

Mr Arthuis and Mr Jac- 
ques Barrot. the social 
affairs minister, who are 
effectively in charge of the 
two great chunks of French 
public spending - the cen- 
tral budget and welfare 
spending, at around 



have to impose more deficit- 
cutting measures when it 
announces its draft 1996 bud 
get in September. 

Mr Lionel Jospin, the 
Socialist opposition leader, 
geared up on Sunday to 
make this an issue, saying 
that “if it is necessary to 
impose a new austerity cure 
on the country, then my 
reply is No - No to sticking 
absolutely to the 3 per cent 
criterion 

Heavyweights on the right 
wings of both the RPR and 
UDF ruling coalition part- 
ners have urged Mr Chirac 
to launch the new campaign 


French finance minister Jean Arthuis unveils the French sides of the ElTs planned euro 
coins. The coins, which will have an EU and a national side, will be introduced in 2002 


FFr 1.500 bn ($260bn) each - 
have both insisted France is 
on target to bring this year's 
overall deficit down to 3 per 
cent of national output, from 
4.1 per cent last year. 

They have refused to give 
any credence to a Treasury 
internal worst-case scenario 
of a 3.8 per cent deficit this 
year. 

The official prediction that 
growth in the economy will 
rise to 2.3 per cent this year 
is largely confirmed by pri- 


vate forecasters and, yester- 
day. the finance ministry 
announced that value added 
tax receipts had risen by 4 
per cent in the year to Feb- 
ruary. 

But Mr Arthuis has 
already frozen FFrlObn of 
the expenditure voted for 
1997, and the deficit on wel- 
fare spending is running 
well above its FFr30bn tar- 
get for this year. 

Whether a new French 
government formally 


announces an Emu-related 
mini-budget for 1997, as Italy 
and Austria have done, it 
faces considerable difficulty 
in keeping its 1998 deficit to 
the required 3 per cent. Next 
year, it will not have the 
one-off FFr3 7 .5 bn pension-re- 
lated payment from France 
T&lfecom that is being used 
to help plug this year's bud- 
getary hole. Virtually 
regardless of any further cor- 
rection to the 1997 budget, a 
new government will still 


by giving an unambiguous 
free market, liberal tilt to 
government policy. Both the 
president and his prime min- 
ister. Mr Alain Juppd, are 
resisting such pressure, 
arguing that the centre-right 
could go down to defeat if 
the leftwing opposition were 
able to label it as “ultra-lib- 
eral". 

But the government 
clearly hopes the snap elec- 
tion will not wreck the stock 
market flotation of France 
Telecom, slated for late May. 
Mr Arthuis said yesterday 
there was no reason for this 
privatisation not to go ahead 
according to plan. 

That depends in part, how- 
ever, on the state of the 
bourse, where the C AC-40 
index yesterday closed 1 per 
cent down on the day, after a 
2.69 per cent fall last Friday 
on the first dissolution 
rumours. 


Brussels to amend accountancy law 


By Jim Kelly, Accountancy 
Correspondent, in London 

The European Commission 
is likely to alter EU law to 
allow companies to account 
for derivatives under the 
new global financial report- 
ing code being developed by 
the International Accounting 
Standards Committee. 

In a speech to be delivered 
last night Mr Mario Monti, 
the commissioner responsi- 
ble for the single market. 
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said easting directives could 
no longer be “bent" to fit the 
new code being forged for 
cross-border listings. His 
announcement that amend- 
ments to existing law would 
be examined signals Brus- 
sels' determination to make 
sure big European compa- 
nies can gain easy access to 
capital on the world's mar- 
kets by using a standardised 
set of accounts. 

“The Commission has 
always made clear that it 
would propose changes if 
and when necessary. That 
time has come faster than 
we expected," he was due to 
tell the Institute of Char- 
tered Accountants In 
England and Wales. 

“Developments are taking 
place wi thin the IASC that 
will make it Impossible for 
European companies to com- 


ply with both international 
accounting standards and 
the directives." 

The Commission’s policy 
is to keep EU law and the 
developing world code in 
line. It had said this could be 
achieved without changes to 
EU law in the short term. 
But next year the IASC code 
will be presented to IOSCO - 
the club of world stock mar- 
ket regulators - for endorse- 
ment. If agreed it would 
allow all big companies to 
list on leading markets with 
the same set of accounts. 

The Commission - which 
works closely with the IASC 
- believes the current 
Fourth Directive would pose 
an impossible hurdle to com- 
panies wanting to follow the 
international code as it is 
based on the historic cost 
principle. 


Accounting for derivatives 
an d finan cial instruments - 
which should form part of 
the code endorsed by IOSCO 
- is likely to some extent to 
involve showing them in 
accounts on a “mark to mar- 
ket" basis - reflecting their 
current value. Directives 
affecting the insurance and 
banking sectors already 
incorporate the principle of 
current values for assets. 

Changes will also have to 
be made to the Fourth Direc- 
tive to allow for the intro- 
duction of the euro - as it 
will alter the thresholds gov- 
erning the definition of 

small- to medium-sized 
enterprises fSMEs). 

Mr Monti also signalled 
that the Fourth Directive 
should be made more “flexi- 
ble" to allow for farther 
rapid changes in the devel- 


opment of a global code for 
financial reporting. “The 
limits of such flexibility 
would of course need to be 
closely defined." he said. 

The commissioner also 
told the profession that 
unless progress was made 
towards establishing a single 
market far accountancy and 
anditing within the EU a 
special directive might be 
needed to enforce one. 

But he said he saw no rea- 
son why the current rules 
should not apply “fully to 
trade in audit services”. He 
hoped that further progress 
towards setting common EU 
audit standards would be 
achieved by self-regulation. 

But a new body - made up 
of Commission and govern- 
ment representatives - 
would monitor the profes- 
sion’s progress. 


Haughey 
named in 
secret 
gifts row 

By John Murray Brown 
in Dublin 


Fianna Fail’s chances of 
winning this year’s Irish 
general election were dealt a 
potentially severe blow yes- 
terday after a leading Dublin 
b usin essman named the par- 
ty's former leader and prime 
minister Mr Charles 
Haughey as recipient of 
I£1.3m (USS2m) in secret 
donations. 

Giving evidence before the 
government invest igation 
into political donations. Mr 
Ben Dunne, an heir to the 
Dunnes Stores supermarket 
chain, said he had helped Mr 
Haughey out of financial dif- 
ficulties, paying over L£l.lm 
and three separate payments 
totalling IE210.000, all 
through intermediaries 
using foreign bank accounts 
between 1987 and 1969. 

Although there was then 
no compunction on politi- 
cians to declare their finan- 
cial interests, the latest reve- 
lations could clearly now 
damage Mr Bertie Ahem, 
the current Fianna Fail 
leader, who has warned that 
if proven he might expel Mr 
Haughey from the party. 

Mr Haughey was prime 
minister four times between 
1979 and 1992 - when he was 
ousted as Fianna Fail leader 
after admitting tapping the 
telephones of two journalists 
during a government scan- 
dal in 1982. His links with 
Mr Dunne will come as little 
surprise to most Irish and he 
remains a hugely popular 
figure, in spite of an ostenta- 
tious lifestyle which includes 
owning a Georgian mansion 
and his own island off the 
coast of Kerry. He has so far 
declined to comment on the 
allegations. - 

The Ben Dunne story has 
already claimed one political 
scalp - Fine Gael transport 
minister. Mr Michael Lowry, 
who admitted receiving 
I2300.000 to extend his Tip- 
perary mansion - work for 
which he did not have plan- 
ning permission. 

The revelations only 
emerged after Mrs Margaret 
Hefferaan, Mr Dunne's sister 
and arch rival, enlisted 
accountants Price Water- 
house to trace the amounts. 
Mr Dunne has earlier been 
forced to sell his shares in 
the company, after being 
found guilty of drug offences 
in the US in 1992. 

Although Prime minister 
John Bruton has yet to 
announce an election date, 
all the parties are already 
campaigning and Fianna 
Fail has accused the govern- 
ment of seeking to use the 
tribunal for political advan- 
tage. Mr Ahem, speaking at 
his party's annual conven- 
tion over the weekend, 
called for a delay in the elec- 
tion to allow the investiga- 
tion to conclude its work. 

The latest polls suggest 
Fianna Fail could win 
enough seats to form a gov- 
ernment with the small right 
of centre Progressive Demo- 
crats of Mrs Mary Harney. 
However the ruling Fine 
Gael-led coalition is counting 
on harnessing the feel-good 
factor with the economy 
growing at 7 per cent. More- 
over the government is also 
credited with a successful 
management of Ireland’s 
recent EU presidency. 


EUROPEAN NEWS DIGEST 


Growth set to 
slow in east 

Economic prospects are gloomy this year for much of 
eastern Europe and the former Soviet Union, according to 
the United Nations Economic Commission for Europe. Its 
latest annual survey* predicts slowing growth to eastern 
Europe and a probable farther drop In output in Russia 
and Ukraine, though it expects recovery to continue in 
most other former Soviet countries. 

While the Russian government and some outside 
observers believe there will be a modest outcome of 0-2 
per cent this year, most Russian economists "think that 
even zero growth - bringing the seven-year decline to an 
end - might be the best to hope for", according to the 
report , 

In eastern Europe the report highlights the increasingly 

divergent economic outlook. The fast-reforming countries 
of central Europe are experiencing steady growth, fuelled 
last year by a revival in domestic consumption and 
inves tmen t But, in Bulgaria, Romania. Albania and the 
countries of the former Yugoslavia (excluding Slovenia), 
the process of transition to a nuuket-based economy has 
proved fragile. 

The difficult outlook for south-east Europe, in addition 
to some deceleration in economic activity in central 
Europe, will reduce average growth in the region as a 
whole to about 3.5 per cent this year, the ECE predicts.. 
This compares with 4 per cent in 1996 and per cent in 
1995, Frances Williams. Geneva 

* Economic Survey of Europe in J996-97. available in May 
from UN Sales Offices 

Swedish PM rebuffs threat 

Sweden's minority Social Democratic government 
yesterday brushed off a threat from the Centre party, on 
which it heavily relies for support, to suspend 
co-operation if the SDP attempts to join the planned 
European single currency. Centre's demand for a 
referendum on the issue was “not on the agenda", said Mr 
GOran Persson, the prime minister. 

The SDP is to take a decision in September over Emu 
entry. However, the Centre’s support would not be crucial 
for Emu participation because the main opposition 
Moderate party is in favour of joining. 

While public opinion has been running strongly against 
early Emu entry, an opinion poll published yesterday 
suggested 52 per cent of voters wanted to join eventually; 
37 per cent were opposed. Greg Afrfoor. Stockholm 

Yeltsin former aide arrested 

Mr Sergei Stankevich. a former aide to President Boris 
Yeltsin, was arrested yesterday in Poland after Russian 
authorities issued an international warrant for his arrest 
Mr Stankevich, who advised Mr Yeltsin on political issues 
and served as deputy mayor of Moscow during the first 
heady years of reform, is accused of accepting a 510,000 
bribe in 1992. 

The allegations against him were part of a wave of 
revelations which ted to widespread public cynicism 
about democratic reforms arid their architects. Mr 
Stankevich avoided prosecution because or the immuni ty 
he enjoyed as an MP, but he lost his seat in the 1996 
parliamentary elections. Chrystia Freekmd. Moscow 

Kohl delays equity measure 

Chancellor Helmut Kohl has unexpectedly delayed 
cabinet consideration of a bill to reform the law on joint 
stock companies because Mr Norbert BlOm, his labour 
minister, fears it could reduce the power of trade unions 
on company supervisory boards. Officials said the bill, 
originally due for cabinet approval this month, would, 
probably be considered before the summer holiday period, 
although this will leave little time for it to clear 
parliament and take effect as planned at the start of next 
year. 

The legislation contains numerous measures to help 
increase the attraction of equity finance in Germany, 
including steps to make company boards more 
professional and efficient enhance the influence of 
shareholders at annual meetings and make it possible for 
companies to buy up to 10 per cent of their own shares. 

However, Mr Blttm has objected to a provision to reduce 
the size of supervisory boards, in which shareholders' and 
workers' representatives have equal representation, from 
20 to 12 persons. Peter Norman. Barm 

Romanian banks lose licences 

Romania, which has embarked upon a radical reform 
programme, yesterday withdrew the licences of two 
long-troubled private hanks that had been propped up at 
great cost under the former Communist government A 
central bank statement said Credit Bank and Dacia Felix, 
the latter once Romania’s biggest private bank, could “no 
longer offer guarantees as regards their obligations to 
creditors and can no longer ensure the safety of the funds 
entrusted to them”. The banks had been awaiting court 
decisions on whether they should be reorganised or 
liquidated. Anatol lAeoen, Budapest 

ECONOMIC WATCH 


German M3 growth slows 

German money supply growth slowed for a third month 
in March but the rate of expansion was still well above 
this year’s 3 .5-6 .5 per cent “target corridor” set by the 
Bundesbank. The bank reported yesterday that M3, its 
money supply measure, was a seasonally adjusted 2.7 per 
cent higher in March than the average in the final quarter 
of 1996. 

The annualised rate of expansion, used by the - 
Bundesbank for comparison with the target, slowed to 8.3 
per cent from 9.1 per cent in February and 11.7 per cent in 
January compared with the average of the 1996 fourth 
quarter. Far the first time this year there was little 
divergence in annualised M3 g r ow th compared with the 
final 1995 quarter this increased by 8.1 per cent in March 
after 8.3 per cent In February and 8.6 per cent in January. 

The Bundesbank said March M3 growth reflected a 
rapid exp an sion in public borrowing and a slowdown in 
bond issues. These factors wot offset by reduced lending 
to the private sector and increased transfers of funds 
abroad by German businesses. Peter Norman, Bonn 
M Producer prices in the whole of Germany were 
un c ha n ged in March from February and rose 0.7 per cent 
year-on-year, the Federal Statistics Office said. 


Vlore gives Italian force an enthusiastic welcome 


By Guy Dinmore 
in Vlore, Albania 

Italian troops yesterday 
landed in tbe southern 
port of Vlore. moving into 
rebel-held territory for the 
first time since an eight-na- 
tion European force began 
arriving in Albania last 
week to safeguard aid deliv- 
eries and help restore law 
and order. 

More than 1,000 people 
and rebel leaders flocked to 
the dockside to greet the 


Italians. Some handed papa- 
flowers to a tank com- 
mander at the gate and 
chanted the name of Italy's 
prime minister. Hr Romano 
Prodi, who was given an 
enthusiastic welcome when 
he visited Vlore on April 13. 

More hostile however, was 
a local leader, Mr Sultan 
Zani. who drove away from 
the port area In his black 
BMW with an angry screech 
of tyres after the Italian 
force commander refused to 
meet him. The Adriatic 


town was at the heart of a 
mass Insurrection that 
erupted against President 
Sail Berisha in February. 

Tbe insurrection came 
after many people were 
robbed of their savings with 
tbe collapse of several fraud- 
ulent pyramid finance 
schemes. Official buildings 
and banks were looted and 
at night the town still 
resounds to the crackle of 
gunfire. 

“We’ve been happy here 
all our lives and Berisha has 


sent the Italians and Greeks 
to control us,” said Mr Zani. 
wearing a camouflage flak- 
jacket and carrying a Kal- 
ashnikov rifle. “If they are 
coming to support Berisha 
they will be In war with all 
the Albanian people.” he 
declared in a hotel just out- 
side the port, surrounded by 
about 20 heavily-armed 
men. 

The Italian force, brought 
in by five ships including a 
cruiser, totalled about 570 
marines, infantry and Cara- 


binieri police, as 
well as several armoured 
vehicles. 

About 100 Greek troops 
came by road from govern- 
ment-held territory to the 
north and took control of a 
disused military airport 
near Vlore. 

The commander of the 
Italian force. General Giro- 
lamo Gigiio, met Mr Albert 
Shyti, the leader of the 
rebel Committee for Public 
Salvation which controls 
Vlore. The rebel committee 


asked Gen Gigiio to restore 
the ferry line between Vlore 
and Italy’s south-eastern 

port of Brindisi. 

Gen Gigiio said he would 
deal only with the rebel 
committee and the local gov- 
ernment and police, not 
with mafia leaders. 

This was seen as a cl ear 
reference to one local leader 
who shook the hand 
of an Italian colonel 
when he came to recon- 
noitre the . port last week, 
an event that provoked a* 


public outcry in Italy. 

Italian Carabinieri will go 
on joint patrols with locaJ 
police. They, ar e tmder 
orders not to fry to disam 
the well armed people of 
Vlore but may shoot in' self- 

defence. 

The Italian-led -eight-na- 
tion force will’ stay, in 
Albania for at teastthree 
mnnHiB and in tends to play 
a direct role In safeguarding 
parliamentary elections dne 
to be held by. the end of 
June. 
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NEWS: EUROPE 


EU battle over 
deficit forecast 


s? : 




By Lionel Barber In Brussels 

Ms Emma Bonino. the 
outspoken Italian commis- 
sioner. yesterday attacked 
EU growth forecasts for 1997 
as "unbalanced" because 
they reportedly suggest Italy 
will fail to qualify for eco- 
nomic and monetary union. 

Ms Bonino's intervention 
underlines the sensitivity of 
the European Commission’s 
forecasts, due out tomorrow. 
It follows lobbying by other 
Italian and Greek officials in 
Brussels to manipulate the 
figures, a Commission offi- 
cial said. 

According to widespread 
leaks, the Commission fore- 
casts will show that only 
Italy and Greece among the 
15 EU member states are 
likely to fall short of the 
Maastricht budget deficit 
target of 3 per cent of gross 
domestic product. The Com- 
mission also will downgrade 
its earlier forecasts for Ital- 
ian growth this year. 

The thrust of the Commis- 
sion's forecasts talli es with 
the expectations of financial 


markets, but Italy’s centre- 
left government led by Mr 
Romano Prodi is sensitive 
about having its chances of 
meeting the Emu criteria 
written off prematurely. 

Ms Bonlno said in Rome 
yesterday that she was not 
convinced by the sums in 
the report. These are based 
on work by professional 
economists in DG 2, the 
directorate headed by Mr 
Yves-Thfbault de Silguy, the 
French monetary affairs 
commissioner. 

"There’s a battle under 
way.” said Ms Bonino, a for- 
mer Radical MEP whose 
Brussels portfolio Includes 
consumer policy, fish and 
disaster relief. She added: 
"Just because I am against 
de Silguy does not mean I 
am in favour of Prodi.’' 

An aide to Mr de Silguy 
described Ms Bonino's 
remarks as "over the top” on 
the grounds that the twice 
yearly forecasts were not the 
subject of negotiation or 
Brussels-style haggling. He 
added: "She Is not capable of 
stating such things and 


therefore Mr de Silguy is 
calm." 

Another official said Ms 
Bonino - a darling of the 
media with a knack for stir- 
ring controversy - had com- 
mitted an error of judgment 
In effect she had sided with 
the Italian government 
rather than waiting to see 
the Commission forecasts. 

“If the figures for Italy 
show a 32 per cent budget 
deficit for 1997, why should 
it be the end of Mr Prodi?" 
the official said. "He has 
been remarkably courageous 
so why is it impossible to do 
the little bit extra to ensure 
Italy qualifies?" 

EU leaders will decide 
which countries qualify in 
early May 1998 based on the 
outturn for 1997 and whether 
the performance is sustain- 
able. The Maastricht criteria 
cover inflation, gove rnmen t 
debt, interest rates, and 
exchange rate stability as 
well as public deficits. 

Tomorrow Mr de Silguy 
will also present the Com- 
mission's macroeconomic 
guidelines for the EU. 



Shake-out likely for 
chemicals industry 


Bonino: accused of going over the top in defending Italy’s 
chances of meeting Maastricht criteria 


The fine art of Emu forecasting 


Wolfgang Munchau explains 
the flaws in calculations about 
each country’s chance of 
taking part in monetary union 


Given the 
.Ak uncertainty 
about when 
European 
monetary 
union might 
start and 
which coun- 
tries might 
Preparing join several 
for Emu banks have 

- — ■ produced 

probability calculators that 
claim to reflect market 
expectations of individual 
countries' chances of taking 
part. 

The trouble is the calcula- 
tors often produce contradic- 
tory results. Some central 
banks are concerned because 
the published indicators 
sometimes indicate that 
their countries have little 
chance of qualifying for 
Emu. 

In an internal memo, the 
European Monetary Institute 
t'EMD, the forerunner of the 
future European Central 
Bank, has compared the var- 
ious methods used to calcu- 
late the probabilities. It con- 
cludes with a warning: “It is 
often not quite appreciated 
that these estimates are not 
pure and undisputed 
extracts from bond market 
data," it said. 

The EMI warned that 
users should be well aware 
uf the sometimes heroic 
assumptions that go into 
these calculations. 

This assessment applies to 
all of them: J P Morgan’s 
Emu Calculator, printed 
monthly in the Financial 
Timer, a Commerzbank cal- 
culator, which appears in 
Borsenzriiunp. the German 
financial daily: an index by 
Crcdito I tali an o in Corriere 


deUa Sera; and several other 
banks, including Paribas, the 
French bank, which produce 
models for their clients. 

The graphic below shows 
that all indicators suggest 
that Germany and France 
have good chances of joining 
Emu in 1999. But for Portu- 
gal, Spain and the UK. the 
calculators vary considera- 
bly. While Commerzbank 
puts Portugal's chances at S3 
per cent, Paribas attaches a 
probability of zero. 

The reason lies in the 
method. All the calculators 
rely on swap rate spreads. 

Investors use the swaps 
market to switch between 
fixed and floating rate 
investments. After monetary 
union the “swap rate", 
which investors pay to 
switch from floating to fixed 
rate payments, will be the 
same throughout the Emu 
zone. The probability of join- 
ing is calculated fay looking 
at the current difference 
between swaps across two 
countries and comparing it 
to the difference one would 
expect to see if Emu did not 
happen. 

JP Morgan uses D-Mark 
spreads on the basis that 
Germany’s membership of 
Emu is considered least 
questionable. Commerzbank 
and Paribas use Ecu spreads. 
Everybody also uses swap 
rates because they are not 
contaminated by credit risk 
considerations. 

This is how it works: IT a 
country joins Germany in 
monetary union In 1999, the 
country's swap spread 
against Germany should be 
zero. That is the easy part. 

The difficult part is to 
assess what the rate would 


• *Emu calculator comparisons 

% chance of Jomns Emu . ■JPMwgan « Paribas Btommwztw* 




Q ef Un y- 


.. . t ; 






rortuu«t. 


ssg8aa»MS e a i saiea^ 

- . 




. . . 0 .» ■ 

•*UCK JPUagon. fcrtw, CoouMtaimd, 


sV M I 


: 1 5 

m bo 

-Oata Sow HBh and tttti Afi*f 


l*l< I M St''; 


CONTROL 


EYE DENTIFY 

T«£ WORLD'S MOST SOPHISTICATED 
U1GO SECURITY ACCESS 
SYSTEM AND ALSO 

THE EASIEST TO USE! 


WAVE SYSTEM 
OOKDERLAAN 107 
B-2030 ANTWERP | 
BELGIUM 
Tti. 32-3 5420116; 
Fax- 32-3 542 4« 63 



be if the country did not 
join. Should one base the 
estimate on historic data or 
some other method? This is 
where the models differ, and 
this is where the EMI’s 
warning comes in. 

Commerzbank, for exam- 
ple, uses a moving average 
of historic data. Paribas uses 
a hi g hl y sophisticated statis- 
tical model looking at the 
distribution of spreads over 
time. 

JP Morgan uses a totally 
different approach - one 
that does not rely on historic 
European data, but uses 
spread against non-EU cur- 
rencies instead. Mr Avinash 
Persaud. currency strategist 
at J P Morgan, says a nar- 
rowing of spreads against 
the D-Mark does not neces- 
sarily say anything about a 
country’s chances of joining 
Emu. “There has been a 
huge narrowing of spread | 
elsewhere in the world. You j 
can’t take a spread narrow- ■ 
ing as an Emu phenomenon. 
Only the extent to which the 
Italy-Germany spread is fall- 
ing more rapidly than the 
spreads with non-European 
currencies is significant." he 
said. Unlike some of the 
other systems. JP Morgan's 
indicator is real-time. 

In fairness, few of the 
other models treat history as 
static either. So the differ- 
ence is largely down to per- 
sonal preference and judg- 
ment. The EMI seems to 
show a slight preference for 
the Paribas approach, but 
warns that these “exercises 
are not strict science but 
enter the territory of art". 

A weakness of all of them 
is the extent to which they 
will probably fail to react to 
sudden changes In the real 
world. For example, given 
the way these models are 
calculated, it is likely that 
none of them wifi, react cor- 
rectly to an actual decision 
on who participates. It for 
example, EU leaders decide 
next spring that Portugal is 
in and that Italy is oat, none 
of the models would show 0 
per cent for Italy and 100 per 
cent for Portugal the day 
after the decision. 

Mr Persaud countered that 
"a model is only as a good as 
the question you ask”, 
implying that it does not 
make a lot of sense to ask 
for a probability when you 
know the answer already. 

The models throw up sev- 
eral other conundrums. Ms 
Mary Bloem. Ecu bond strat- 
egist for Paribas, said that 
some models show probabili- 
ties of more than 100 per 
cent She said: “If that hap- 
pens we are no longer 
talkin g about probabilities, 
but about something else." 
She said that it is possible to 
round the numbers down to 
100, but, statistically speak- 
ing, this amounts to cheat- 
ing. 

All of them, however, are 
reasonably successful at 
showing a relative shift in 
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expectations. By itself, a 64 
per cent probability rating - 
such as Commerzbank’s esti- 
mate for Italy on April 14 - 
may not say very much. But 
when compared with the fig- 
ure for December 30 last 
year, when Commerzbank 
put Italy’s chance of joining 
Emu at 73 per cent, the 
meaning becomes clearer, 
the markets have become 


less optimistic about Italy. 

Mr Persaud says the data 
should be seen as rough esti- 
mates, surrounded by mas- 
sive margins of error. Each 
of his numbers carries an 
error margin of about 5 per 
cent either side. Given this 
uncertainty, while the 
results may still be useful 
they are far from as reveal- 
ing as appears at first sight 


By Jenny Luesby 

A single currency could 
herald a shake-out in 
Europe’s chemicals industry, 
according to studies by man- 
agement consultants KPMG, 
and by ICL 

The industry, one of the 
region's most export-ori- 
ented sectors, is strongly in 
(favour of the euro, which it 
believes will make its earn- 
ings more stable and 
improve its competitiveness. 

However, most studies 
suggest the transition will 
not be without pain. 

On the plus side, a work- 
ing party set up by the Ger- 
man Federation of Chemical 
Industries has concluded 
that a single currency would 
“permanently improve" the 
competitiveness of the indus- 
try by ironing out foreign 
earnings fluctuations. 

In spring 1995 German 
chemical companies' sales 
were down 5 per cent on the 
year before because of 
exchange rate movements. 
Removing such swings 
would create a better basis 
for Investment in such a cap- 
ital intensive industry where 
“market exit involves con- 
siderable losses", said the 
federation. 

The Chemical Industries 
Association in the UK also 
supports the euro. Mr Elliot 
Finer, director-general says 
it is essential that the UK be 
part of a single currency. 
British chemical companies 
expect profits to fail 10 per 
cent this year because of the 
strength of sterling. 

However, the studies also 
highlight the challenges 
posed by the euro. 

Both KPMG and 1CI 
believe the euro will bring 
faster restructuring within 


the industry. 

“Overcapacity is the main 
issue for Europe’s chemicals 
industry. This is being exac- 
erbated by the loss of export 
markets in Asia and ineffi- 
cient plant sizes which keep 
costs high," says Mr Jon 
Symonds, head of KPMG's 
chemicals and pharmaceuti- 
cals business unit In the UK. 

"These factors are already 
driving a restructuring of 
the industry. The euro will 
mean an even taster shake- 
out of inefficient capacity. 
Companies will no longer be 
able to hide behind national 
boundaries. The euro will 
accelerate the restructur- 
ing." 

Euro will expose 
inefficient 
plants to greater 
competition and 
hasten 

restructuring 

I CI has s imil ar expecta- 
tions. “Business inefficien- 
cies will be exposed," it says. 
At the same time market 
segmentation will be dimin- 
ished. with chemical compa- 
nies that previously supplied 
15 national markets, now 
feeding one “larger single 
domestic market". 

The British chemicals 
company has told its busi- 
ness managers: “You will 
either have to scale up your 
activities and marketing 
operations to service your 
newly defined large domestic 
market (possibly through 
plant or location rationalisa- 
tion). or redefine and refocus 
yourself as a niche supplier 
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of specialised products in 
that larger market" 

This direction comes from 
the group's newly formed 
single currency steering 
committee. 

The committee empha- 
sised the importance of the 
increased price transparency 
that will result from the new 
currency. Mr Michael Little- 
child. partner in charge of 
KPMG's Emu unit, explains: 
"Most bulk chemicals are 
keenly internationally 
priced, in D-Marks or dol- 
lars. But there are some 
appreciable price differences 
between countries in special- 
ity chemicals." ICI says the 
euro “will inevitably lead to 
a convergence of prices, 
almost certainly at the low 
end of the range". As a 
result, “there will be little or 
no room for any increase in 
prices until after a period of 
stability and subsequent 
market adjustment." 

Mr Symonds of KPMG sug- 
gests that the price falls in 
chemicals are likely to be 
most marked in southern 
Europe, with “agrochemicals 
likely to be the product 
range that is hardest hit". 

At the same time, the 
industry will suffer as EU 
countries take economic 
measures aimed at meeting 
the convergence criteria for 
monetary union, says Mr 
Littlechilds. These will be 
felt most sharply in the 
building industry, as public 
works are constrained by 
tighter budgets. 

The chemicals industry 
typically accounts for 40 per 
cent of building materials by 
value. EVC. Europe's largest 
PVC producer, has already 
pointed to the Emu criteria 
as a cause of declining 
demand. 
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NEWS: INTERNATIONAL 


The law catches up with the Internet 

Police are monitoring web sites for criminal material. Louise Kehoe and Paul Taylor report 


T he global Internet 
community faces the 
prospect of closer sur- 
veillance and monitoring of 
web sites after the head of 
CompuServe's German 
operations was charged last 
week with distributing ille- 
gal pornography and neo- 
Nazi materials. 

The CompuServe case Is 
the first in which an Inter- 
net service company, or com- 
pany official, has been held 
criminally liable for enabling 
subscribers to gain access to 
material banned by local 
laws. 

It brings to a head the 
widely debated issue of legal 
jurisdiction over the Inter- 
net While legislatures and 
courts have local, state or 
national authority, there are 
no national boundaries in 
cyberspace - and therefore, 
to date, no effective laws. 

If the charges are upheld, 
CompuServe - the world's 
second largest online infor- 
mation service with 3.3m 
subscribers - could be forced 
to impose German restric- 
tions on its subscribers 
worldwide. 

This raises the spectre of a 
“lowest common denomina- 
tor” form of law controlling 
Internet oontent worldwide. 
Countries or regions with 
the most restrictive laws 
might hold sway over all 
electronic publishing and 
communications. With 
China and Singapore already 
attempting to impose strict 


censorship on the Internet, 
this is a growing concern for 
many Internet users. 

The indictment last week 
of Mr Felix Somm, head of 
CompuServe's German oper- 
ation, on charges of aiding 
the exchange of child por- 
nography and extremist pro- 
paganda via its online ser- 
vice illustrates Bonn’s 
stepped up efforts to fight 
pornography on the Internet. 

The German case also 
reflects concern in several 
countries about the use of 
the Internet - especially 
Internet news group post- 
ings - for distributing child 
and other highly offensive 
pornography. There is also 
widening debate about the 
need for international trea- 
ties to coordinate Internet 
regulations. 

It comes as the US 
Supreme Court is consider- 
ing the constitutionality of a 
law to impose restrictions on 
“indecent” materials sent 
over the Internet and as the 
European Par liame nt is pre- 
paring to address similar 
issues. In the UK the leading 
Internet service providers 
agreed last year to adhere to 
a voluntary code of conduct 
and set up the Internet 
Watch Foundation and a 
complaints “hotline”. 

German legislators are 
considering a draft multi- 
media law which makes 
some effort to protect Inter- 
net service providers from 
prosecution but nevertheless 
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would make them responsi- 
ble for using reasonable 
technical measures to con- 
trol the content on their net- 
works. 

In conservative Bavaria, 
prosecutors are not waiting 
for new laws or interna- 
tional treaties to emerge. For 
nearly two years a special 
team of investigators from 
the Munich state prosecu- 
tor’s office has been investi- 
gating Internet services, 
including CompuServe, for 
alleged violations of German 
publishing laws. 

The officers spend their 
days trawling the Internet 
for obscene pictures, Nazi 
diatribes and other offensive 
material banned in Ger- 
many. “We document what 
we find, copy it and print it 
out and turn it over to the 
investigators, " said Karl- 
Heinz Moewes, chief crimi- 
nal officer for the Internet 
operation. 

In Germany other states 


also have t eams of “cyber- 
sleuths” while federal gov- 
ernment officials and local 
police also patrol the Inter- 
net on an ad-hoc basis 
looking for illegal material, 
The Munich office, one of 
the few full-time Internet 
patrols, uncovered 110 post- 
ings of illegal material last 
year, two-thirds involving 
material from outside Ger- 
many, according to Moewes. 

Last week, the German 
prosecutors revealed the 
charges against Mr Somm. 
He is accused of having 
“knowingly allowed images 
of child pornography, violent 
sex and sex with animals 
from news groups from the 
so-called Internet to be made 
accessible to customers of 
CompuServe Germany”. The 
prosecutors said Compu- 
Serve subscribers also had 
access to computer games 
that contained forbidden 
images of Hitler and Nazi 
symbols such as swastikas. 


The specific charges 
against Mr Somm accuse 
hhn of, “assisting in the dis- 
tribution of pornographic 
msrtwrgjg as well as premedi- 
tated and negligent violation 
of laws concerning writings 
that are dangerous to 
youths”. 

CompuServe said last 
week it would “vigorously 
oppose" the "entirely 
groundless” charges against 
its German manager. How- 
ever, CompuServe's decision 
at the end of 1995 to comply 
with the Munich prosecu- 
tor’s demands that it block 
some 200 Internet discussion 
groups found to be off&stve 
or illegal by the Bavarian 
authorities caused an inter- 
national outcry. 

CompuServe's decision, 
widely criticised by free- 
speech advocates in the US 
and else whore, now appears 
to have backfired. Having 
demonstrated that it is tech- 
nically possible to prevent 
access to specific sites or 
publications on the Internet. 
CompuServe is now facing 
charges of falling to block all 
internet publications that 
offend against Bavarian 
laws. 

In a statement issued last 
week. CompuServe protested 
that it could not control the 
content on Internet discus- 
sion groups, or “news 
groups”. Thousands of 
people post messages to 
Internet news groups, mak- 
ing it impossible to monitor 


them in any meaningful 
way, the company said. 

While true today, it may 
not be long before the tech- 
nology exists that would 
enable individual countries 
to police the Internet Even 
as courts are beginning to 
struggle with Internet regu- 
lation Issues, technology is 
changing. 

It will soon be possible to 
identify quickly and then 
block World Wide Web sites 
or news groups that carry 
offensive materials. This 
so-called “URL screening” is 
part of the latest security 
“firewall" programs being 
used by companies to protect 
their computer systems from 
unwanted intrusions. 

Development of this tech- 
nology has been driven 
largely by the needs of US 
businesses to prevent access 
to explicit Internet sites that 
might lead to charges of sex- 
ual harassment in the work- 
place. 

The same technology 
could also be used, however, 
to create a censorship sys- 
tem for a country, region or 
town. Already, China is 
deploying “firewalls” to iso- 
late its Internet users. 

Once again, technology 
may move at a faster pace 
fhan nati on al lawmakers. In 
the meantime however, 
developments in Germany - 
where Internet service pro- 
viders fear further indict- 
ments - will be closely 
watched. 


Bonn outlines its plans for first ‘cyber sheriff 


By Peter Norman in Bonn 

The Internet “most be an open 
medium but cannot be outside the 
law”, Mr JQrgen Rttttgers, Bonn’s 
minister for education, science and 
technology, said yesterday. 

It is in this spirit that the coun- 
try's multimedia bill, which was 
given its first reading in the Bund- 
estag, the lower house of parlia- 
ment, last Friday, attempts to 
ensure that young people and oth- 
ers are protected from the dangers 
of pornography and other illegal 
material on the Internet 

The bill is the first attempt by 
any country to Introduce a “cyber 
sheriff” and relies on a mixture of 


self-regulation and official controls. 
If approved by parliament, it is due 
to enter force on August 1. 

The principle, as explained by Mr 
Edzard Schmidt-Jortzig, the Ger- 
man justice minister, is that Inter- 
net service providers cannot be 
held responsible for the material 
they transmit if they simply pro- 
vide the m eans of transmission. 
“This Is only logical. /We do not 
punish the post service when it 
transports letters containing 
instructions for making Molotov 
cocktails, Nazi propaganda or child 
pornography,” he said last week. 

But, as Mr Rfittgers explained 
yesterday, those providing access 
to the Internet “must act when 


they know of illegal contents and 
have the possibility of bloc king 
them”. He told the weekly news 
magazine Der Spiegel: “The post 
office is not responsible for the 

Internet ‘cannot be 
outside the law 9 

contents of a letter but it must call 
the police when it knows that there 
is a bomb in it” 

Hie bill will extend Germany's 
present restrictions on written 
material to the Internet It works 
from the premise that the state 
does not censor but has a duty to 


make clear the limits of acceptabil- 
ity in terms of content and to pur- 
sue those who break these rules. 

It therefore envisages the sta- 
tioning of special “youth protec- 
tors”, who will be civil servants, in 
the offices of Internet providers in 
Germany. Such officials already 
exist to monitor books and films. 
They would look for illegal mate- 
rial in the Internet and. if they 
found any, would ask the provider 
to block it They would also report 
the material to the Bonn-based 
“federal office for the examination 
of texts endangering youth”, which 
would categorise it and decide 
whether to prosecute the originator 
or the Internet provider or both. 


In addition, service providers 
have promised to work out a sys- 
tem of selfregulation with a code 
of conduct to deal with illegal or 
corrupting material The Bonn gov- 
ernment is exploring greater inter- 
national co-operation on legal and 
technical issues through a Group 
of Seven initiative. 

Mr Rtlttgers made clear yester- 
day that he expects online service 
providers to supply equipment free 
of charge that wifi enable parents 
to stop undesirable material reach- 
ing tbeir nhilrtren But to be effec- 
tive, this wifi require the co-opera- 
tion of adults, who are frequently 
far less computer literate than 
their offspring. 


Unido chief to 
stand down 


By ten HamBton Fazey 

The future of the 
beleaguered United . Nations 
Industrial Development 
Organisation took a new 
turn yesterday when Mr 
Maurido de Maria y Cam- 
pos, its director-general, 
unexpectedly announced he 
would not seek re-election 
for a second four-year term 
in November.' - • 

Has decision paves the way 
for radical change of Urudcfs 
role in the UN system. The 
UK followed the US last 
December by announcing it 
would withdraw from Unido 
at the end of this year r citing 
the UN's failure to sort out 
overlap between agencies 
involved in economic devel- 
opment 

Australia also decided to 
withdraw, while Germany 
pot off a decision ahead of 
the EU agreeing a joint posi- 
tion. EU consensus how 
favours Unido’s continued 
existence only if it reduces 
its role to specialised tasks it 
does well, such as Imple- 
menting the Montreal proto- 
col on atmospheric pollution. 


and promoting technology 
. transfer and investment 
between advanced econo- 
mies and developing eoun- 
. tries. 

Mr da Maria y Campos has 
cut staff to about 610 from 
more than 1.200 to try to 
shake off Unido's image as a 
top-heavy, under-achieving 
bureaucracy, but the UN's 
main paymasters have ques- 
tioned Unido’s role against 
those of the dominant. New 
York-based UN Development 

Programme and an overlap- 

' ping part-competitor in the 
UN Commission on Trade 
- and Development in Geneva. 

Mr de Maria y Campos's 
leadership has ’ also been 
questioned, partly because 
poor presentational and 
media skills have not always 
helped him make a convinc- 
ing case. There were moves 
afoot to replace him, possi- 
bly with Mr Gerard Lator- 
tue, a francophone Haitian 
and former Unido director 
with 22 years’ - field experi- 
ence. who is thought to have 
the support of most Latin 
American and African coun- 
tries, - ■ 


Peace pact signed 
for south Sudan 


By Mark Kubandin Cairo 

Sudan's military leader 
yesterday signed a peace 
accord with four minor 
southern factions which, if 
carried out, will allow a ref- 
erendum on self-determina- 
tion for southerners who 
have been fighting for seces- 
sion since 1982. 

The accord was signed by 
leaders of breakaway fac- 
tions of the Sudan Peoples' 
Liberation Army, whose 
leader, Mr John Garang, 
rejected the agreement. 

Hie refusal of the. SELA^ 
and the Na tional Democratic 
Alliance of northern and 
southern opponents of the 
government, to he part of 
the deal bodes ifi for its suc- 
cess. The faction leaders 
who have signed, including 
the leader of the second larg- 
est faction, Mr Riek Mechar 


of the South Sudan Indepen- 
dence Movement, have 
enjoyed little military suc- 
cess and have been most 
ready to talk 'With the gov- 
ernment in Khartoum. 

As these faction leaders 
are not in control of more 
than a small fraction of the 
southern territory, the 
opportunity to enact the 
clauses of the new agree- 
ment will be- limited. 

The key element of the 
agreement commits all sig- 
natories to carrying out a 
referendum on southern 
self-determination within 
four years, giving all south- 
erners a vote on whether 
they wish to create a sepa- 
rate state in the south or 
remain in a united country. 

.The accord emphasises 
tt>«t the Islamic sharia law 
as well as local' customs will 
be the squrce nf legislation. 



' 'When poor fanners in the Amazon 
land to feed their families, they turn to a 
practice anthropologists call “slash and 
bum.*' And, unfortunately, that's just what 
they're doing to the last great rain forest on 
earth. 


unique collaboration of environmental groups 
and companies like Caterpillar— with a plan 
to farm the rain forest without destroying it. 

The crop is hardwood and a series of 
pilot projects in Brazil are already showing 


' loc^peoptehoW tOfcarve&‘ 
that makes the jungle a renewable resource. 

As a company that operates around the 
world, we’ve seen how poverty and hunger 
can threaten the environment. And that’s 
why we’re so pleased about our little tree 


more importantly, helps the people who live 
on it 
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A new specialty chemical company is born. 








Additives 


Consumer Care 
Chemicals 


Performance 

Poiymers 


Pigments 


Textile Dyes 


The industry that creates 
colour and texture for world 
manufacturing has a new 
leader. Ciba Specialty 
Chemicals has transformed 
itself to bring customers 
ever brighter solutions in 
additives, consumer care 
chemicals, performance 
polymers, pigments and 
textile dyes. 

In every case our products 
deliver the highest 


performance in the most 
extreme conditions. Our 
new company is already 
working in partnership 
with household names in 
electronics, fashion and 
automotive industries. 

We have 58 manufacturing 
sites in 29 countries and 
more than 20,000 people 
worldwide. 

We also record sales in 117 
countries with a strongly 


established presence in 
emerging economies in 
Asia. Ciba Specialty 
Chemicals is flexible, quick 
to react and ready to take 
Ciba's track record of 
innovation to new heights. 
By specialising in five 
key areas of expertise, 
we will continue adding 
greater value to every 
product we become 
involved with. 


Ciba 




Ciba Specialty Chemicals 


Value beyond chemistiy 
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to ‘widen’ economic reforms 


Gujral pledges 


By Mark Nicholson 
in New Delhi 

Mr I.FLGhjral. India's new 
prime mini ster, pledged his 
United Front government to 
‘'deepening and widening” 
economic reforms in his first 
address yesterday. 

Mr Gujral. India's fourth 
prime minister in LI months, 
told an audience of foreign 

ambassadors and India's 
business elite: “I'd like to 
make it very clear - that we 


Intend to carry forward the 
progr amm e of liberalisation 
and economic reforms speed- 
ily. and with determination.” 

Raving stepped into an 
appearance scheduled for his 
predecessor. Mr H. D. Deve 
Gowda, Mr Gujral told the 
Confederation of Indian 
Industries' annual meeting 
reforms would be "sustained 
and strengthened". 

The new prime min ister 
has also assumed the finance 
portfolio vacated by the 


reformist Mr P. Chidam- 
baram. who stepped down 
after his party, the Tamil 
Maanila Congress, one of 13 
members of the former UF 
government, refused to Join 
the new formation. 

Mr Gujral said earlier that 
he believed continuing 
efforts by UF leaders and 
business lobbies would even- 
tually persuade Mr 

G. K. Moopenar. TMC leader. 

to revise his stand and re-en- 
ter the government. The 


TMC withdrew after Mr 
Gujral emerged as the com- 
promise candidate in a bitter 
internal leadership battle 
during which, the TMC said, 
"our political integrity and 
loyalty were questioned" by 
other coalition members. 

Mr Gujral's speech was 
warmly applauded by the 
Delhi business audience, 
much as India's stock mar- 
ket enthusiastically greeted 

bis formation of a fresh 
a dminis tration Ln India. 


It brought to an end a 
three-week political crisis 
and raised fresh hopes that 
the new UF government will 
shortly pass Mr Chidambar- 
am's tax-cutting budget into 
law. The Bombay Senses 
rose 101 paints by yester- 
days dose to 3.793. 

Parliament is expected to 
reconvene on April 30 to 
debate the finance bill, 
which has been in abeyance 
since the former govern- 
ment's February 23 budget. 


Mr Gujral said: "The eco- 
nomic policy on which our 
budget has been based will 
remain more or less the 
same, maybe some minor 
changes here or there." 

Mr Chidambaram's Febru- 
ary budget sharply cut 
income and corporate tax 
and reduced India's maxi- 
mum tariff to 4U per cent, 
aimed at producing a fourth 
year of economic growth 
skirting 7 per cent. 

The pro-growth budget 


was also expected suffi- 
ciently to buoy tax revenues 
to cut the fiscal deficit to 4.5 
per cent of GDP next year 
from a per cent this. 

Mr Gujral has also 
retained the post of foreign 
minister. Though he has 
hinted at changes, all but 
three of the VP’s previous 
37-member cabinet were also 
sworn in during yesterday's 
ceremony minus the two 
portfolios, finance and 
labour, held by the TMC. 


China ‘could overtake US by 2020’ 



State-owned industry: shrinking 

lEtn Output growth by sector 

Township and 

State-owned enterprises 
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Sour*. Saw Starred Ekreau 


By Tony Walker in Beijing 

China's economy will be 
larger than that of the US by 
the year 2020. provided the 
present direction and 
momentum of economic 
reforms are maintained, a 
report* by Australia's 
Department of Foreign 
Affairs and Trade said yes- 
terday. 

Despite substantial prog- 
ress. China's economy is still 
"only about half way” in its 
transition from a centrally- 
planned to a market system, 
the report adds. 

The -130-page study. China 
Embraces the Market, 
described as "remarkable" 
the internationalisation of 
the Chinese economy, with 
the ratio or trade to gross 
national product growing 
from 10 per cent in 1978 to 36 
per cent in 1996. 

"China’s increasing inter- 
dependence with the world's 
trade and investment 
systems is perhaps the most 
striking phenomenon of Chi- 
na's recent development." 
the report, prepared by the 
department's East Asia ana- 
lytical Unit, states. 

China's economy was sec- 
ond only to that of the US in 
1997, “measured in terms of 
domestic purchasing power”. 
“If the US maintains 3 per 
cent growth, its average over 
the past 15 to 20 years, and 
China grows at 7 per cent a 
year, slightly less than its 
post-1978 average. China’s 
total domestic purchasing 


power will overtake that of 
the US by 2020." 

The purchasing power par- 
ity (PPP) measurement of an 
economy is Increasingly 
favoured by economists over 
the simple per capita gross 
domestic product formula. 
PPP refers to the capacity of 
a unit of local currency to 
buy a “basket of goods and 
services", providing a stan- 
dard to compare sizes of 
competing economies. 

China’s per capita income 
is still low, the report goes 


on. citing World R ank esti- 
mates of 350m people out of 
a population of l.2bn living 
below China's poverty level 
of SI a day. 

Labour productivity is also 
extremely low, only about 10 
per cent of that in the US 
and comparable to India’s. 
"This indicates both the 
economy’s development 
needs and its growth poten- 
tial. if it applies modern 
technologies in agriculture, 
industry and services. All 
these factors will produce 


immense trade and invest- 
ment opportunities, with the 
need for significant capital 
flows into China." 

China's growing participa- 
tion in the world economy 
saw it leap from 3-Ub place 
in terms of two-way trade in 
1976 to 10th in 1956. account- 
ing for more than 3 per cent 
of world trade. 

China had achieved its 
aim of quadrupling per cap- 
ita GNP in 1995. five years 
ahead of the target year 
2000. Between 1978 and 1994. 


state-owned enterprises' 
share of industrial output 
shrank from 78 to 34 per 
cent, excluding urban collec- 
tives. This could be attri- 
buted to “more efficient allo- 
cation of resources in most 
sectors as central planning 
bad been replaced by a more 
market-oriented approach 
where international trade 
and investment have been 
significant. High savings, 
high investment and rapid 
expansion of the urban 
labour force provide the nec- 
essary capital and labour to 
underpin this growth. 

“Long-term sustainability 
of economic growth will 
depend on continuing suc- 
cess in macro- and micro- 
economic reforms, accelerat- 
ing structural change within 
agriculture and industry, 
and further integration into 
the world economy." 

The Communist party 
would keep power and stay 
committed to continued eco- 
nomic reform and integra- 
tion into the world economy. 
“Economic reform has deliv- 
ered strong growth and tan- 
gible benefits. 

“The leadership recognises 
the economy needs to main- 
tain relatively rapid growth, 
to avoid widespread unem- 
ployment and passible social 
disruption." 

* China Embraces the Market: 
Achievements. Constraints 
and Opportunities. East Asia 
Analytical Unit Department 
of Foreign Affairs and Trade. 
Canberra. April 1997 


Act of faith for Vietnam’s businesses 


By Jeremy Grant 

in Thi Cau, northern Vietnam 

Faith in Vietnam's financial 
system may be ebbing but 
business is booming at the 
temple of the Goddess of the 
Treasury 1 near Hanoi. 

Scores of worshippers con- 
verge daily on the village of 
Thi Cau. 30km north-east of 
the capital to make offerings 
to Ba C-buo Kho. a legendary 
heroine who has achieved 
cult status as a bringer of 
good luck in business. 

Near the altar, two old 
women dressed in tradi- 


tional black and red wraps 
murmur prayers for anyone 
who cares to pay a 500 dong 
14 US cents) fee. 

“The pagoda can help 
people - with money, with 
man)' things,” says Mr Vn 
Du Thanh, fresh off a bus 
from Hanoi with his girl- 
friend. His thriving restau- 
rant and karaoke bar busi- 
ness already polls in $1,700 
a month, five times Viet- 
nam's average annual per 
capita income. 

Mr Thanh is typical of the 
new Vietnam, where capital- 
ism is taking root because of 


decade-old economic 
reforms. But the forces of 
the free market have also 
unleashed a return to reli- 
gious ritnal that contrasts 
sharply with the growing 
modernity of urban Viet- 
namese society. 

This strong belief in the 
power of prayer comes at a 
bad time for the Vietnamese 
authorities as they struggle 
to instil confidence in the 
banking system. Vietnam’s 
savings rate is only about 18 
per cent of GDP. 

At the same time, scores 
of small, private banks are 


lumbered with overdue 
debts from failed property 
deals and slack credit prac- 
tices. 

In Thi Can, peasants come 
armed with stacks of false 
$100 bills, trays piled high 
with votive offerings bought 
Cram “brokers” in booths 
nearby. These are used as 
offerings to the goddess, in 
the hope of receiving spiri- 
tual “loans”, implicit bless- 
ing for planned business 
ventures. 

For a fee of $15, men in 
traditional robes write in 
Chinese characters the 


names, addresses and 
prayers of their customers 
on slips of bamboo paper. 
These are staffed into 
prayer boxes in the temple. 

“I've started a family so I 
think I need to come here,” 
said Mrs Bui Linh Chi, who 
is five months pregnant 

She hopes Ba Chuo Kho 
will help get her husband 
promoted from bis job in a 
Singaporean-Vietnamese 
joint venture shipping com- 
pany, earning $260 a month. 
“We need more. When you 
come here, your dreams can 
come true.” 


Singapore 
eyes upturn 
in economy 


By James Kynge 
in Singapore 

Singapore's trade figures 
announced yesterday may be 
the harbinger of a gradual 
upturn in economic fortunes 
economists said. 

The city-state's non-oil 
exports fell by 2.1 per cent in 
March to S$7.67bn ($52bn>. 
the fifth successive month of 
year-on-year decline but a 
marked improvement on 
February's 7.9 per cent fall. 

Economists said it was 
just the sign of recovery 
they have been waiting for. 
“The figure was a lot better 
than the stock market had 
expected and will serve to 
clear away some of the 
unwarranted pessimism over 
Singapore," said Mr Neil 
Saker, senior regional econo- 
mist with SocGen-Crosby 
Securities in Singapore. 

Economic growth began to 
slow in the middle of last 
year because of a slump in 
global demand for electron- 
ics goods, which comprise 
more than 60 per cent of 
Singapore's exports. But in 
key parts of the electronics 
industry, such as disk- 
drives, demand from the US 
and elsewhere is now pick- 
ing up. 

The island's exports of 
disk-drives climbed 8.1 per 
cent in March, compared 
with a 9.5 per cent fall in 
February. The stock mar- 
ket's electronics index rose 
strongly on the news. The 
market's benchmark index, 
the Straits Times Industri- 
als, retreated 5.3 points to 
2.037.89. 

There are signs too that 
semiconductor wafer exports 
to assembly plants in neigh- 
bouring Malaysia, which 
take about 30 per cent of 
Singapore's wafer output, 
are starting to grow. Such 
assembly plants have been 
showing steadily more buoy- 
ant activity since late last 
year, providing a persistent 
trend. 

The prospects of an upturn 


in the electronics industry, 
however, cannot obscure 
other problems which are 
likely to remain a drag on 
growth for the rest of the 
year and beyond. 

The retail sector, which 
relies on foreign custom, has 
been hit by an appreciating 
Singapore dollar, rising 
rental costs and competition 
from Malaysia. Retail sales 
fell 17.6 per cent in February 
a gains t the some month a 
year earlier. 

The local shipyard and 

Demand is 
picking up 
in key parts of 
the electronics 
industry 

shipping industries are also 
expected to fare poorly while 
banks and property compa- 
nies are unlikely to see more 
than a modest year, espe- 
cially after measures 
announced last week to curb 
mortgage lending to buyers 
of public housing. 

Mr Philip Wee, regional 
treasury economist with 
Standard Chartered in Singa- 
pore, said that even with a 
rebounding electronics 
industry, Singapore's cur- 
rent account surplus - 
which has been the main 
source of the Singapore dol- 
lar’s resilience against the 
US currency - wiH decline 
as a percentage of gross 
domestic product 

This is likely to mean that 
any Singapore dollar appre- 
ciation, which is the stated 
aim of the government will 
be moderate. 

Overall, most economists 
said that the government's 
economic growth forecast of 
5-7 per cent for this year 
looks realistic. An increasing 
□umber are. however, ! 
starting to forecast slightly | 
higher growth than the gov- : 
eminent. ! 


Tokyo’s 

property 

prices 

still 

falling 

By Gwen Robinson In Tokyo 

Tokyo’s property prices are 
still falling, but housing 
prices remain the highest 
among the world's main 
cities, according to a report 
by the Japanese govern- 
ment's National Land 
Agency. 

The findings, released yes- 
terday. contradict the 
widely held opinion among 
property analysts - that 
Tokyo land prices have bot- 
tomed out, following better 
thnn expected results from 
some recent auctions of 
prime commercial property 
in central Tokyo. 

That view was reinforced 
by the government's 
announcement last month of 
measures to revitalise the 
property market 

These included the alloca- 
tion of funds to buy plots of 
land and steps to help banks 
securitise property- backed 
non -performing loans. The 
land agency's report, how- 
ever, shows the gap in aver- 
age prices for commercial 
land between Tokyo and 
main cities io the US and 
Europe, Including New York 
and London, narrowed dras- 
tically in the year to MArch 
31. 

More significantly. Tokyo 
dropped behind Hong Kong 
and Singapore for the first 
time in the agency's survey 
of world land prices. 

The report is based on a 
worldwide survey of prop- 
erty prices in 26 of the 
world's cities. The agency 
attribnted the downward 
trend of commercial prop- 
erty prices in Tokyo to the 
continuing effects of the col- 
lapse of the speculative bub- 
ble economy in the late 
1980s, as well as an increase 
in property prices in the two 
Asian dries- . 

Taking Tokyo's average 
commercial land price as a 
base figure of 100. Singa- 
pore averaged 250.5 and 
Hong Kong 110.3. But 
Tokyo’s housing prices out- 
stripped those In Paris by- 
five times, while they were 
four times higher than in 
New York. Hong Kong and 
Singapore are not strictly 
comparable, as housing in 
the two Asian dries is pri- 
marily for high-income 
earners, the agency said. 


CORRECTION 


Lahore 

In yesterday's article about 
Asian megacities, the city of 
Lahore was Incorrectly iden- 
tified as being in India, not 
Pakistan. 
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ASIA-PACIFIC NEWS DIGEST 

Japan leading 
index slips 

One of Japan's most widely watched economic indicators 
pointed to decline ln February for the second month in a 
row, the government's Economic Planning Agency’ 
announced yesterday. The EPA's leading diffusion index, 
a basket of statistics pointing to conditions six months 
ahead, stayed at 44.4 per cent in February, the same as in 
the previous month. 

A reading of 50 per cent represents equilibrium between 
growth and decline. The individual indicators to have 
slipped into reverse compared with three months 
previously, when the index was most recently positive, 
included job offers, machinery orders, building starts and 
money supply growth. Those continuing to improve 
include inventory reductions, car registrations and 
commodity prices. William Dawkins, Tokyo 

Ramos tax bill doubt 

The Philippine Congress yesterday resumed business 
amid doubts that key legislation on tax reform and 
intellectual property rights could be passed by next 
week's deadlines. President Fidel Ramos wants Congress 
to pass the remainin g por tion of the Comprehensive Tax 
Reform Programme (CTRP). dealing with personal income 
and co rpora te taxation, by April 30. 

The CTRP, designed to simplify legislation and broaden 
the tax base, Is tbe only remaining obstacle to the 
Philippines graduating from its International Monetary 
Fund programme. The three-year programme, the 
Philippines' 35th in 23 years, expires at the end of June. A 
fight between the Senate, House of Representatives and 
the department of finance has developed over tax 
exemption levels. Justin Maroczi.- Manila 

Deadlock on Aborigine title 

Australia's Prime Minister John Howard yesterday failed 
to reach agreement with Aborigines over native land title, 
saying he needed more time to discuss the issue with 
indigenous leaders. They emerged from the meeting . 
saying they had agreed on some issues but failed to make 
progress on others, such as the rights of Aborigines to 
negotiate development of land on which they had 
native-title interest. 

Mr Howard, rejecting the call to extinguish native title, 
has warned that if agreement cannot be reached, he win 
impose a solution. Aborigines have threatened to seek UN 
trade sanctions against Australia if the government ! 
extinguished native title as argued by farmers, who say 
the issue is potentially damaging to their industry. The i 
impasse was triggered by a 1992 High Court of Australia | 
ruling that native title existed. Reuter, Canberra '■ 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly ft^iras an? shown in Index fwre with the common base year at 1985. The real exc han ge rate Is an index throughout; other quarterly and monthly figures show 
the percentage change over the corresponding period In (he previous year and are pooWw unless otherwise stated. 
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Canada: watch the box 


Canada’s broadcasters box 
clever in battle for control 


Probably fhe best beer In the war! c‘. 


Private groups 
are reshaping 
TV industry, 
writes Scott 
Morrison 

A fter years of being 
restrained by heavy 
regulation. Canada's 
broadcasters have launched 
a nationwide turf battle in 
an attempt to lower pro- 
gramming costs and increase 
advertising revenues. 

Behind the change l ies an 
apparent policy shift by the 
Canadian Radio-Television 
and Telecommunications 
Commission (CRTQ. which 
now seems willing to allow 
private broadcasters to 
reshape the industry. 

In the latest move in the 
campaign, WIC Western 
International Communica- 
tions has announced it may 
sell its 27 per cent stake in 
CTV, Canada's top private 
television network. WIC, 
based in Vancouver, made 
its statement in the wake of 
rival Baton Broadcasting's 
announcement that it had 
secured a deal that would 
give it control over the net- 
work. a strategic manoeuvre 
that is shaking up the indus- 
try. 

"It's a very mature indus- 
try and this restructuring 
allows [broadcasters] to 
lower costs through econo- 
mies of scale, especially on 
progr ammin g. It makes a lot 
of sense at this point,” one 
industry analyst said. 

None has been as bold as 
Baton, which will establish 
itself as Canada's premier 
broadcaster if the CRTC 
approves the Toronto-based 
company's deal to control 
CTV. an unwieldy co-opera- 
tive with seven partners. 

Baton bas also pushed into 
the Alberta market and will 
increase the pressure on 
WIC this autumn when it 
launches a Vancouver televi- 
sion station to compete with 
WIC's flagship BCTV. the 
leader in the market and a 
CTV affiliate. That will leave 


BCTV in the odd position of 
competing with a station 
owned by the company that 
controls the network to 
Which It is affilia ted. 

BCTV will lose several hit 
programmes Its buys 
directly from Baton and 
some estimate it could also 
lose as much as C$lOm 
OJS$7-2m) in advertising rev- 
enue to the new Baton sta- 
tion. WIC recently 
announced 141 redundancies 
in British Columbia and 
Alberta to prepare itself for 
competition from Baton. But 
industry analysts believe 
WIC will ultimately have 
little choice other than to 
leave CTV, a scenario that 
would probably result in pri- 
vate broadcast networks 
vying for market share 
across the country. 

While WIC’s CTV affiliates 
would continue to abide by 
network affiliation agree- 
ments until the end of 1999, 
the company might exercise 
its option to sell its CTV 
shares and prepare for a 
future outside the network. 
Mr John Lacey, WIC presi- 
dent. said recently. 

WIC has already taken 
steps to establish a nation- 
wide chain. In addition to 
BCTV, WIC owns eight sta- 


tions across the country. 
including recently acquired 
holdings in the key Montreal 
and south Ontario markets. 

While WIC has not 
expressly stated it intends to 
form a network, the stations 
allow the company to oper- 
ate as a series of stations 
which buy programming 
together. 

“The thing that is driving 
all this is progr ammin g. It 
does not make economic 
sense for a stand-alone sta- 
tion to exist.” said Mr Jim 
Macdonald, president of WIC 
TV. 

Facing off against WIC in 
the looming private network 
wars will be two strong com- 
petitors. If the CRTC 
approved its bid to control 
CTV, Baton would have 25 
stations in every region of 
Canada except Manitoba and 
Quebec. Can West Global 
Communications of Winni- 
peg, the other private televi- 
sion system, has extended its 
reach nationwide, but was 
frustrated by the CRTC last 
year in its bid to acquire 
holdings in Alberta. 

The publicly-owned Cana- 
dian Broadcasting Corpora- 
tion. hobbled by budget cuts 
and focusing increasingly on 
Canadian content, is no lon- 


ger seen as a strong threat 
wi thin the industry. 

A test of WIC's relation- 
ship with a Baton-controlled 
CTV is expected to come 
next montb at the Los 
Angeles screenings, where 
both company's will bid for 
top US progr ammin g. 

WIC only recently began 
buying Canadian rights for 
US shows and the competi- 
tion this year among the 
three private networks could 
escalate into a fierce bidding 
war. That would prove 
costly for the Canadian 
broadcasters, and WIC was 
seen as the least able of the 
three to afford such a con- 
test. It is a scenario WIC 
might well have to get used 
to as Canada's private broad- 
casters prepare for full-scale 
competition. 


Congress stops company 
divestment tax loophole 


By Bruce Clark 
in Washington and 

Christopher Adams 
in London 

US Treasury officials 
yesterday welcomed a con- 
gressional initiative to speed 
up the closure of a tax loop- 
hole that was been used in 
corporate divestments worth 
billions of dollars. 

They noted, however, that 
the gain in revenue from 
ending the so-called Morris 
Trust loophole could be rela- 
tively small - no mare than 
$300m over the next five 
years. 

This low figure took into 
the account the likelihood 
that, once the law was clari- 
fied, man y seDoSs of subsid- 
iaries now being contem- 
plated would either not 
occur at all, or take place 
under some other tax-effi- 
cient procedure. 

Mr Don Alexander, a tax 


lawyer with the Washington 
firm of Akin, Gump. Strauss. 
Hauer and Feld, said the 
tightening up of the Morris 
Trust rules would not mean 
the end of tax-efficient 
divestment. "The alterna- 
tives are slower and more 
cumbersome. It will still be 
possible to divest, but it no 
longer be easy to attract a 
substantia] new owner." 

Morris Trusts are an 
arrangement that was origi- 
nally intended to make it 
easier to restructure the 
shareholding within a single 
corporation. But critics say 
they have become increas- 
ingly popular as a way for 
corporations to sell off 
unwanted divisions without 
paying tax. Deals worth up 
to S20bn have taken advan- 
tage of this arrangement 
over the past year. 

The loophole allows the 
buyer to pay with its own 
stock and take on the seller’s 


debt. No cash has changed 
hands and the “sale” is 
therefore tax-free. 

The closure of the Morris 
Trust loophole Is foreseen by 
the administration's 1996 
budget proposal, but a bill 
introduced last week by 
senior figures in the Senate 
and the House of Represen- 
tatives is aimed at speeding 
up the process. 

The bill, sponsored by Sen- 
ator William Roth, chairman 
of the Senate finance com- 
mittee. and Mr Bill Archer, 
who chairs the House ways 
and means committee, 
would affect all deals made 
after April 16. 

The move by two promi- 
nent Republicans comes 
against a background of 
mounting public criticism, 
from all sides of the political 
spectrum, of “corporate wel- 
fare” - overt or hidden sub- 
sidies to large companies. 

Since its wording is broad. 


the bill may affect a large 
number of companies both 
in the US and overseas. 

For example, a publicly 
listed company splitting into 
three separate businesses 
could be hit by the proposed 
changes, say corporate tax 
specialists in London. 

“The pain could actually 
be fairly dramatic." said Mr 
fan Hughes. US’ corporate 
tax partner at KPMG. "The 
rule is written \ cry broadly 
so it could cover many types 
of legitimate business trans- 
action.” 

Among the deals which 
may be affeefed by the retro- 
spective legislation are the 
sale by General Motors of its 
Hughes defence arm to Ray- 
theon for the disposal 

of Tenncco's pipeline divi- 
sion to El Paso Natural Gas 
for S3.9bn and the $3.5bn sale 
of Providian's insurance 
business to Dutch-based 
insurer Aegon. 


Peru buffeted by resignations 


By Sally Bowen in Lima 

With Peru’s hostage crisis at the 
Japanese embassy now in its fifth 
month, the government of President 
Alberto Fujimori is also being buffeted 
by scandals and power struggles. 

The resignations at the weekend of 
Gen Juan Briones, the long-serving 
interior minister, and Gen Ketin Vidal, 
the police chief, are the latest in a 
chain of events which has severely 
undermined government credibility. 

An opinion survey by the respected 
Apoyo polling organisation shows that, 
for the first time in almost seven years, 
disapproval erf Mr Fujimori outweighs 
approval. His support has fallen to 38 


per cent of the population - down 10 
points since the start of April - while 
those who disapprove have risen to 47 
per cent. 

The Tupac Amaru (.MRTA) guerrillas 
who stormed the Japanese ambassa- 
dor's residence on December 17 still 
hold 72 hostages, and there has been 
little apparent progress in reconciling 
their demands for release of jailed col- 
leagues with the government’s refusal 
to countenance freedom for those con- 
victed on charges of terrorism. 

General Briones tried to explain his 
resignation by saying he was - how- 
ever belatedly - assuming political 
responsibility for the hostage-taking. 
Explanations for the departure of Gen 


Vidal, widely considered a national 
hero since he masterminded Lhe cap- 
ture in 1992 of Mr Abimael Guzman the 
Sendero Luminoso guerrilla leader, are 
still less convincing. 

Peruvian public opinion has been 
convulsed by revelations of the killing 
of one female intelligence agent and 
the torture of another - apparently by 
the services for which they worked. 
The crimes have revived the spectre of 
human rights violations by the secu- 
rity forces. The role of the president’s 
shadowy chief security adviser. Mr Vla- 
dimiro Montesinos. is also again being 
questioned. Leaked tax returns show 
his earnings in 1995 were 75 times 
higher than in 1993. 


AMERICAN NEWS DIGEST 

Southwest top 
US carrier 

Southwest Airlines was rated top US carrier for the 
second year in a row. according to the annual airline 
quality' ratings published yesterday by two Midwest 
universities. 

American Airlines and United Airlines were again 
placed second and third in the report by the School of 
Business at Wichita State University and the University 
of Nebraska at Omaha. Transworld Airlines was rated last 
out of the nine carriers surveyed. 

The survey ranks carriers according to factors such as 
average age of fleet, on-time arrivals and departures, 
number of accidents, mishandled baggage and financial 
stability. 

Following the top three airlines were Delta Airlines, 
Continental Airlines, Northwest Airlines, USAirways, 
formerly USAir. America West and TWA. 

Mr Dean Headley of Wichita State University said: “We 
have three distinct groups in the airline industry’ this 
time. There's one airline that Is clearly the leader, a group 
of five airlines that are good performers and are very 
competitive, and three airlines that are performing at a 
lower level.” Reuter. Washington 

Alarcon changes poll 

Ecuador's interim president. Fabian AlarcOn, may put his 
political future at risk in a referendum on May 25. On 
Sunday night, he said the first question would be split in 
two. allowing Ecuadoreans to vote separately to ratify 
Congress's removal of former president. Mr Abdala 
Bucaram, and the appointment of Mr Alarcbn in 
February. 

The original draft would have meant the two issues 
would be voted on together. A vote against Mr Bucaram 
would automatically have been a vote for Mr Alarchn. 
Some 78 per cent of Ecuadoreans had been expected to 
vote this way. according to the local polls. If they vote 
against him on May 25 Mr AlarcOn has said be will accept 
their decision. Justine Newsome. Quito 

Cigarettes "safe as carrots’ 

Four top tobacco company executives have said under 
oath that smoking cannot kill, despite Liggett Group’s 
admission a montb ago that smoking is addictive and can 
cause cancer. 

In private depositions given last week, the executives 
clung to long-held industry statements about the dangers 
of tobacco, according to transcripts and videotapes 
obtained by The Miami Herald. 

The depositions were given in response to class-action 
lawsuits filed by Mr Stanley Rosenblatt, a Florida lawyer. 
Mr Rosenblatt talked to Mr James Morgan, president of 
Philip Morris: Mr Andrew Schindler, president of RJ 
Reynolds Tobacco; Mr Nick Brookes, chief executive of 
Brawn and Williamson: and Mr Alexander Spears, 
chairman of Lorillard. 

Mr Schindler said he did not believe tobacco was any 
more addictive than coffee or carrots. AP. Miami 

Chrysler lay-offs rise 

Chrysler workers In Mexico and Indiana were told not to 
return to work yesterday as the effects of an ll-dav strike 
at the company’s Detroit engine plant continued to 
spread. 

The latest lay-offs brought the number affected by the 
strike to 22.393. Fifteen Chrysler plants in the US, Canada 
and Mexico have been affected. . 

Talks continued in Detroit- Chrysler was refusing to 
back down on its right to farm out 300 UAW jobs to an 
^dependent supplier. Talks also continued in a 17-day 
sl rike at the General Motors assembly plant in Oklahoma 
City, where long hours are the top issue. AP. Detroit 


Texaco 
victory in 
US oil 
tax fight 

The US Supreme Court 
yesterday turned down a 
move by the government to 
force Texaco to pay at least 
$lbn more in taxes on Saudi 
Arabian oil that it sold 
between 1979 and 1981, AP 
reports from Washington. 

The court rejected the gov- 
ernment’s argument that 
Texaco could be taxed on 
profits earned by its foreign 
subsidiaries because of 
below-market pricing of 
Saudi oil. 

A similar case involving 
Exxon awaits a final ruling 
in a lower court. The gov- 
ernment said it was seeking 
a total of more than $5bn in 
taxes and interest from the 
two cases. 

Texaco, Exxon and two 
other companies are part- 
ners in the Arabian Ameri- 
can Oil Company (Aramco), 
formed In 1933 to find and 
export Saudi Arabian oil. 
From 1979 to 1981, Saudi 
Arabia set its oil price below 
the level sought by other 
Middle Eastern nations. Tex- 
aco and other companies 
which bought Saudi crude 
were barred from reselling 
it at a higher price. 

However, once the oil was 
refined it could be resold at 
the higher rate. Therefore, 
Texaco subsidiaries earned 
huge profits by bnying 
Saudi crude from Texaco at 
the low price, then selling 
refined products at the 
higher market rate. 

The Internal Revenue Ser- 
vice sought to force Texaco 
to pay taxes on Sl-Sbn in 
1979-81 income earned by 
the foreign subsidiaries. 

Texaco went to the federal 
Tax Court, which said the 
company could not be taxed 
on the extra profits. A court 
of appeal agreed, saying 
Saudi Arabia, not Texaco, 
created the policy that 
shifted the profits to the 
subsidiaries. 

Justice Department law- 
yers said the ruling offered 
“a blueprint for the evasion 
of United States taxes". The 
decision gave US companies 
an incentive to agree to such 
restrictions by foreign gov- 
ernments. 

Texaco's lawyers said 
there was no evidence of col- 
lusion between Texaco and 
Saudi Arabia, and that the 
company could not be taxed 
on Income It had been 
barred from receiving. 
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Concern 
in NZ at 
UK butter 
arrests 

By Terry Hall in Wellington 

Mr Lockwood Smith, New 
Zealand's international trade 
minis ter, expressed concern 
yesterday at the arrest of six 
butter company oEflciaJs in 
London last week but said 
the government did not 
intend to become directly 
involved. 

The minister also said that 
while Wellington would con- 
tinue to support the indus- 
try. “it would be highly inap- 
propriate for the government 
to interfere in the actual 
case before the UK courts’". 

He said officials were seek- 
ing further details to estab- 
lish whether the case raised 
“any broad trade policy 
issues". 

British Customs and 
Excise, acting on behalf of 
the European Union, 
arrested six officials from 
New Zealand's Dairy Board- 
owned Milk Products Hold- 
ings 1 UK 1 and its retail arm 
Anchor Foods on Friday. 
The six. who work for either 
the board or its subsidiaries, 
were charged with fraud 
amounting to £5. 4m 
fUS$8.8m>. ' 

The charges include alle- 
gations relating to New Zea- 
land's butter quota and the 
duties on the quota. Butter 
within the quota pays a tar- 
iff of £340 a tonne, while that 
outside the quota faces a 
levy of £780 a tonne. 

Sir Dryden Spring, chair- 
man of the Dairy Board, last 
week said he was “aston- 
ished" by the arrests and 
said that the board would 
vigorously defend the 
charges. 

Sir Dryden said the regula- 
tions governing butter 
imports left room for differ- 
ences oF opinion but added 
that the board had been 
working through these 
issues with the European 
Commission for the last six 
to eight months. 

Mr Warren Larsen. Dairy 
Board chief executive, who 
flew to London after the 
arrests, said that the issues 
related to how the rules 
were interpreted and that 
the board had bee nsee king 
clarification on the matter. 


China ‘more flexible’ on WTO entry 


By Tony Walker In Beijing 

China has signalled greater 
flexibility over meeting conditions 
for entry to the World Trade 
Organisation, raising hopes that it 
may have entered the final stages 
of negotiations. 

Mr Rena to Ruggiero, director 
general of the WTO, said in Bei- 
jing that he had not “seen this 
flexibility at such a senior level in 
previous meetings”. 

Mr Ruggiero met Vice-Premier 
U Lanqing, who is responsible for 
trade Issues, and Madam Wn Yi. 
the Minister of Trade and Eco- 
nomic Co-operation. Madam Wo 
acknowledged the need to be more 
flexible, especially on market 
access issues. 

WTO members are pressing 


China to open its economy further 
to foreign participation and are 
demanding Beijing agree to a time- 
table for market liberalisation, 
including undertakings on open- 
ing its services sector. 

WTO negotiators reported signif- 
icant progress at a meeting in 
Geneva in March of the working 
party on China's entry, but also 
said significant obstacles 
remained, such as Beijing's reluc- 
tance to accept agricultural 
imports. Beijing has given ground 
on issues such as trading rights 
and allowing foreign companies to 
compete in imports and exports, 
but has been reluctant to address 
such questions as subsidies to 
state industries. 

Western governments, led by the 
US. now appear anxious that nego- 


tiations on China’s entry be accel- 
erated, but officials says Beijing 
will not be allowed Into the WTO 
“at any price". 

Tough bargaining will continue 
for several months in the run-up 
to the planned visit to the US in 

China will not be 
let in L at any price’ 

November of President Jiang 
Zemin for talks with President Bill 
Clinton. A timetable for China’s 
entry is expected to emerge during 
the Washington talks. 

China itself appears to have 
decided to push harder, and 
although it is still far Cram satisfy- 
ing WTO entry requirements, it Is 


exhibiting a greater willingness to 
compromise. 

Negotiations will now focus 
heavily on transition arrange- 
ments for entry, with Beijing 
pressing for lenient terms and 
WTO members seeking faster lib- 
eralisation. 

Vice-Premier Li Is understood to 
have told Mr Ruggiero that China 
is committed to doing all it can to 
secure entry, but relatively gener- 
ous transition arrangements 
would be required in some areas to 
ensure Beijing is able to live up to 
its obligations. 

Madam Wu stressed that the 
WTO needed to give more weight 
to China’s current development 
than to its potentiaL 

Beijing is seeking maximum 
flexibility, on the basis that it is a 


developing country. 

Mr Ruggiero, in a speech at Bei- 
jing university, entered a strong 
plea for China's entry to the WTO. 

“China Increasingly needs the 
opportunities and security of the 
WTO system to fulfil its huge 
potential for growth and develop- 
ment,” he said, “and the WTO 
increasingly needs China as a full 
and active member to be a truly 
universal system." 

“China's economic relations 
with the world are simply too 
large and too pervasive to manage 
effectively through a maze of arbi- 
trary. shifting unstable bilat- 
eral deals," he added. “China’s 
best guarantee of coherent and 
consistent international trade poli- 
cies Is to be found inside the rules- 
based multilateral system." 


EU hopes to put freight back on track 

Charles Batchelor on plans to drive trains through red tape 


A shipment of steel 
coils bound from the 
Netherlands for Italy 
by train involves crossing 
three borders - into Ger- 
many, Switzerland and Italy. 
At each, there is a wait of 
several hours while customs 
and other paperwork is com- 
pleted. 

Incompatible signalling 
and power systems, differ- 
ences in safety procedures 
and changes of crews and 
locomotives at each border 
reduce high-speed trains to a 
crawl. 

A project for freight 
“expresses" and European 
rail freight “freeways” could 
provide the answer to the 
panoply of problems associ- 
ated with mcviDg goods by 
rail through Europe. 

Some observers doubt 
whether Europe's frag- 
mented railways can meet 
an ambitious timetable for 
rapid freight expresses by 
early next year. But execu- 
tives from the railway com- 
panies believe it can be done 
and European transport min- 
isters are expected in June 
to approve the first freeway 
between either Hamburg or 
Rotterdam and Milan. 

Tbe railways believe that 
by giving priority to freight 
on the freeways, simplifying 
border controls and estab- 
lishing a uniform means of 
charging for timetable 


“slots”, average speeds could 
be raised and rail could win 
back some of the market lost 
to road. Between 1970 and 
1994 rail lost half of its 
freight market share, falling 
from 32 to 16 per cent of the 
total. 

The European transport 
commissioner, Mr Neil Kin- 
nock, who launched the 
freight freeways project last 
July, sees them as part of a 
revitalised European railway 
network which is commer- 
cially viable and no longer 
dependent on big govern- 
ment subsidies. 

The Community’ of Euro- 
pean Railways (CERj, which 
groups European Union 
members. Norway and Swit- 
zerland. last week presented 
its proposals for implement- 
ing Mr Kinnock’s plan, 
including a network of 16 
freight routes. It suggested 
the creation of “one-stop 
shops” to put together pack- 
ages of prices, timetable 
“slots” and service levels for 
customers. 

The freeways would 
encourage shippers to move 
goods by rail, leaving road 
haulage to provide the short 
initial and final stages of the 
journey. This would benefit 
the environment and 
Europe’s congested road net- 
work. 

Combined transport or 
“intermodal shipments” - 


involving road combined 
with rail movements of 
goods - are among the fast- 
est growing areas of freight 
for many European railways. 
In France they account for 
25 per cent of rail freight vol- 
umes while in the UK the 
opening of the Channel tun- 
nel has made possible 
long-distance intermodal 
shipments to and from the 
Continent. 

B ut formidable obsta- 
cles must be over- 
come. These include: 
• The poor profitability- of 
intermodal shipments. Inter- 
modal transport is subsi- 
dised throughout Europe 
with, on average, journey 
lengths of 300km-500km nec- 
essary for even variable 
costs to be covered, accord- 
ing to Mr Helmut Draxler. 
director general of Austrian 
Railways and head of the 
CER’s freeways project 
group. 

Rail terminals require 
large and steady volumes of 
business to operate economi- 
cally and there are relatively 
few routes where these con- 
ditions apply, warned Mr 
Stig Larsson. president of 
Swedish Railways. 

The road haulage indus- 
try. with far lower infra- 
structure costs, sets the 
prices which rail must 
match. And while long- dis- 


tance road haulage costs 
have fallen by 25 pcs- cent in 
the past 25 years the cost of 
the short road movements to 
and from railheads have 
risen by 200 per cent, mak- 
ing intermodal shipments 
even less viable. 

Many in the rail industry 
rest their hopes on a EU ini- 
tiative to make all modes of 
transport, road as well as 
rati, bear the full costs, envi- 
ronmental and otherwise, of 
their activities. 

But a study carried out for 
the European Conference of 
Ministers of Transport, 
which is meeting in Berlin 
this week, suggests the out- 
come may not be as favoura- 
ble to rail because rail 
freight operators do not cur- 
rently cover all their infra- 
structure costs. 

• The deregulation of the 
European road haulage 
industry, which has brought 
down road haulage costs. 
Increases in the size of 
trucks allowed on Europe's 
roads, a move away from 
levying road taxes according 
to the distance travelled to a 
fixed charge “vignette” and 
lax enforcement of violations 
such as overloading have all 
made life mare difficult for 
rati. 

• The insensitivity of many 
state-owned rati administra- 
tions to the concerns of 
freight customers. “Interna- 



tional links leave a lot to be 
desired." said Mr Jacques 
Re inquin, logistics director 
in France for Hoechst. the 
German chemicals group. 
“There needs to be more 
respect for timetables, and 
information to customers on 
the progress of shipments is 
insufficient.” 

The automatic tracking of 
rail wagons, using lineside 
bar code readers or satellite 
positioning, is needed so that 
the railways and their cus- 


tomers know where a con- 
signment is. 

The US. where double- 
stacked container trains 
move cargoes over thou- 
sands of miles, is sometimes 
advanced as the model for 
European freight. But this 
ignores the shorter distances 
in Europe, the competition 
for timetable “slots’* with 
passenger services and the 
restrictions on double-stack- 
ing imposed by overhead rail 
power lines. 


Call for 
vehicle 
ruling irks 
Jakarta 

By Manueta Sarogosa 
in Jakarta 

President Suharto nr 
Indonesia yesterday critic- 
ised Japan for requesting a 
World Trade Organ isa I inn 
ruling over tax and tariff 
breaks granted to a company 
linked to the president’s 
youngest son. 

Indonesia’s "national” car 
policy, which disadvantages 
established investors in the 
country's motor sector, has 
been the subject of WTO 
consultations between the 
European Union, the US and 
Japan. “Indonesia Is disap- 
pointed with Japan's atti- 
tude, which does not accom- 
modate nur interests." the 
state secretary and presiden- 
tial spokesman. Mr Mocr- 
diono, said yesterday. He 
added that President 
Suharto bad told officials to 
end bilateral talks with 
Japan on the issue but that 
Indonesia would not retali- 
ate against Tokyo. 

Timor Putra Nasional. a 
joint venture controlled by 
Mr Suharto’s youngest son. 
Mr Hutomo Mnndalu Putra. 
and South Korea's Km 
Motors, was granted lax and 
tariff breaks to build a 
"national'' car early last 
year. 

The concessions. m*t avail- 
able to other manufacturers 
in the country, allow Timor 
Putra Nasional to undercut 
prices of models produced by 
Indonesian companies in 
joint-venture arrangements 
with Toyota. General Mo ion. 
and other foreign partners. 

Japan, the US and the Eli 
have all said the policy vio- 
lates Indonesia's WTO free 
trade commitments. 

Indonesia has been trying 
to negotiate a settlement to 
avoid a WTO ruling, which 
most analysts expect will not 
be in its favour. Neverthe- 
less. Mr Moerdiono said the 
programme would continue 
os usual, as a decision by a 
WTO panel was not expected 
until 1999. 

If the WTO ruled against 
Indonesia, countries affected 
by the car policy could 
impose tariffs on Indonesian 
imports. 



France to sign deal with Cuba 


By Pascal Fletcher In Havana 

France, one of Cuba’s biggest trading 
partners in the EU. this week becomes 
the latest EU state to sign a bilateral 
investment protection accord with the 
communist-ruled island. 

The investment promotion and pro- 
tection agreement is due to be signed 
in Paris on Friday by Cuba’s foreign 
investment minister. Mr Thrahim Fer- 
radaz. It follows a visit to Cuba this 
month by a French business delegation 
which announced a spread of invest- 
ment projects, some under way. others 
being considered, in the island’s sugar 
industry, electricity generation, food 


processing and other sectors. 

Although the current level of French 
investment in Cuba is small, probably 
not more than $20m, the projects 
suggested growing interest from poten- 
tial French investors despite the US 
Helms-Burton law. seeking to tighten 
Washington’s 35-year economic 
embargo against the island. 

“The feet that more than 30 French 
business executives are here visiting 
Cuba shows France's attitude to the US 
law.” said Mr Jean Pierre Desgeorges, a 
vice-president of the French private 
business organisation CNPF Interna- 
tional. who led the CNPF delegation, 
the third of its kind to Cuba in three 


years. At least five other EU states, 
including Spain. Italy, Britain and Ger- 
many, have investment protection 
agreements with Cuba. 

During the French delegation’s visit 
to Havana, Cuban President Fidel Cas- 
tro Inaugurated a joint venture bakery. 
Fran cuba. that will sell French breads 
and pastries in Cuba in hard currency. 

Among other projects announced, 
French sugar trader Sucden, which has 
already been helping to finance Cuba's 
sugar harvest, was negotiating a passi- 
ble S5m investment in a sugar mill / 
refinery in eastern Cuba. 

French-Cuban trade in 1996 totalled 
$220m. 5170m of it French exports. 


Troubleshooter wins respect 

Guy de Jonquieres meets Stuart Eizenstat, US envoy on Cuba 


A s a former US ambas- 
sador to the Euro- 
pean Union, Mr 
Stuart Eizenstat is no 
stranger to Europe. Since 
becoming President Bill 
Clinton’s special Cuba envoy 
last year, he has got to know 
the continent even better, 
thanks to a gm riling sched- 
ule of transatlantic shuttle 
diplomacy which has some- 
times meant visiting three 
European capitals in a day. 

The purpose was to try to 
calm the international out- 
cry over the US Helms-Bur- 
ton anti-Cuba legislation. 
This month, Mr Eizenstafs 
efforts paid off when he and 
Sir Leon Brtttan, Europe’s 
trade commissioner, agreed 
a formula for settling the bit- 
ter US-EU dispute over the 
issue, which has threatened 
to undermine the World 
Trade Organisation. 

A1 though the compromise 
could still foil apart, Mr 
Eizenstafs persistence and 
negotiating skill have con- 
firmed him as one of the 
Clinton administration’s 
ablest performers and fast- 
est-rising stars - a reputa- 
tion already earned by his 
deft trouble-shooting role in 
the Swiss Nazi gold affair. 

His talent for negotiating 
deals on sensitive issues 
with foreign governments is 
matched by astuteness as a 
political operator at home. 
Particularly impressive was 
his success in selling the 
compromise with the EU to 
Senator Jesse Helms, arch- 
conservative chairman of 
the Senate foreign relations 
committee, who has agreed 
to consider amending the 
controversial law. 

The personal respect Mr 


Eizenstat is said to have won 
from Mr Helms should 
ensure his promotion, from 
under-secretary of commerce 
to under-secretary for eco- 
nomic affairs at the State 
Department, is speedily con- 
firmed by the Senate. 

In his new job, which 
many in Washington see as 
a stepping-stone to an even- 
tual cabinet post, the 54- 
year-old Mr Eizenstat is 
widely expected to play an 
influential role in shaping 
US international economic 
and trade policy. 

He says he wants to “ele- 
vate the economic dimension 
of foreign policy", by press- 
ing for trade liberalisation 
and supporting economic 
reforms in east and central 
Europe, in which he became 
interested while in Brussels. 
He also aims to involve US 
business in the peace pro- 
cess in places such as Bosnia 
and the Middle EasL 

Mr Eizenstat has brought 
to his government career, 
which began la President 
Lyndon Johnson's White 
House, a flair for creative 
persona] initiatives. He is 
particularly proud of inspir- 
ing establishment of the 
body which set up Washing- 
ton's museum commemora- 
ting victims of the Holo- 
caust, in which same of his 
relatives died. 

As US ambassador to the 
EU in the early 1990s, he 
played a pivotal role in pro- 
moting the back-room deals 
needed to conclude the Uru- 
guay Round world trade 
agreement. He frhpn per- 
suaded Brussels and Wash- 
ington to back his proposal 
to strengthen their ties 
by lowering their trade 



Eizenstat: efforts paid off 


and investment barriers. 

He believes the resulting 
transatlantic dialogue, 
which includes sax-monthly 
US-EU summits, has proved 
its worth as a problem-solv- 
ing forum. “We can some- 
times get Our backs up over 
things which are really 
gnats," he says. “We now 
have a context for dealing 
with tough bilateral issues, 
in which we don’t need to 
scream at each other.” 

H is time in Brussels 
made him a dedi- 
cated - though not 
uncritical - advocate of a 
stronger and more inte- 
grated Europe. “The good 
thing about Stu is that he 
understands the EU very 
welL That is the bad thing, 
too.” says Mr Hugo Paemen. 
head of the European Com- 
mission delegation in Wash- 
ington. 

Mr Eizenstat also tempos 
his commitment to free trade 
with a hard-beaded defence 
of national interest He says, 
the US can only undertake 
to keep its market open if 


other countries, notably 
high-flying east Asian econo- 
mies. do more to dismantle 
barriers to US exports. 

But reconciling personal 
convictions with the needs 
of his job is integral to his 
approach. Despite a soft-spo- 
ken. low-key manner, friends 
say be is driven by passion- 
ate commitments to the 
Democratic party, Jewish 
causes and the ethics and 
calling of public service. 

“You are always a product 
of your values and upbring- 
ing," Mr Eizenstat says. “But 
in government work, you 
have to take a very objective 
and critical - almost a cold 
- look at issues and not let 
your emotions get the better 
of you.” 

Another of his rules is to 
reach decisions by letting all 
involved have their say and 
respecting genuine differ- 
ences among them. "Living 
within constraints is what 
government is all about. We 
don’t live In a perfect world, 
where we can just do what- 
ever we want" 

Foreign diplomats who 
have negotiated with Mr 
Eizenstat say he is as good 
as his word. They praise him 
for sensitivity to the political 
pressures which shape other 
governments* positions and 
the difficulties which limit 
their room for manoeuvre. 

However, he is also ruth- 
less about not letting the 
quest for consensus thwart 
his determination to achieve 
results. “Stu Eizenstat is a 
totally driven man," says a 
European ambassador. 
“Once he Is convinced some- 
thing needs to be done, he 
will do anything to remove 
obstacles.” 
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Introducing the Xerox Document Centre 



The most advanced digital copier today. 
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The most advanced networked document system tomorrow. 


■wv* The new Xerox Document Centre is the first digital copier that’s 
been designed as a digital copier from the ground up. What results 
/ m is a totally new kind of copier, offering unprecedented reliability, 
stunning laser print quality, plus the ability to manipulate images in ways 
only digital technology makes possible. But that’s just the beginning. 

Thanks to its innovative modular design, you can customise the new 
Document Centre with powerful fax, duplex and finishing capabilities, 
and go digital one step at a time. Never has one machine been so flexible. 


And down the road you’ll be able to plug the Document Centre 
into your network so workgroups can copy, print, fax, distribute, collate 
and staple, right from their PCs. 

The affordable Document Centre will come in speeds ranging 
from 20 pages per minute to a blazing 65 pages per minute. To find 
out how the Xerox Document Centre digital copier can advance your 
business, call your local Rank Xerox representative. Or check out our 
interactive demo at www.documentcentre.xerox.com. 
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NEWS: UK 


Response to ‘economic terrorism’ is estimated to have cost businesses $32m Auditors uk news digest 

Bomb threats” “ 

bring chaos 
to London 


Financial Times Reporters 
in London 

Bomb threats severely 
disrupted rail, road and air 
links in London and south- 
east England yesterday. 
What was presumed to be 
part of the Irish Republican 
Army pre-election campaign 
was estimated by one busi- 
ness organisation to have 
cost British Industry at least 
£20m ($32. 4m). 

Responsibility for other 
recent bombs and bomb 
warnings on railways and 
main roads in northern 
England and the English 
Midlands has been claimed 
by the IRA. 

Mr John Major, the prime 
minister, said of yesterday's 
incidents farther south: “It is 
essential to take these warn- 
ings seriously. The IRA have 
murdered in the past They 


will not hesitate to murder 
again if they thought it was 
in their interests to do so.” 
Mr Tony Blair, the opposi- 
tion Labour party leader, 
said: “This a clear attempt 
by the IRA to disrupt the 

general election. We will sot 
let them do so.” 

A series of coded tele- 
phone bomb threats left cen- 
tral London’s King's Cross, 
St Pancras. Paddington and 
Oha rtw g Gross main railway 
stations closed for several 
hours and brought delays to 
flights at Gatwick and Stan- 
sted airports. Five London 
Underground railway sta- 
tions were also closed. 

Stretches of road in cen- 
tral London were closed, as 
were the M23 motorway and 
A23 main road near Gatwick. 
Traffic came to a standstill 
on many roads and there 
was a 15km jam at one point 



Trafalgar Square: free of crowds yesterday in what would normally be the rush hour 


on the M25 orbital motor- 
way. Ferries to and from the 
port of Dover on the south 
coast were also slightly 
delayed as police checked a 
bomb warning. 

The Freight Transport 
Association, representing 
hauliers and shippers, esti- 
mated the cost of the cam- 


paign of “economic terror- 
ism”, including yesterday’s 
disruption, at about £20m. 
“This is having a massive 
impact,” it said. 

“Unfortunately we appear 
to be more vulnerable than 
other EU countries where a 
system of parallel road net- 
works is more developed.” 


Security sources said that 
in the absence of specific 
intelligence, there is little 
that could effectively neu- 
tralise the IRA’s campaign of 
hoaxes mixed with the occa- 
sional real bomb. 

Election campaig n l Page 12 
Editorial comment. Page 17 


Flight delays at worst level since 1992 


By Michael Skapbiker, 

Aerospace Correspondent 

Flight delays at the UK’s six largest 
airports rose last year to their high- 
est level since 1292, the Civil Avia- 
tion Authority said yesterday. The 
airports are London's Heathrow, 
Gatwick, Luton and Stansted, and 
Manchester and Bi rmingham 
Services at the six were delayed by 
an average of 14 minutes in 1996 
compared with 12 min utes in each of 


the previous three years and 15 min- 
utes in 1992. The authority said the 
figure was the average for all flights 
at the airports, not just for those 
that were delayed. This meant that 
passengers whose flights were dis- 
rupted experienced far worse delays 
than the average figures indicate. 

Last year's figures were, however, 
a considerable improvement over 
1969. when flights were delayed by 
an average of 27 minutes. 

London's four large airports all 


suffered their worst delays in sched- 
uled flights since the early 1990s. 
Heathrow flights were delayed by 12 
minutes, Gatwick by 15 minutes, 
Luton by 14 minutes and Stansted 
by 11 minutes. 

The average delay in scheduled 
flights at Birmingham airport was 
seven minutes, the worst since 1992. 
Manchester's figure of eight minutes 
was the airport’s worst since 1991. 

The airports’ record on charters 
was mixed, although passengers on 


these flights experienced for worse 
delays than those on scheduled 
services. 

The CAA said that the Eurostar 
cross-Channel railway service con- 
tinued to take passengers away from 
airlines in its second year of opera- 
tion. Air passenger numbers on the 
London-Paris route fell 12 per cent 
last year. Since 1994, when Eurostar 
began operating, the number of air 
passengers between London and 
Paris bag faTlpn by a million 
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examine 
‘mad cow’ 
payments 

By Alison Maitland 
in London 

The National Audit Office in 
London and the European 
Coart of Auditors are sepa- 
rately Investigating UK gov- 
ernment spending on the 
BSE - “mad cow” - crisis, it 
emerged yesterday. 

The investigation by the 
andlt office, parliament's 
public spending watchdog, 
follows opposition party 
complaints that large abat- 
toirs “made a killing” from 
government payments for 
the destruction of all cattle 
aged more than 30 months. 

Sir John Bourn, comptrol- 
ler and auditor general. Is 
studying tin* administration 
of the coll scheme, under 
which 1.4m cattle have been 
destroyed, and the separate 
slaughter of 100,000 animals 
most at risk of developing 
BSE. . . 

His report, which is due 
by the end of the year, is 
also likely to consider how 
the government calculates 
and disburses aid payments 
to farmers, Tenderers and 
other sectors of the meat- 
chain, arrangements for 
storage and incineration of 
carcases, and the system for 
obtaining refunds fr o m the 
European Union. 

The European Court of 
Auditors, which has exten- 
sive investigative powers to 
ensure probity and value for 
money, is looking at how EC 
finance for the beef crisis 
has been spent 
Mr Paul Tyler, the Liberal 
Democrat party's farming 
spokesman who has led calls 
for an inquiry into what he 
calls “the wasted BSE mil- 
lions", welcomed the inves- 
tigations. “The failure of 
ministers to put the cull pro- 
gramme out to co m pe ti tive 
tender was a national scan- 
dal,” he said. 

Mr Tyler claimed British 
taxpayers could have to pay 
between £300m ($486m) and 
£500m more for the crisis if 
EC landing for the coll 
scheme was withdrawn 
because of overpayments. 
The government has put the 
cost of the BSE crisis to 2000 
at £3-3bn. The EU is funding 
70 per cent of some pro- 
grammes and the UK 30 per 
cent - hut officials say the 
UK ends up paying the bulk 
of the total because the 
receipt of EU aid means ft 
loses budget rebates. - - 
The two inquiries are sep- 
arate but National Audit 
Office staff will accompany 
officers from the European 
Court on some of their visits 
in the UK- Opposition politi- 
cians first called for an inde- 
pendent Inquiry last August 
when the Financial Times 
revealed that abattoirs bad 
been paid far more than 
their costs for the cuIL 
The small number of 
approved abattoirs -were 
paid £87.50 per animal 
between May and August. 
The Intervention Board, the 
agency handling the slaugh- 
ter, then reduced the price 
to £41 after a report on the 
actu a l costs by Coopers & 
Lybrand, the accountants- 
Smaller abattoirs said they 
could have done the job for 
£30 to £35 per anzmaL 


Lloyd’s tightens 
auction rides 

Lloyd's of London plans to carry out checks on IDOQof its 
members this year as part of efforts to stamp out insider 
trading during new-style auctions for places on syndicates 
at the insurance market. 

The auction system, Introduced two years ago, is seen 
as an important means of enhancing the rights of "tradi- 
tionar Names - individuals whose assets support under- 
writing at Lloyd's. 

Several cases of alleged insider trading during the 1996 
auctions are still being investigated by Lloyd's, which 
said yesterday it was Introducing a tougher regulatory 
regime after consulting the Stock Exchange and Securi- 
ties and Futures Authority. Lloyd's regulates itself under 
parliamentary law. 

In addition to extending checks on professional mem- 
bers who might have access to privileged information, 
Lloyd’s will require syndicate business plans to publish 
details of underwriters* service contracts. Altogether, 
there will be eight auctions this year, from early July to 
late September. Christopher Adams, London 

■ FINANCIAL REGULATION 

Broker fined record $405,000 

City Equities, a peony share broker, yesterday faced a 
record £250,000 (S405.000) fine for cold calling and foiling 
to warn clients about the risks of tbe shares it was sell- 
ing. The fine Is the largest ever imposed by Flmbra, the 
regulator in charge of financial advisers and brokers until 
it was absorbed into the Personal Investment Authority. 

- Flmbra said City Equities had admitted breaking six of 
its rules and had agreed to pay the fine and £30.906 of 
investigation casts. 

The broker, which was formed In 1992 and is jointly 
owned by Mr Mark Ruriland and Mr Philip Boss; made a 
profit of £194.000 after tax in the year ending November l, 
1995. At that point, it had shareholders' funds totalling ' 
£268,000. 

Mr Enver Zeqiri, City Equities' dealing manager, said 
the fine would be paid and would not affect the compa- 
ny's liquidity. George Graham, London 

■ CAR INDUSTRY 

Export production rises by 12% 

Car production for export rose last month even though 
total output foil, government figures showed yesterday. 
Production for export rose by 12J per cent to S2J321 last 
month compared with a year earlier and by 17.3 per cent 
to 260,778 In tbe first quarter. 

Total output fell by 4.6 per cent last month compared 
with March last year to 141,889 units. However, total out- 
put in the first quarter remained 3.1 per cent ahead of the 
previous year at 435,916 units. 

Mr Ernie Thompson, chief executive of the Society of 
Motor Manufacturers and Traders, the industry associa- 
tion, blamed last month’s fall on the levelling of new car 
sales in Britain in the past two months. Output of com- 
mercial vehicles foil by 3.7 per cent last month, year on 
year, to 20,860. Haig Simorrian. London 

■ BANKING TECHNOLOGY 

‘Uncertainty will affect spending" 

Spending on dealing room hardware by investment banks 
Is set to plunge in 1997 because of uncertainty over trends 
in bath technology and financial markets, according tn a 
survey byKjxnsey Consulting, aresearch firm, -■ - 
Kimsey Consulting, which surveyed 162 bank and bro- 
kerage operations in the City of London, forecasts that 
spending on dealing room systems, which was an esti- 
mated £l.lbn (SI.TBbn) In 1996, will foil to £800m in 1997. 
Among other factors, respondents cited uncertainty over 
European monetary union and the rapid pace of techno- 
logical progress, which is encouraging an IT policy of 
wait-and-see. Nicholas Denton, London 

■ VErmJRE CAPITAL 

Start-ups attract more funds 

UK venture capitalists continued to funnel record sums 
into management buy-outs and buy-ins last year. How- 
ever, invest ment , in start-up and other early stage compa- 
nies - while representing a tiny proportion of the overall 
capital deployed - reached its highest since 1990. 

Start-up and other early stage ventures, long shunned 
by much of the industry as too risky, attracted funding of 
£L31m ($2lSL2m) spread over 225 deals last year, compared 
with £85m towards 185 financings in 1995, according to fig- 
ures published by the British Venture Capital Associa- 
tion. Buy-out and buy-in tending amounted to £2.1bn, an 
increase of 33 per cent, and accounted for 74 per cent of 
total funds invested. 

It is by for the most competitive sector of the market, 
with venture capital houses struggling to invest the large 
sums they have raised from institutional clients on the 
back of recent good returns. Katharine Campbell London 


Call centres ‘at risk of 
domination from US’ 


The keys to success 

9 SdcGU operates on annctxvc 
Hi a r W n md hn boon financially 
gn c cea f nl for many years. 

® Selecta U die European market 
leader with deady defined 
spheres of Activity. 

9 Selecta is a strong brand trade- 
mark with an excellent solid 
market position. 


• Selecta can depend on in 
(access fill, highly competent 

Additional information 

Selecta Group 

Chrisrof Gaasncr 

Industries tr. 19 

CH-8304 WalliseUen/Zorich 

Telephone: +*41-1-877 36 36 

Fas ++41-1-877 36 96 

Internee http://www.seleaa.aMn 



By Alan Cane in London 

The UK's fledgling call 
centre industry is experienc- 
ing teething problems which 
could cost it European lead- 
ership and open the door to 
US domination, new analysis 

suggests. 

Mr John Orsmond, chair- 
man of Advertising Research 
Marketing, a 20-year old 
marketing communications 
group, said customer dissat- 
isfaction levels were high 
and that urgent remedial 
action was needed. 

Mr Oremond's findings 
will be a sharp wanting tn. 
those who claim the explo- 
sion of call centres in the UK 
over tbe past few years - 
there are now between 4.000 
and 5,000 - proves that a lib^ 
eral telecoms regime and 
computer know-how can 
keep Britain at the forefront 
of modem commerce. 

The call centre industry is 
growing at up to 50 per cent 
! a year, but about 40 per cent 
of its capacity is owned by 
non-UK companies including 
Site! and Matrixx of the US 
and Dimension Data Hold* 
fogs of South Africa. 

Call centres concentrate 
human operators, telephones 
and computer systems in 
single, often very large, 
sites. The centres may be 
owned by the host company 


or function as a bureau, ser- 
vicing a number of clients. 

The chief objective is to 
relieve clients of the burden 
of taking caffs from, or mak- 
ing calls to, customers. Cli- 
ents outsource their tele- 
phone chores to the centres. 
Centre operators typically 
work to a clearly defined 
script and are trained to use 
computers to buOd up mar- 
keting customer databases. 

For example, British Tele- 
communications, the UK’s 
largest telephone operator, 
earlier this month 
announced a £60m ($97.2m) 
investment in two new cen- 
tres to promote the group's 
products and services. 

Mr Orsmond complained, 
however, that too many cen- 
tres are technically ill- 
equipped: only a handful, he 
said, were' fitted out with 
basic equipment such as 
operator headsets. Only 12 
per cent used technology 
linking the telephone with 
the .computer (computer- 
telephony integration). And 
compared with the US, UK 
centres were deficient in pre- 
dictive analysts, statisticians 
capable of making sense of 
the masses of data gathered. 
“Clients and suppliers are 
drowning in information but : 
starved of knowledge,” he 
said. 

Mr Orsmond is chiefly con- 


cerned about centres dealing 
with telephone calls gener- 
ated from direct response 
advertising on television, 
where spending is rising 
steeply. He said they were 
too often poorly placed to 
deal with a flood of calls fol- 
lowing a television advertise- 
ment leading to large num- 
bers of abandoned or “lost” 
calls. 

Mr John Shepheard, UK 
genera) manager for the per- 
sonal computer company 
Gateway 2000. which has 
built an 850-desk call centre 
in Dublin, capital of the 
Republic of Ireland, said 
Ireland offered better 
resources than the UK. “I 
don't think the UK is noted 
for producing the multi- 
lingual operators we need," 
he said. 

Mr Ewan Gowrie, chair- 
man of the year-old Call Cen- 
tre Association based in 
Scotland, agreed that the 
industry was experiencing 
growing pains. He said a 
common problem was lack of 
communication between the i 
client,, the advertising 
agency and the call centre. 

A television advert could 
generate huge response but 
forecasting* was difficult: 
"There are not many; call * 
centres' in the UK which can ; 
deal with 1,000 calls in a 10- 
minute peak," he said. 
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NEWS: UK 


Commission president attacks anti-EU ‘merchants of doom’ 

Leaders hit back at Santer 


By Robert Peston, 

Political Editor 

Mr Jacques Santer. the 
European Commission presi- 
dent. faced a barrage of 
attacks from Conservative 
and Labour politicians in 
Britain last night after call- 
ing for greater European 
Union integration and 
implicitly denouncing UK 
Eurosreptics. 

In a speech to the Associa- 
tion of European Journalists 
in Amsterdam. Mr Santer 
left little doubt that he had 
British Eurosceptics in his 
sights as he attacked “mer- 
chants of doom” intent on 
turning Europe into a free 
trade area. 

"We have decided on our 
direction", said Mr Santer. 
“We have started to move 
forward again, so there is no 
point at all in keeping our 
feet on the brakes - indeed 
it is even dangerous.” 

Mr John Major, the prime 
min ister, and Mr Tony Blair. 


Labour 


The general 
election campaign 


the Labour leader, once 
again attempted to outbid 
each other over who would 
best stand up for UK inter- 
ests in the EU. in an 
acknowledgement that both 
parties now believe this 
issue is having an important 
influence on voting inten- 
tions. 

Mr Major said in a hastily 
rewritten speech that “I will 
keep my feet on the brakes” 
but that Mr Tony Blair. 
Labour's leader, would "put 
bis foot on the accelerator to 
a federal Europe". 

Mr Santer is said to have 
been appalled by Conserva- 
tive jingoism which reached 
a climax last week with a 
campaign advertisement 
depicting Mr Tony Blair as a 
puppet on Chancellor Hel- 
mut Kohl's knee. 


Senior aides insisted that 
Mr Santer was not taking 
sides in the UK election cam- 
paign, but was more gener- 
ally worried about the drift 
of anti-European sentiment 
in other countries, particu- 
larly regarding economic 
and monetary union. 

Although his description 
of Eurosceptics as "doom 
merchants'’ appeared aimed 
predominantly at the grow- 
ing anti-EU faction in the 
Conservative party. Labour 
felt it could not ignore his 
intervention. 

Mr Santer should “not be 
in any doubt that a Labour 
government will make deci- 
sions based on British needs 
in the British national inter- 
est under the strong leader- 
ship of Tony Blair”, said Mr 
Gordon Brown, Labour's 
shadow chancellor of the 
exchequer. 

Mr Brown's statement is 
the clearest confirmation of 
Labour anxiety that it can- 
not afford to appear too sym- 


pathetic to the EU, Several 
Labour frontbenchers admit- 
ted that the perception that 
the Conservatives have 
become more Eurosceptic Is 
helping to win support 
among wavering voters. 

"The issue has become 
more salient,” said Mr Peter 

Mandelson. Labour's cam- 
paign manager. He said it 
was helping the Conserva- 
tives to shore up their core 
support, but insisted that it 
was not determining the vot- 
ing decisions of genuinely 
undecided people. 

Mr Mandelson added that 
the party's polling thrust 
should be that the benefits 
of the Conservatives' Euro- 
sceptic shift had been can- 
celled out by the clear divi- 
sions throughout the party 
over the EU. 

More news of the election 
campaign can be found at the 
Financial Times website 


Miner's son Stuart Bell, 
who has been given 
responsibility for 
completing Labour’s plans 
for the single European 
market, spent much of Uze 
1970s as an international 
lawyer in Paris before 
becoming Labour MP for 
Middlesbrough In northern 
England. Mr Beil, now 58, 
is the party's shadow 
minister for trade and 
corporate affairs, a role 
which puts him at the 
forefront of Labour's policy 
on issues including the 
review of joint and several 
liability for professionals 
promised in its manifesto. 
The award of a peerage last 
week to Peter Share 
marked the departure from 
the House of Commons of 
one of the Labour party's 
fiercest opponents of 
European Integration. 

An MP for east London 
districts for almost 30 
years. Lord Shore, who is 
now 72, held several 
cabinet posts in the Labour 
governments of the 1960s 
and 1970s and ended his 
career as a strongly 
Eurosceptic member of the 
Commons foreign affairs 
committee. 
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Peter Shore 


is ‘a 


leader says 
proud patriot’ 


By David Wighton 
in Manchester 

Mr Tony Blair, leader of the 
Labour party, yesterday 
declared himself “a proud 
British patriot” and pledged 
to rebuild Britain's position 
in the European Union amid 
signs that the Conservatives 
were gaining ground on the 
European issue. 

In a speech to an invited 
audience of diplomats, Mr 
Blair sought to give the 
impression that there were 
no significant polio* differ- 
ences between the two par- 
ties on Europe. “The real 
dividing line is between suc- 
cess and failure. The funda- 
mental differences lie in 
party management, attitude 
and leadership,” he said. 

in an attack on Mr Major's 
leadership. Mr Blair con- 
trasted his own record in 
transforming the Labour 
party with the prime minis- 
ter's inability to hold 


the Conservatives together. 

He said it was "brazen 
effrontery" for Mr Major to 
say that only he could nego- 
tiate for Britain in Europe. 
“Mr Major cannot negotiate 
with authority, because he is 
without the authority to 
negotiate.” Mr Blair said. 

Although it had been 
planned for some time, the 
tone of the speech reflected 
Labour's concerns that the 
recent focus on Conservative 
divisions over Europe may 
have helped the governing 
party's popularity. 

Labour strategists stressed 
the need to emphasise the 
similarity between the par- 
ties' policies towards 
Europe. "Once people know 
that we are offering a refer- 
endum too. there is no prob- 
lem on Europe." said a 
senior official 

Omitting any reference to 
signing the European social 
chapter, to which the Con- 
servatives are fiercely 


opposed. Mr Blair suggested 
there were no serious differ- 
ences over policy. "We are 
opposed to a federal super- 
state - we will have none of 
that We agree on the main- 
tenance of the national veto 
in vital areas like tax and 
treaty change. We agree on 
the single market We agree 
on our attitude to the single 
currency and the referen- 
dum.” 

Mr Blair hardened his 
position on a single cur- 
rency, stressing the "formi- 
dable obstacles” to Britain 
joining in the first wave. 

Laying out Labour's priori- 
ties for reform of the Euro- 
pean Union, Mr Blair said be 
would expect the declaration 
at the Amsterdam summit in 
June to cover completion of 
the single market, enlarge- 
ment to the east, reform of 
the Common Agricultural 
Policy, promotion of labour 
market flexibility and for- 
eign policy cooperation. 


Single 

L abour would make 
completion of the 
European Union sin- 
gle market in gas and elec- 
tricity. telecommunications, 
public procurement and 
finan cial services a Lop prior- 
ity if it wins the election, 
according to a 150-page docu- 
ment sent to Commissioners. 

The document, sent to Sir 
Leon Brittan. vice-chairman 
of the Commission, and Mr 
Mario Monti, the commis- 
sioner responsible for the 
single market, follows the 
pledge by Mr Tony Blair, the 
Labour leader, that a Labour 
government would set a 
deadline for the completion 
of the single market of June 
1996, the end of the British 
presidency. 

The target might look 
ambitious given that even 
the ever-optimistic commis- 
sion has set a deadline of 
December 1998. But the 
deadlines are more symbolic 
than real, according to Mr 
Stuart Bell. Labour's chief 
corporate affairs spokesman. 

“In a sense the single mar- 
ket will never be completed 


market is in party’s sights 
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Over 67 years experience of serving customers needs and 
individual requirements around the world, we understand the 
importance of correct structuring and detail in formulating solutions 
for fi n an c ial growth and longevity. 

Our asset strength exceeds US SI 6 billion and total balance 
sheet US S21 billion and with its steady upward trend we look 
forward to continued growth year after year. 

With over 350 offices worldwide we are well placed to provide 
the ultimate in banking services to each and every one of our valued 
customers, with a particular co mmitm ent to local needs. 



ARAB BANK 

Call us at any of our following major centres: 

Amman < b) US 161 . Bahrain (9731 212255. Frankfort («» 242590. London < 171) 315 8500. New York |212) 715 9700, Pare 01 45 61 60 00 
Singapore (65) 533 0055. Sydney (21 9377 8900. Vienna 1 1) 5134240. Zorieb (i) 263 71 1 1 

Visit our website on the internet at 
http://www.arabbank.cora 


The election frontrunner has sent 150 pages 
of proposals to the European Commission 


because it is is a rolling pro- 
cess." says Mr Bell, who was 
asked by Mr Blair to prepare 
Labour's single market 
plans. The document 
stresses the importance of 
ensuring that existing single 
market regulations are 
adopted and then enforced in 
all member states. 

It backs recent proposals 
from Mr Monti to shame 
member states into comply- 
ing with single market rules 
by publicising the laggards. 
Labour also supports the call 
for more speedy and trans- 
parent enforcement proce- 
dures put forward by the 
Confederation of British 
Industry, the UK employers' 
lobby, in a recent submis- 
sion to the Commission. 

In the past few months, Mr 
Blair has had meetings with 
France's President Chirac, 
and the Dutch, Spanish, Por- 
tuguese and Irish leaders in 
which he has stressed the 


importance Labour places on 
the single market. Labour 
c laims that because it aims 
to take a less confrontational 
approach to Europe than the 
ruling Conservatives it will 


The party aims 
to seek an early 
review of the 
electricity directive 
and to hate a gas 
liberation package 
ready in time for 
the UK presidency 
next year 


get a better response from 
other member states on 
those issues which are 
important to the UK. 

"A Labour government 
would have more to trade," 


says Mr Bell. He adds that 
Labour would seek an early 
review of last year's electric- 
ity directive and try ta 
ensure that a gas liberalisa- 
tion package was on the 
table in time for the British 
presidency. In financial ser- 
vices. Mr Bell largely agrees 
with the Commission that 
further progress in removing 
barriers is more likely to be 
made through enforcement 
of existing regulations than 
through new legislation. 

However, he says that 
Labour would support exten- 
sions of the directive on col- 
lective investment funds to 
ease the development of pan- 
European financial products. 
It would also back moves to 
improve the cross-border 
portability of pensions. 

These are complex areas 
and the Labour leadership is 
aware that it will have little 
time after an election victory 
to refine its ideas. Less than 


three weeks after polling day 
there will be a key meeting 
of the single market minis- 
ters to consider the commis- 
sion's draft plan for the 
Amsterdam summit in June. 

The summit is widely seen 
as critical If a Labour gov- 
ernment were to fulfil its 
ambitions for the single mar- 
ket under next year's UK 
presidency. "There needs to 
be a programme that the 
heads of government can 
sign up to. R needs to be 
packaged right and the polit- 
ical will re-energised," says 
one private sector single 
market expert. 

Many countries, including 
Germany, continue to drag 
their feet over the single 
market. But Brussels offi- 
cials believe a committed UK 
government, of either com- 
plexion, could give the proj- 
ect a big boost next year. 
Says one official: "The presi- 
dency could have a very sig- 
nificant impact if it pots the 
single market at the top of 
its agenda." 

David Wighton 



r .- 



Financial Times journey through Peru & Bolivia 

ggk with Sally Bowen, FT Peru Correspondent. 

2815 November 12 - 28 , 1997 . 


The Financial Times invites you to 
discover the ancient civilisations of 
Peru and Bolivia. Accompany us on a 
17-day tour following in the footsteps 
of the Incas and see some of the most 
dramatic and beautiful scenery in the 
world. 

In Peru explore Lima, Pizarro’s 
City of the Kings, planned to be 
Spanish in design and spirit. Travel 
high into the Andes mountains to 
Cuzco, the hub of the empire and an 
enchanting city of Inca and Spanish 
design. From here explore the villages 
of Pisac and Yucay and continue 
through the Sacred Valley of the Incas 
to the remote site of Machu Picchu. 
Undiscovered until 1911, this ‘lost city’ 
in the mountains is blanketed in a thick 
mantle of tropical jungle and is one of 
the most awe-inspiring sights in the 
world. 

Take a magnificent train journey 
across the Peruvian altiplano, arrive in 
Puno on the shores of Lake Titicaca 
and cross this legendary lake to Bolivia 
and the timeless city of La Paz. For full 
details, simply complete the coupon 
opposite or telephone Richard 
Thomson on +44 171 873 3670. 


Day 7-8 


12 - 28 , 1997 . ,ABTA| 

V2999 

Brief Itinerary 

-Day T-2 Arrive In Lima transfer to Cesars Mirafl ore s for two 
nights. Tour of Lima and the Gold Museum. 

Day 3-4 Ffy to Cuzco. Transfer to Monasterio del Cuzco 

for two nights. Tour of Cuzco. Sacsayhuaman, Tambo 
Machay and Kenkko. 

Day 5 Train to Machu Picchu. Stay overnight at tits Rurnas 
on the summit and tour the ruins. - 
Day 6 Train to Gttanta. Transfer to Yucay and stay overnight 
at the Posada del Inca in the Urubamba Valley. 

Day 7-8 Visit OHantaytambo and Pisac. Drive to Cuzco for 
three nights at the Monasterio del Cuzco. 

Day 10-12 Train to Puno. Transfer to the Esteves for two nights. 
Tour Taquile Island, Sun (stand and Copacabana. 
Cross Lake Titicaca to BoJMa and stay overnight at 
the Inca Utama. 

Day 13-14 -Drive to La Paz and stay at the Preside rue for two 
nights, "four of La Paz and Moon \feHey. 

Day 15-16 Fly to Lima. Transfer to the Cesars MBraftores tor one 
night Day at leisure before an overnight flight home. 

MmrI EM 90 per person fefegfe room svpplemant £720; halt bo#d wpptomoni 
Of £7/5/. 

^ad«from«mto the UK who do not Msti to trawl vta London may join 

***”? lnCtu ^ & iraBma fflgWs, transfers, e*cufstons and special 

'**“"*** Mb meals baste at first etas hotels fw best 
avBflatate m themore remote areas),- tour lunches and seven -Special Ewanf torr- 
id 1 aa dettOad to Vw Itinerary; services of fl lour manager and gukta. 

Pnce excludes; insurance; airport departure taxes; Rems of a personal nature. 

rwtened by tM 

Hrt3rcfcu Timas ■*** s rBgowmd Uttfer lha Data ProwaJon Ad 1964. 

I" ^Ru~&1a6uvw _ -~ lost" amis of^e^ncas -- "! 

j To: Ritfiard Thomson. Financial Times, Ona Soutfiwark Bridge, } 

I London SE1 9HL, Tel: +44 171 873 3670 Fax: +44 171 $73 4381 ! 

! Please send me full detaHs of the FT Invitation to Peru & Bofivia. I 
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TECHNOLOGY 
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Genetically modified potatoes and the row over labelling foodstuffs highlight a continuing controversy 


i i hto 


O ne day farmers could 
be gi-owing potatoes 
that know when they 
have had their chips, 
Transgenically altered “suicidal" 
potatoes could provide a respite 
from Late Blight disease, a para- 
sitic fungus that poses the single 
biggest biological threat to world 
food production. 

A century and a half after caus- 
ing the famine that starved 1.5m 
people to death in Ireland. Late 
Blight (phytophthara inf es tans) is 
not only still around, but has 
mutated into even more destruc- 
tive and aggressive forms. It 
infests every continent except 
Australia and Antarctica, and 
causes the annual loss of 20 per 
cent of the global potato crop at a 
cost of SlTbn. 

Germany’s Max Planck Insti- 
tute for Plant Breeding in 
Cologne may have part of the 
solution. It has patented, and is 
conducting Held trials on, pota- 
toes of the hypersensitive “cuitz* 
var bintje" variety. These altered 
tubers have been genetically pro- 
grammed to enhance production 
of Barnase, a naturally occurring 
anti -fungal ribonucleic enzyme. 

Researchers simply attach a 
“ hara-kiri" gene encoded for pro- 
duction of this Barnase enzyme 
to the promoter of the plant gene. 
This promoter activates the 
plant's counter-offensives against 

If you were 
designing a label 
for food that 
needed, for safety 
reasons, to be han- 
dled or cooked in 
a certain way, 
what would it say? How about 
“Made in Belgium"? 

No way, you say. Ridiculous 
and irrelevant, you say. You are 
right. But that is essentially 
what the European Union has 
mandated in a new rule on label- 
ling “novel" foods, including 
those derived from organisms 
that are genetically altered with 
the most precise and sophisti- 
cated techniques of biotechnol- 
ogy. Such is the stuff of political 
compromises. 

A scientific consensus makes 
the issue clean the risks associ- 
ated with the products of new 
biotechnology, or “gene-splic- 
ing,’' are fundamentally the 
same as for other products. Doz- 
ens of new plant varieties modi- 
fied with traditional genetic 
engineering techniques, such as 
hybridisation, enter the market- 
place each year without special 
labelling. Moreover, many are 
from “wide crosses*, in which 
genes have been moved from one 
species to another to create new 


Suicidal 

spuds 
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the invading Late Blight by trig- 
gering the enzyme's production 
in the plant’s leaves. 

By destroying essential adds in 
cells surrounding the infected 
area, the enzyme helps the in- 
fected tuber create a buffer 
between the disease and the rest 
of the plant, while starving the 
invading fungus. Eventually part, 
or maybe all, of the potato would 
die, but the fungus will have 
been partly isolated. 

“We don't yet know the real 
field performance Of these trans- 
genic potatoes." says Wolfgang 
Rohde, head of the institute's 
research group on molecular 
genetics and plant breeding. “But 
from what we know, a transgenic 
potato could avert much of the 
Late Blight, as the fungus on 
transgenic potatoes is severely 
inhibited in spore formation, and 
it is the spores by which the fun- 
gus spreads in the potato fields 


and to neighbouring fields." 

Now in its second year of field 
trials, the DMlm (£300, 000) gov- 
ernment-sponsored programme 
was Interrupted last year by op- 
ponents of genetic engineering in 
plants. So The scheduled three 
full years of field experiments 
have been extended to the end of 
1999. 

Primarily assessing the engi- 
neered tubers’ effects on soli 
micro-ecology, the trials also aim 
to confirm that the yield on 
transformed potatoes will match 
that of ordinary varieties. 

“It might well work," says 
plant pathologist William Fry of 
New York's Cornell University, 
“but with other transgenic pota- 
toes I’ve seen, the effects are not 
yet big enough for useful applica- 
tion. Still, if the effects of engi- 
neered plants are effective 
against Late Blight in Europe, I 
expect them to be effective in the 





US. even against the new 
strains." Fry believes the fungus 
will ultimately be suppressed 
only through a combination of 
tactics Including traditional 
breeding, molecular biology, bio- 
logical control and fungicides. 

Edward French, associate 
director for research at Peru's 
International Potato Centre in 
Lima, agrees: “Molecular or 
recombinant DNA work has great 
promise, but plant diseases are 
shifty enemies. It takes less than 



Viewpoint • Henry Miller 

Warning: gene labelling 
may damage your food 


varieties of plants that do not 
exist in nature. 

While this may sound dra- 
matic, the result is as mundane 
as a tomato that is disease- 
resistant, or that has a thicker 
sldn to withstand mechanical 
ptcking. These slight but impor- 
tant alterations in plants such as 
wheat com, rice, oats, tomatoes 
and potatoes have been an inte- 
gral part of European and Amer- 
ican diets for decades. 

New biotechnology, says the 
consensus, lowers even further 
the already inmimal risk associ- 
ated with introducing new plant 
varieties into the food supply. 
The use of the latest biotechnol- 
ogy techniques makes the final 
product even safer. It is now pos- 
sible to introduce pieces of DNA 
that contain one or a few well- 
characterised genes, in contrast 
to older genetic techniques that 


transfer or modify a variable 
number of genes haphazardly. 

Although the safety is exem- 
plary, a few anti-technology 
advocacy groups have pushed for 
labels that disclose the use of 
certain genetic engineering tech- 
niques - and they have found 
allies in the European parlia- 
ment. These mandatory labels 
wiD add significantly to the cost 
of processed foods made from 
fresh fruits and vegetables. 

The precise costs will vary 
according to the product But a 
company using a gene-spliced, 
higher-solids, less-watery tomato 
(more favourable for processing), 
for example, would have the 
additional costs of segregating 
the product at all levels of plantr 
ing, harvesting, shipping, pro- 
cessing and distribution. Labels 
would probably have to appear 
on minestrone soup, indicating 


the presence of any gene-spliced 
tomato, potato or other products. 
The added production costs are a 
particular disadvantage to prod- 
ucts in this competitive, low 
profit-margin sector, and are 
likely to relegate many gene- 
spliced products to the status of 
expensive “boutique" foods. 

The EU compromise was reach- 
ed after five years of talks 
between a joint committee of the 
European parliament and the EU 
Council of Ministers, which rep- 
resents the 15 states. The council 
and the European Commission 
had preferred labelling only 
when the new food or ingredient 
was “significantly different” 
from its predecessors; but the 
parliament had its way, and 
labelling will be required 
for “live” genetically modified 
products - those that could, 
in theory, grow if put in soil. 


seven hours for one Late Blight 
generation to emerge from one 
sporangium [the hollow structure 
In which spores are produced]. 
So. even general resistance, 
which we and others are breed- 
ing for, will not be the complete 
answer." 

Introduced to Europe from 
Peru in the 15th century, pota- 
toes now form the world's fourth- 
biggest food crop, with Russia 
and states of the former Soviet 
Union leading production. The 

snch as tomatoes or potatoes. 

The compromise has not molli- 
fied some. A technical amend- 
ment to the regulation adopted 
by the European Commission on 
April 2 would require the label- 
ling of seed products that will 
give rise to transgenic plants. 

The European Novel Food Reg- 
ulation, with or without the 
recent amendment, is irrelevant 
to public health. A label that 
says “genetically modified” costs 
a lot to provide no useful or mat- 
erial information to consumers. 

Non-governmental mecha- 
nisms have proved adequate to 
provide labelling in situations 
where consumers want - and are 
willing to pay for - certain kinds 
of information. For example, pri- 
vate-sector gronps oversee the 
labelling of foods that are 
“organic,” or that meet Jewish 
dietary laws. 

Apart from gene-splicing con- 
siderations, other parts of the 
regulation also fail to take scien- 
tific principles and precedents 
into account. For example, new 
varieties of wheat improved 
by the introduction of genes 
from hardy grasses, a common 
plant-improvement strategy, 
might be deemed "different 
in comparison with a conven- 


fungus's spores easily overcome 
even the harshest winters in east- 
ern Europe. 

While plant pathologist Elena 
Vedenyaplna of Moscow's Vavi- 
lov institute is encouraged by 
reports of the technology, she 
remains cautious about its practi- 
cal applications. “Transgenic 
plants could reduce soil infec- 
tion,” she says, "but Late Blight 
is mostly an airborne disease 
infecting leaves, so we can't 
avoid fungicides." 

Eventually, the suicidal potato 
technology may be used to fight 
other fungi and viruses while 
drastically cutting pesticide use. 

A licence on world rights for 
marketing the technology has 
been given to Plant Genetic 
Systems, a Belgian subsidiary of 
the German company AgrEvo. 
But AgrEvo says it is too early to 
make estimates on marketing 
strategy or cost to the individual 
growers, although controlling a 
disease genetically Is almost 
always less costly than fighting 
pathogens with chemicals. 

“The biggest challenge at this 
stage," says Rohde, "is to estab- 
lish field-resistance data which 
would convince commercial 
potato breeders to invest in the 
establishment and the marketing 
of new varieties." 

Bruce Dorminey 

tional food or food ingredient”. 

Under such circumstances, 
says the regulation, the varieties 
are “no longer equivalent" to 
pre-existing foods or ingredients, 
and would require special - and 
costly - labelling. 

As often happens with political 
compromises by poorly 
informed, paternalistic politi- 
cians, the citizenry are compro- 
mised by an outcome that makes 
neither scientific nor economic 
sense. The unnecessary and arbi- 
trary novel food regulation con- 
stitutes, in effect, a tax on regu- 
lated products or activities, 
which creates a potent disincen- 
tive to product development and 
use. 

Consumers, whose prices will 
be raised and choices diminished 
by the regulatory tax, would be 
better served by industry spend- 
ing Its resources on research and 
development to create better, 
safer products. The EU agree- 
ment on labelling deserves a 
label of its own: “unscientific, 
misleading and mischievous". 

The writer is a senior research 
fellow at the Hoover Institution 
and a consulting professor at 
Stanford University's Institute for 
International Studies. 


Clearer 
view of 
disease 

O phthalmologists in 
Europe will today get 
their first look at a 
new device that could treat 
eye diseases. Unlike many 
“promising” medical ideas, 
this one is already approved 
and should be launched over 
the next few weeks. 

Vltrasert is a tiny plastic 
capsule that a surgeon can 
insert into the eye. Any drug 
that fills the capsule leaks out 
over the next few months and 
has its effect locally. 

It may not seem like much, 
but Bal Dhillon, an 
ophthalmologist at Edinburgh 
Royal Infirmary, says: “People 
have been trying for many 
years to improve delivery of 
drugs to the eye and this is the 
first [new device] to become 
available.” 

There are two advantages to 
local delivery of eye drugs. 

The first is that drugs that 
have side-effects when injected 
or swallowed can be 
administered in tiny amounts. 

The second is that the drug 
can have its effect in 
hard-to-get-at-places such as 
the retina. The alternative is a 
painful injection. 

Vitrasert is approved only 
for treating CMV retinitis, a 
viral infection of the eye 
common in Aids patients. The 
capsule contains ganciclovir, 
an anti-virus drug from Swiss 
company Roche. The capsule 
itself has been developed by 
US biotechnology company 
Chiron. 

Dhillon says that 
researchers are already 
looking at n«ng other dru g s 
Among them are materials 
that affect the growth of blood 
vessels. Abnormal blood vessel 
growth is the cause of 
blindness in diabetics and 
macular degeneration, an eye 
disease mainly affecting older 
people. 

Also on the drawing board 
are improvements on the 
capsule, which must removed 
when empty. A better 
alternative would be a 
biodegradable device, says 
Dhillon. 

Daniel Green 
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BUSINESS OPPORTUNITIES 

HEADERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 0171 878 3064 


Melanie Miles 0171 873 3306 



Investment Opportunities April 97 


Oak Chip Smoked Salmon Products £250,000 

Luxury Rigid Inflatable Boats £300,000 

Property & Hotel Development £500,000 

Biotech /Veterinary Diagnostics I£350,000 

Conference/Event Management £250,000 

Tachograph Analysis Services £3100,000 

International Mail Order Catalogue np to $lm 

Building Products Group £ 250,000 

Greeting Card Mkt & Distribution up to film 

Quality Of Life Products £3100,000 

Ifornrv Capital Report features businesses seeking equity capital 
which have been appraised by VCR staff after reviewing 
business plans ana meeting the entrepreneurs concerned 


business 


Details in VCR's monthly report 

Trial subscription available to V Civ 


I EQUITY INVESTMENT 


Due to US Estate Tax considerations, a minority 
interest in a US financial services company is 
being offered for sale. Ownership includes interest 
in a major US mutual fund, an insurance company 
and banking institution. The company has 
developed proprietary marketing methods that 
could be applied to European mutual fund 
development. 

For more information, please contact: 

Bill Webb @ 001-212-688-6600 or 
fax @ 001-212-688-9710. 

Principals Only. Confidentiality agreement will be 
required. Approved for issue by Dawnay Day 
Corporate Finance Lid. which is regulated by the 
Security and Futures Authority. 


FRANCHISED 
RESTAURANT BUSINESS 

An opportunity has arisen io acquire ihe whole or pan of a 
restaurant husincss located ** Midlands and North of England. 
The business operates a numbered of franchised fast food 
rcsuurnnis under a "household name" which has been 
owned/nuuugii! for Ac previous 20 years by the founding family. 
A k -smiLlunng of the finances of the business is required al the 
prevent time which necessitates the disposal of the whole or part 
of the business. No lent nine enquiries are sought. 

For further details, pfcasr contact Bo* 85177, 

Financial Times. One Southwark Bridge. London SEJ WTLor 
Jonathan Ebsworth. Messrs Reid Minty or 19 Burton ”*“• 
Bourdon Street. Mnyfair. London W1X 9HZ (Tel: 0171-318-4444) 


NEW PRODUCT LAUNCH 

ItMowmon cMipHir wet.% amqwtnciiriaJ mana^furW «sun *» wqxjnK 
period ui k«] bum* o» a enrinocrni new biM»«r«wuO 

iL«Ml ini curd w date i In sna-hc LOU* wtdmarkci. 

SuMira*] .mommy! evjuii> Mate «*bbU. VK ^ 

t'.M.vUcrd mam 1 " 1 “U I»wd h*™ r roWvt “* 1 ' 

ApjOTocto from pnre.-il*.’' « lawmeOtarie' «eWwnr. 

Equitas 

Tel: U13I 53* T7» Fan. tll.M S3S THN 


Selling j our Business? 


We Have the itillx and experience to achieve the ban price for your 
business and structure the deal io achieve maxim u m tax Efficiency. 
IT you are considering a axle and yam turnover exceeds £lm, 
we would like to talk to you. 

Our charges ere based largely on results, so you have little to lose. 
For a confidential discussion without commitment please contact 
Gary Morley or Lance Blacksiono au 


Blackstone Utaek.^toiK- Franks Corjwrotc Finance 

IT 1 —.-, n I. o 26-34 Old Si reel, London KCJ V 9HL 

I I atIKS Ta . tH7 j T5,, 3ji H ) fax: 0171 250 1462 

Ur In: tin* ■'! In »*'•> It '■ 


BUSINESS SERVICES 


National Property 
Magazine 

Snail SucctmJU. Upamkrv Prapmy 

Mh gawu e 

- Widely D to ibeteJ 

• Profitable 

• Gbuviog 

ftnemia] foreonriAreble dndopmem of 
Cental too wbnf area. A hscnwl l m i H y 

Shareholder, nek idea* from 

■ Poaartiri Pmaen 

■ Investor! 

- Pufcjiita* etc. 

Write e Ho* B5 ITS. notarial Ttancs. 
Ok Sotnhwarit Bridge. London SE1 9KL 


PAPER PROCESSING 

Established profitable business 
sought by existing company in 
same trade, [deafly In North of 
England, North Wales or Midlands. 

Turnover £2 to 5 million. 
Principals only to Barlow Andrews, 
Chartered Accountants. 
Carlyle House, 78 Chorley 
New Road, Bolton BL1 4 BY 
(Ret DIB) 


Channel Islands 

FiA Oflshore Incorporation & 
Acknrdatradon. 

Trust EataWtshmenL Peyrafl Systems / 
Banking FacBUos 
tor Ex-Patnates. 

For tttaM A appoin tm ent otto: 
Cray Trust Limited. 2nd Flow. 

34 Davte Place. Si Halter, 
Jersey JE24TE 

Tel: 01 534 878774 F«; 01534 35401 
E-Mal.crortr3t9ffl.nM 


UNIQUE INVESTMENT 
OPPORTUNITY 
PARIS NEW BUILDING 
9 yean lease AAA covenant 
Lusembotug SA_ single aster 
8% dm yield 
US$38 million 
TeL- 33 i M 41 84 24 
URGENT 


PROJECT AND COMMERCIAL 
tuneSng avallaote n UK and 
international donsc. 

Anglo American 
Gteup Pic. 

161:01324 201 385 
Fe*: 01924 aoi 377 


Buying Or 
Selling 
A Business? 



The wle nr MquitWwn of » bnrinc« cm be 
• complex >nd hazardous proccu. Our 
team of special lira have tbc still* and 
experience to achieve the tee deal potable 
for your bunxa oa nx a cr ion. Our detailed 
knowledge enable* us to structure me 
pneeu in the nm tax enrden mannee 
Contact Norman Webber ai Hazfcwoodi 
tel: 01242 237MI 
fire 0 1342 384263 

hnpffv™ h,,lr«HnA .-r. 11, 

Asdnned t* tec Chinned Aoedoea of OmUad 


BRB 


U» JriKMririmteM Ibotan ofcr fcr ate 
tee kwslne* end aatei cf tw above ampiqii 

■ leasehold prcrefaM in Wonbtejr 
* ‘hremcrappndexMetyflia 

■ Cba 6J00 comes 
FerfadbrntBoe enact Dnid Retail M 

Mare tHfhm Bondi Wtttt 
on 01 71 334 0U4 


Investment Available 
For Ailing Businesses 
£250k - £lm 

Replies in copTutmrc to 
Bex B5182, Financial Tunes. 
One South wart Bridge. 
London SEl 9HL 


PLANT HIRE DEPOTS 
WANTED TO RENT 

Appnmmueiy ] Acre 
Thames Valley 
and 

Sooth East England 
Write ik Roc B5IBL Fmaaeial Tines, 
OMSanilmrt Bridge, Landeu SEl fHL 


location. EinT:v:i:«il^;liJ;Ma^l 

LOCATION, LOCATION 


75 Cannon Street, 
London EC4 
or 

120 Old Broad Street, 
London EC2. 

Regus Link - porsonafoed 
tulophone answering, lax and 
secretarial aomesa. 

Fully furnished, staffed and 
Bquipped offices for rent by 
the day, week, month or year. 
A business adtfrsss in the 
most prestigious locations. 
Tel: (0171) 556 7000 


Year O nice la NcwYerfc or Lamina 
AomSl idny. TeUFtec/Meil A more. 
TeL 2129729617 Fax 212972 M37 

Tntowiar E-mail: InfaQryrfBtrMiiB 
or k^/Wwwjgnfiiceeam 




BUSINESSES WANTED 


IT COMPANY 
SOUGHT 

in South of England 

Turnover E500k-£Sm. kJaaJty 
shoiAf have own preducts ardfor 
an established customer base. 

Apply In confidence to: 

Boat B5180, Fkumctet Time*, 
One Southwatk Bridge, 
London SEl 9 HL 


RAPIDLY 
EXPANDING PLC 


Publishing/Media company 
making £100.000 per-mx profits 
per annum, and over. 

Write to Box BSJ76, Financial 
Times. One Southwark Bridge, 
London SEl 9BL 


Food Manufacturing 
Business 

Turnover £lm-£ 3 m 
Turnaround situations considered. 
Location -North Midlands, 
North West England. 

Telephone NO. 0161 R39 2399 
quoting reference AE/1742 


I.T Start UP Opportunity 

An innovative high margin product involving IT, 
CD rom and the Internet with a potentially 
enormous world-wide market requires 
immediate venture capital. 

Experienced principals are invited to seek further information by 
fax 0181 224 5971 or 
<Hnail: easyneico.uk 


*80% OVERCHARGED 
99% UNDETECTED 

You can see why it mates sense to 
audit your business accourd 

0181 941 1800 

Free software on llw Internet at 
imtuiwwwjKvJonnxtuik 
flank Clare# taflimg and Recowry Lrt 

- Bank Action Group 1995 


YACHTS & 





TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


- Digital Switchlng/Hix 
Optic Una* 

-AT&T and Othw Networks 
■ Use from Home, Offlcs, 
Hotels, CeU Phone* 

• 24 Hour Customsr Senrica 
CM now for Nsw Low Ftetesl 

Tel: 1.206.284.8600 
Fax: 1206270.0009 
Unas open 24 hours! 

nw orient 

kallback 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE PRC#n=SSIOANL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 


AUCTIONS 

TWO DAY PUBLIC AUCTION, MAY 20 & 21 

Equipment no longer required In the continuing opendons ot 

LOCKHEED MARTIN ASTRONAUTICS DIVISION 

Littleton, Colorado, USA 

CNC boring mills, toolroom & fabricating machinery, 
Inspection, heat treatment, cranes, 
tooling & workshop equipment 
for full colour brochure please contact 


ORMAN LEVY ASSOCIATES, INC. 

("()\ T’N I KY. Tdq>ln>:u- lU2n.' f>32 2"7 I 'a\ 012li.> <o2 226 


CONTRACTS & TENDERS 



IN THE NAME OF GOD 
ISLAMIC REPUBLIC OF IRAN 
MINISTRY OF ENERGY w 4 

INVITATION 
FOR TENDER OF 

4 x 250 MW Iran Wiccr and Power 

MASJED -E-SOLEIMAN Resources Dmtlapaeai Co. 

HYDROELECTRIC POWER PLANT EXTENSION 


Iran Water & Power Resources Development 
Company (IWPC) invites applicants to submit letter 
of interest to participate in the Tender of the 
following lots of the 4x250 MW MASJED-E- 
SOLEIMAN HYDROELECTRIC POWER PLANT 
EXTENSION in Khuzestan province of ISLAMIC 
REPUBLIC OR IRAN. 

1. Project Management, supply of auxiliary 
electrical and mechanical equipment ana 
erection of all main & auxiliary equipment (Lot 3). 

2 . Supply and supervision of erection of 4 Nos. 
vertical shaft Francis turbines complete with 
governors and butterfly valves (Lot 4). 

3. Supply and supervision of erection of 4 Nos. 
vertical synchronous generators complete with 
excitation systems and switchgears (Lot 5). 

4. Supply and supervision of erection for I & C and 
protection systems (Lot 6). 

5. Supply and supervision of erection of 4 Nos. 
main transformers and 400 kV SF6 bus ducts 
(Lot 7). 

Tendering for each lot shall be carried out separately 
and arranging the financing is a pre-requisite for any 
tenderer. 

The applicants should send the letter of interest by 
Fax not later than May 5th 1997 to Fax Nos. (+98) 
21 - 8833772 and 21 - 8839651. 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


Due to dty bank order postponement we have a large quantity of quality executive and system 
ranges -conferences and receptions. Large choice of veneers: (Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 

LINEABURD 69-73 THEOBALD’S ROAD., LONDON WC1X 3TA 0171 331 66?S _ 
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Clare BeUwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 4874 



STEEL 

STOCKHOLDERS 


Stockholders Liniited 


The JoJnf Adminislmtrva ftecah/ars, Bob BaUey end David 
Wilton, offer far sate the business and trading assets at mis 
Leicester-based company 
Principal fediffes of flie business Include: 

- turnover £2m 

• experienced staff 

■ approx 1 2,000 sq ft premises 

• general engineering steels - principally bright bar 
For further Information, please contact Chris Pillar or 
Uz Holmes of Coopers & Lybrand, Chamwood Court 
New Walk. Leicester LEI 6TE. 

Tel: 0116 285 3000. Fax: 01 16 285 3299. 



Coopen Jt Lybrand ii arthoracri by tbc httntytr of Qunjul A,-coumzmx 

m Pngi»'H and W jks n csry m bmsaneat Busuob. 


/ 


Harlow • Khandhia * Mistky 

Accounancs arte in so l v enc y Practitioners 


■ • Tzrfd > r f i 5 ? & '' zt 


JFW Hafaw Esq BSc.. MIPA. tbc Adn rat s cc aor. offers far sale on a 
gobs concern base the business aodaasco of a wefl known ba b y we a r 
manufacturer, located in the Midbods. 

The principle features iachide:- 
. Blue chip customer base. 

• Turnover approximately £2. 5m. 

« Significant order book ctrca &600te, 

• Extensive range of production machinery. 

• Modem 25,000 sq ft leasehold premises. 

• Skilled workforce of 100. 

- ISO 9000. 

For farther informat i on contact Peter Davie* or Malcolm Good 


Philip Davies & Sons 

cossvLi frs c- .\ccno\tiRs 

7 Gregory Boulevard. Nottingham NGT6LD 
air 1/1 1 5 *.’S6 5- !(' Fa\: Olio 'Foil -tS~0 


Precision Engineering, Tool making and Press Production 

BUSINESS FOR SALE 

■ Rwi m South Witrt EogLakl ■ Annual turnover EL5 million 

U Profitable and weB managed ■ EauMnhaicBiio(ncrba«c.inan> 

■ Sisuifkant potcmbl hx expansion “blue dap" 

■ Sllllad and loyal workforce ■ Welt mamamed plant in good condition 

Fm funher deni* conua Panel. TJ Brooke or Nick lames ac Gran Thornton. 
Ch artered AMOtmtaau. The QuaUntepte, Imperial Square, Cheiroiham. 
Gkxueumhire. I KGLSO 1PZ. TA (112*2 222W0 Fa*: OIH22223X) 


Grant Thornton 


The LK member Firm of Com Thornton Im cm au p tuL Authorised by the teHHMe el 
CKkctkI kcaaossasa ■> Enelaad and Wddei m ewry on Unemnem budnees- 



REAOGRS ABE RECOfrWENDED TO 
SEEK APPROPRIATE PROFESSKMNL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 


CONTRACTS & TENDERS 


THE GOVERNMENT OF THE ARGENTINE REPUBLIC 
- Secretariat of Communications - 

Privatisation of the concession of the services 
provided by the Argentine Postal Company 

ENCOTESA 

ENCOTESA. the Argentine stale-owned company that carries out postal, financial and telegraphic 
services, is holding for a national and international public tender for the concession of its services. 

The subject of the tender is a concession lor 30 years to operate all the postal financial and telegraphic 
services currently provided by ENCOTESA and such other services as it is authorized to provide. 

Qualifying bidders must include technical assistance from a postal operator which must be a member of 
theUPU. 

Enquiries regarding the privatisation process and the purchase of the terms of reference should be 
addressed to 

Dr. Arturo Puricclli 
Central Post Office 

2nd Floor, Presidency Secretary's Office 
( 1000 ) Buenos Aires 

Argentina (Phone: 54-1-312-8323 Fax: 54-1-315-1249) 

Terms of Reference ( “El Pliego” ) must be purchased for S 50.000 (fifty thousand Argentine pesos); 
equivalent to USS 50.000 (US dollars fifty thousand). 

The Central Post Office will be open to the public for the sale of the Terms of Reference and related, 
enquiries: As from April 14, 1997. to May 2. 1997. 

Monday to Friday. 10:00 a.m. to 5 pan. 

Closing date for submission of Prequalification bids: 20 May 1997 al 3:00 p.m. 

Closing date for submission of Financial bids: 28 July 1997 at 3:00 p.m. 

Advisors to ENCOTESA: 

Coopers & Lybrand 

In Buenos Aires: In London: 


SHOPFITTING 

REFRIGERATION 

Main Lmporters/Con tractors 
North West Based 
Owners retiring. 

Loss Turnaround situaxiotL 
Turnover JMOfc. 

Nett Assets £2S0k 
Including bank overdraft £1 10k 
PRICE ONLY £25k 
Plus sale costs 
TeL-GcotT McGrath 
01706 876000 


Freight 
Forwarding & 
Transport Company 

Eat 1970. T/O £l2m 4 Locabom m 
UK Airogo Ajeottu deep Sea. 
European Tronftvt 
and Domestic Transport. 

Blue chip client taee. 
Looking Cor merger or sale. 
Write to Box B5169. Financial 
Times, One Southwark Bridge, 
London SET 9HL 


FOR SALE 

JLLiTE TIME PROVIDER 


vtfS4M In turnover. S225K in before 
tax a arn h g a. & outatamfing 
reputation In industry 

- ConMtent growth in safes & prates 

- Retoctoatte opportunity 

■ International market nieho 
-In c re aai no demand for aataWe time 
Contact StaHworth M- Larson 
(USA) Telephone: 
+1-616-22242900 at 
Facsimile: ♦1-616-22S-22D1 


FRANCHISING | FOR SALE: 


BUSINESS 
TRAVEL AGENCY 

Central London. licensed 
business travel agency for sate. 
Preferred company 

with sizable own travel account. 
I5ra/£7m t/o - price £400-£600k. 
Write to Box B5172, Fmanrial 
Times. One Southwark Bridge, 
Loudon SEi 9HL 

Bratmlnea-prmctpati « riB 
oat rrcrivt rrpEa 



Residential Home 

Jersey, Channel Islands 

Established busatss returning I OT 
net in imposing gnaitc pupcify. 
Luxury owners bungalow. No 
residential qualification required. 
£950.000 

Td: 01534 20950 


m 

DISCOim^^VflREHOUSE 

Are you interested in 
a new proven franchise 
producing £i .000.000 
sales in the first year? 

• Low rental premises 

• Weekend trading only 

• Training and support 
Total investment E170K 

Call David Hoskins now on 
07733 313-166 


Self-service laundry In Geneva, 
Switzerland. USD.150.CXX) 
Please contact, 

Mr. Bosaanl In Geneva. 
Tab 321031012. 
or fax 81041-09 


LIQUIDATIONS AND 


BUSI 

SER 


ESS 

CES 


POLYMER PROCESSING LTD 
In liquidation 

Cotnpsiy For Site - fey ton hdttee 
Plan tor tie RecjcSng of Wuwiil 
MttltakMKk 
Appflcalkre in writing or by fat only lot 
M S laa0cy FCXA f5Pl Uqntoor 


la^nr Heurc Mi HobL 
■t Urate N2 SEX. 


Messrs. Norbcrto Aguildro or 
Federico Vovard Phone: 54-1-319-4639 


In London: 

Mssrs. John Dowson or 
Andrew Jordan - Phone: 
44-171-213-4823/44-171-213-1073 


M (tedrlcy. Uota N2 8DL 
i* 0181 444 2000 Fas 0181 444 3400 


CASHFLOW 

PROBLEMS? 

Refocus and Refinance 
Your Business 
With Experts. 

Call (01765) 677846 


CONTRACTS & TENDERS 



APVRT. 

HUNGARIAN PRIVATIZATION 
AND STATE HOLDING COMPANY 


BID 


The Hungarian Privatization and Sure Holding Company (hereinafter re fer red to as the .Calks' or Jt PV RO 
(1133 Budapest, Pozsooyi lit 56.) 

is announcing a two-round open pre-q ua l ificatio n tender 
for purchasing the state-owned shares in 
K 6 objknat6 Rl 

(hereinafter referre d to as the ..Company") 

(Szotnok. Kordsi tit 43.) (company r eg i st ra tion number 16-10001539) in accordance with the following terms 
and conditions. 


The Company's subscribed capital; HUF 1 .000,000.000 

The Company's equity: HUF 7^828,869,000 (according to tbe audited 1995 dosing balance sheet) 

Ownership structure 

Current ownership structure* 

C Additional bearer shares with a HUF 50,860,000 nominal value are being issued to shareholding local govern- 
ments at the time this tender is announced.) 

APV Rr. HUF 982,330.009 98J>3% 

Local Governments HUF IT, 670. 000 1.6776 

2. Bids can be sub mined for the share package cooasting of registered and be are r shares with a n o mina l value of 
HUF 831.470.000. which represents 83. 1 5% of die Company's registered capital, by specifying the bid price. 
3- Bids must be submined hr Hungarian to the specified address in five counterparts (I ori g i n al and 4 copies) in 
sealed unlabcfed envelopes maikco _A" and _B," tbe contents of which are s pecified hereinafter In the Ten d e rin g 
Rules. Foreign bidders are entitled to submit their bids in English as well as in Hungarian, in which case tbe 
Hungarian md is authoritative. 



BOTSWANA POWER CORPORATION 
INVITATION TO TENDER 

NORTH/SOUTH CARRIER WATER PROJECT - 1116/1 
33/11 kV SUPPLIES TO WATER TREATMENT PLANTS 

The Arab Bank for Economic Development in Africa (BADEA) b supporting 
the funding of the Nonh/Samh Carrier Water Project in Botswana. Pat of this 
important pr o j e ct includes the provision of Electrical Power Supplies to the 
Water Treatment Plants. Therefore, the Botswana Power corporation invites 
under* for Ate supply, delivery and erection of the following woks. 

Tender 1873/97 33/1 1 kV Supplies and Associated Equipment for die 

Treatment Plants at Paiapye. Mehalapye and 
Mmamashia. 

Tender documents may be inspected from 14 April 1997 at the offices of tbe 
Corporation's Consulting engin e er . AJL Edwards and Associates. Plot 10231. 
Mokolwane Road. Brmdhum, Gaborone, on Telephone (+267) 312224 or 
TWefkx t+267) 373174. 

Tender documents win be available front 14 April 1997 and may be obtained 
from AJL Edwards and Associates. Gaborone Office, an payman of U8S3CLOO 
(Thirty US Dollars) deposit for each set of tender documents. Cheques shall be 
made payable to Botswana Power Corporation and ihe amount paid wflj be 
refunded no receipt of a boaafide render. The cost of shipping the documents to 
the prospective Tenderer shall be for tbe prospective Tenderer’s own account. 

Tenderers shall note Chat tire prospe cti ve Main Contractor shall be Non- 
Botswana based to meet titc requirements of BADEA. 

Scaled tenders, endorsed with the title of the render, shall be deposited in tbe 
Tender Bax at the Head Offices of the Botswana Power Corporation, Modakasc 
House. Plot 1222. Industrial Sites. Macheng Way. Gaborone, Botswana, on or 
before the closing time and date as stated in the documents, when all leaden 
will be opened publidy. Alrenuurvefy. tenders may be sent, by express carrier, 
lo arrive before the tender opening time and addressed to tbe Chief Executive 
Officer. However it most be noted that Telex or Telefax tenders will not be 
accepted. 

K- Sitbolc 

Chief Executive Officer. 

Botswana Power Corporation 


nrttriT; 


Evnty week, onety company that has 
gone Info kqukfation or rec a i vq t chp . 
wtatthey did and who the 
or receiver Is. 

1M 01652 680889 W Fox 01 GS2 680087 
For turlhm datalis. 


HOTELS & LICENSED 


North Norfolk 
Coast - 

The Jolly Sailors. 
Brancasur Stailhe. 

Well known coastal P H, 
with gardens etc., extending 
to 0.8 acre with development 
potential. Freehold Going 
Concern £420.000 plus sav. 
Details: Crnso + Wilkin 
0I5S3 691691 


niKlSTIL&.OJ 


Surveyors. Valuers & Agents. - ^ - 


On tbe Instructions of First Continental Limited 


• Year end 1996 profit -f 1.5 million. 

• Year end 1997 profit - £2 million (projected). 

• Total PEL capacities for 5,715 persons. 

3 FREEHOLD, l LEASEHOLD 
Substantial offers invited • 

For further details contact: 

Jon Patrick, Leisarc & Development Division 

0113 245 9667 

RefFT/R 


Engineering Company For Sale 

A Specialist Manufacturing Company situated close, to tbe. 
West Midlands. Extensive Land. Buddings mai JufwpmcoL = 
Unique product lines, with wide market potential. - 
Comprehensive high quality capacity for Machining. Fabrication 
and Assembly. Extensive c u rre n t Oder book with potential 
service and support contracts. Considerable potential for UK and 
Export soles to Leisure rotated activities. Trading profitably with 
tfo at £2. 6m for 1996: Principals only in fits instance ^ vibe to: . 
Iain Johnstone, 

Clement Keys, C harter ed Accountants . 

Swiaford Horae. Albion Street. Brkriry Kg. WotMidlamh DT53E1. 


FOR SALE: OUTSTANDING 
MECHANICAL & STRUCTURAL 
ENGINEERING CO. 

NEW ZEALAND 


Frirafdy>o«rMd 1 rapMy . 
growing, profitable company 
Ext. 1969 - Th iuu v ei SUn. 
Primary Bttmms: Meriwical nnd 
structural enghtetring plus forestry 
equipment specialising in sttri tanks, 
pressure voids, silos, sacks, ttoby 
and transport industries. Agents for 
major European cable logging 
equipment and materials handling. 

Worldwide contracts. 

Fpfl design, project m a nager ma n . , 
manalactnre. mstollation and 
roaintcranre capabilities. 
Cnqidries to: WB5 Ltd. 

Tel: 01483 426 U5 . 

Fax: 01483 421506 


F0RSALE 

Due to Retirement Plastic Extrusion 
and Manufacturing Company, facceifent 
Biua O^i Customer Base. Package 
compete with freehold premises. 
MeB.fSS0.flSO 

Principals, only plane write to Bax 851 73. 
financial Tunes. One SoaUauark Bridge. 
London SEI 3HL 


For Sale or Merger. 

RetoB Fixnuiug Systems Co mp any 
Owns Proprietory Products Sold in 
UK/EEC Design and Development 
Facility far Future Expansion. 
E xce H e m Margins and FmadaL 
BaxBSin.ffaodainmts, - 

One Soothwark BrUgc. Lenta SB1 


PflOHTABLE, wae astafagshod and futy 
w ccgnlaed nonhem cteesflod 
advertismg agency tor Bate, duo to 
t atte u wt* of principal EkxObiX. statte, 
gdt attend dm tons. TO £1 2m; GP. 
21%. Upo far e gra n a i on. EnqrirteB bom 
pmrspalB only. Write to Box B317D, 
financial Tanas, Ore SauAmra Bridge. 
London SEi 9H. 


Engtatmtiq Company 
FOR SALE 

Electronic Control lastn u ne ute ■ 
amuti hlgh-trch company 
speriattdng la cbmpotef bdstd 
Mustrial welghk^equIpaiMt. 
Good tn-houae product nagjr. 
Own modem faesay preadtea. 
Owners retiring. 
FocferihcrportictUara - 
contact in writing: 

Sndtfa Cooptr A Ta r tm t s 
ChartcRdAccomBaato 
Minority House. 

51 Lodjre Ltet. 


Fax: 01332 290 439 


MAIL-ORDER 
CATALOGUE COMPANY 
Specialising in highqualify gifts, 
and operating predoiniiuady in vt 
exclusive London muitet. this 
opporinnhy repmcnia an . 
ideal opening into this highly 
lucrative sector; 
WriutaBaxBSlG?, Fbumdai 
Tima. 0*e SomfmrU Brufor, 
LnuUmSElSUa 


Leading Animal 
Waste Incinerator Company 
For Sale 

- Maria teadcT op w 50 kg. per ham 

- Tbnjovcr£l2Qk and profitable 

- Ho longer fits group a^oeoring 
activities-. ' J 

fi» ftedwr dctaHi' wrirew Boa B3 1 74. 
Fkancnl timsa One SoubMifc Bridge. 
London SEI 4HL 


FOOD WHOLESALE BUSINESS 
FOR SALE - T/O Cl&n. PBT Ei 
North Engtend, wcc ll ant growth record 
and cash Dow. Purpose buffi teaeetroU 
p rotnteoa in wcaflonl location. For 
liMttwr brio, contact Grants (rat UGIIAF) 
on 0113246 0167 


mnnmnm 


TENDER NO: 76/25 

Motraxafceh Steel Oo uat p n n y Intends to pnrehwn 120.000 kg 
of ten-o nluUoan wills toe following chemical ct ""jviiq wrhr ; 


NB - 

63% -87% 

s 

- O.Wfc 

n 

a«6 

c . 

aim 

51 

IJSte ' 

rest: 

re 
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aaii 

SEE: 

10-50 MM 


MSenested btdderamauolzainaaett^blemnQdoaments by tfteaubntssfan 
Of a uvcncn application and payment of nen^ffimOtMe Jee QfliSD500. n 
Jaoour of Mobarakeh steei Company, account No. 138. Bonk Markazi. 
TVimn. and man to theJbOoutng oddness: . 

Mbhr a lr nh Stoel Company ' • 
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coce of a notary public. 

The following test must appear on the bid 

jpalyAzat k 6 olajkutat 6 mr 

5 Bidders must mark tbe original counterpart .ERKUfcTr [Original). Should a Udder fid! do do so, the Caller 
wfli choose one of the counterparts to serve thereafter as die original counterp ar t. If there is any difference 
between the counterparts, tbe coun t erp ar t that is so marked will be authoritative. 

6. Bids can be submitted on May 28, 1997 between 12.-00 noon and 2;OG p.m. focal time. 

Bids are to be submitted at Allami ftivatizkcios 6s Vagyonkezeio Rt. 

Official Room 

1133 Budapest. Pozsonyi tit 56. 

Stab Floor. Room 650 

The recipient will issue receipts to acknowledge the arrival of bids. 

7. The purchase price must be paid in cash. Tbe Caller will not accept deferred payment or payment by instalhiiem. 
The detailed Tendering Rules contains the conditions for participating in tbe prc-quaRfiatian process and tbe 
additional bidding conditions. 

The Caller would Hkc to draw the bidden’ attention to the feci that they must verify the existence of ar least HUF 
500 million to equity in the manner specified in the detailed Tendering Rules. 

S. AifommimiemrotheMdiindenakenforitinerydatafromtltotintoihebkkare aiitmhfr rlp^im n ^^ gjg ^fe^ 

9. In order to prove the intent to purchase, bidders muse, before submitting their r"«r ^ W a rr^ ^irnp^v- 

million to tbc account at MKB RL that APV Rl opened for receiving earnest mS Waff' (Ttos at^Knt4s located ’ 
in the detailed Tendering Rules.) Tbc Caller u-iD handle thu money In accoxdaate 

ing earnest money. ,"5 ■ -> f 

10. After the evaluation, tbe final decision will be made by the Caller Qttjjle 

ed in the Tendering RuIcsl The Caller retains tbe right to declare vfi 

11. The Infontution Memorandum prepared by die Company, whim ft 

important in terms of bidding, consumes an inalienable pan of 

bidding material, which induces the detailed Tendering Rules, for 
A Confidentiality Statement must be stoned in order to ptircha-so-thg. Aaa ftcfifw fori&M 
chase tbe bidding material by proxy, their bids must include ttira- 

sortiums. one of the members) must purchase the bidding marcrai cflagyrte firi i^fS fyrjaTi^r 
The Oiler will issue a receipt as proof of purchase. / - : '' * ! . 48 ^ 

Proxies are obliged to prove the legitimacy and extent of thelfiautoortm wfeh 
documcros with luB probative font. The Cugomo- Service pro c ty dj i ^ 
informafion about toe Company can be obtained from the pcr&as at 
at the Caller's headquarters once tbe Tendering Rules has beeapu^ht^. > 

APV RL: Dr. Gabor Rficz Company: Ferenc Si£csi, Ggp : 

Telephone: 36l-2t?7-6666 Telephone: 365&42»602 rjx ev$SlS£l 

Fax: 361-267-6667 Fax: 365642D69? •,’i W 


EXPRESSIONS OF INTEREST 

Armenian Airlines, the flag carrier of the Republic of Armenia, is reviewing its future fleet requirements and looking for 
banks or companies to arrange western-manufactured aircraft under operating leases. 

The American Airlines' requirements for aircraft are: ... 

• searing capacity 140-155. 

• capacity of cargo holds 36-40O1 1 

• fuel consumption per hour up to 3 tons 

■ minimum payload 15 tons 

• sp«d 800 kmph 

• minimum non-stop flight range 4000 km 


• age of aircraft up to 8 years old 

• expected ddivciy dates end 1997/early 1998 

" Dumber of aircraft one or two 

The aircraft would be operated to the major points in Western Europe. Armenian Airlines intends to consider aircraft which 
would not face any Regulatoiy Restrictions in its operation to Western Europe. 

Tbe Airline invites expressions of interest from organizations which have proved experience and capability in the above 
arrangement. Expressions of interest and indicative terras must be submitted to Armenian Airlines mariccd : 

OPERATING LEASE 
Expressions of Interest 

and addressed to: Corporate Director 

Armenian Airlines 

Zvartncns Airport 

375042, Yerevan 

Republic of Armenia 

Attention: Mr. Tigran Achoyan 

Fax: 374 2 151 393 /Tel: 374 2 280 225 

Prospective organizations are requested to send their expression of interest latest by May 6, 1997 

All costs associated with any submission in response to this notice shall be entirely the responsibility of the organizatiofl(s) 
concerned. The Airline reserves the right lo pursue any application at its discretion and without explanation. '■ " 
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An over-riding old-fashionedness to it all: 'The Hero's Wife', 1957, by Fedor Kulaghin 


Artists come in from the cold 

Socialist Realism? It hardly matters, argues William Packer 


Musical/Alastair Macaulay 

Too winsome 
by half 


O fficial Art, Aca- 
demic Art. 
Modern Art - 
these are the 
shibboleths by 
which we habitually test the 
critical acceptability of the 
art of the modem period. Yet 
the truth is rather more 
complex and contradictory 
the more we look into it. 

The great masters of the 
past, after all, were not 
always too fastidious in their 
choice of patron. Michelan- 
gelo; Veronese; Rubens; Van 
Dyck; Velasquez; David: was 
there no element of the Offi- 
cial in what they did? And 
was it not Academic to a 
degree, only exceptionally 
so? Which is of course the 
point. We might no less 
legitimately c laim that the 
work of the American 
abstract expressionists in 
the 1950s and '60s. Pollock. 
Rothko and their friends, 
which we now know to have 
been promoted by the CIA. 
was the Official Art of its 
time. And is not the work of 
younger British artists, from 
Hirst and Gonnley to Whi- 
teread and Hatoum, a new 
academy of its own? 

No matter how much we 
might pride ourselves on the 
independence of our judg- 
ment, we are as conditioned 
and selective as ever, it is 
only a matter of luck that 
the great artists of modem 
times have been the product 
not of the state as such, but 
of that Academy of Modern- 
ism as it has been evolving 
and accepted. Just ima ging 
the twist we would be in had 
Max Beckmann been a Nazi, 
or Picasso come out for Gen- 
eral Franco instead of Uncle 
Joe. Whoops. 

On the other hand, just 
because no great art 
emerged from totalitarian 
Germany or Russia, it does 
not follow that it was with- 
out interest, or indeed merit 
These are revisionist times 
but, even so, we still have 
trouble in viewing anything 
done in Hitler's Germany 
with any degree of objectiv- 
ity, fascinating though so 
much of it is. Its innate 
degeneracy, no less than Hit- 
ler himself intended with his 
famous show of degenerate 
modernism in Munich in 
1937. must needs be ham- 
mered home, lest we wonder 
why it is on the wall at all. 

With communist official 
art, whether Russian or Chi- 


T he first challenge 
which Daniel Hill’s 
Cracked presents is 
In accepting that 
the best way of treating bat- 
tleshocked soldiers is now 
believed to involve keeping 
them near the front nip in 
the bud their feelings of 
guilt and post-traumatic 
stress towards their own 
families, runs the theory-, by 
maintaining ties with their 
operational “family”. The 
second challenge is in believ- 
ing that the Battleshock 
Recovery Unit portrayed 
here in the midst of the Gulf 
War is any kind of advertise- 
ment for such an approach. 

HU1 presents us with an 
assortment of Medical Core 
psychiatric staff and Territo- 
rial medics with varying 
degrees of battle experience 
and readiness to adapt to 
their situation, camped by a 
desert munitions dump with 
no transport and no medica- 
tion. expecting an influx of 
100 patients a day and even- 
tually treating a single 


Stalinist Art? 

nese, we are perversely 
inclined to be more indul- 
gent. And with the collapse 
of communism in Russia, 
and the disavowal of Maoism 
and the Cultural Revolution 
in China, rather more of it 
has become available in the 
west Just such a group of 
works from Russia, a field in 
which the gallery now speci- 
alises, is currently on show 
at Roy Miles's Gallery in 
Mayfair. 

Almost all these paintings 
date from the time of Stalin 
and Brezhnev. They are For 
the most part large composi- 
tions, some more overfly 
polemic than others, along 
with some smaller working 
studies and oil sketches. A 
number of the artists are 
still alive, but all of them. 


Welsh Guardsman, plus one 
of their own number. 

The characters are drawn 
from every class and every 
region of the UK, suggesting 
perhaps the excessive influ- 
ence of Elvis Costello’s line 
about “the boys from the 
Mersey and the Thames and 
the Tyne." 

T hey launch at the 
drop of a gas mask 
into reveries about 
their home lives, be 
it Sgt. Willy Davis's lifetime 
of coming second (a fine per- 
formance by Mark Hadfield) 
or Major Martin Cartlege’s 
Job-like religious patience in 
bringing up an autistic son 
(an experience shared by the 
playwright, whose broth- 
er-in-law, moreover, was a 
military consultant psychia- 
trist during the Gulf con- 
flict!. 

Despite an explicit refer- 
ence to Journey's End, this 
aspect is more redolent of 
1970s disaster movies in 
which each passenger on the 


alive or dead, were evidently 
trained in the old Beaux 
Arts tradition. Innocent of 
the influence of modernism 
that Stalin so quickly sup- 
pressed and hid away. 

T he interest here 
lies in how far 
this work is Offi- 
cial, and how far 
Academic, for the 
two qualities are neither 
mutually exclusive, nor 
quite the same. The differ- 
ence lies between the artists' 
being reliable, in the sense 
of not confounding expecta- 
tion, and doing what they 
are told. And. here at least 
how mild the polemic is. 

Take away the red arm- 
band of the commissar 
beside (he silver cups, and 


airplane ’ (or wherever) 
unpacks their emotional bag- 
gage. The play’s main ele- 
ment, the “Fred Kamo's 
army” comedy of shambles, 
places it somewhere between 
M*A*S*R and Dick Lester's 
film Hew I Won The War - I 
kept half expecting John 
Lennon to pop up and 
declare, Tm excused El Ala- 
mein on account of me feet”. 

Terry Johnson supplies 
straightforward direction, 
and Robin Don's set creates 
a convincing expanse of des- 
ert in the small Hampstead 
space, together with an over- 
head screen on which are 
projected footage of Gulf 
War actuality and, bizarrely, 
snippets from Andy Pandy. 
However, neither these skills 
nor strong performances 
from the nine men in the 
cast succeeds in turning an 
interesting idea into a worth- 
while, self-sufficient play. 


Hampstead Theatre, London 
NW3, until May 17 (0171-722 
9301). 


Tsvetkov's “The Finish" 
(1947) could be that of any 
race, and popular picture-of- 
th e-year at any 1950s salon 
or academy. It is only the 
title of Kulaghin’s “Hero’s 
Wife” (1957), her cheeks pink 
against the violet snow, that 
invites any narrative specu- 
lation. She could as well 
have been painted by any 
Nordic or Newlyn artist, a 
Zorn perhaps, or Anna 
Ancher, or Harold Harvey, at 
any time in the previous 70 
years. Korban’s “Kossacks" 
(1950) are simply horsemen 
setting out across the steppe. 
As for Bogomazov’s “Boxer” 
(1954). and Sherbakov’s 
lamp-lit “Mother and Son" 
(1990). they speak only of 
youthful vigour and mater- 
nal care. 


C ontemporary 
fringe theatre, 
which so often dra- 
matises the lives of 
society’s casualties, and Tol- 
stoy’s rarely performed The 
Power of Darkness have 
much in common: life for 
those with no money is a 
struggle; the urge to escape 
the poverty trap is con- 
stantly frustrated; morals 
can cost too much. But few 
contemporary dramatists 
would dare to take Tolstoy's 
didactic moral line, or to 
offer his view of Christian 
redemption. 

The play, now absorbingly 
revived at the Orange Tree 
in Richmond, is set among 
the peasants in Tolstoy’s 
Russia. He depicts one 
unhappy family, Piotr Igna- 
tycb and his second wife 
Anisya. Though relatively 
rich as peasants go, the two 
are daggers drawn, and 
there is no love lost either 
between Anisya and her 
stepdaughter Akulina. We 
soon learn that Anisya is 
having an affair with 
Nikita, her husband’s hand- 
some labourer. And one sin 
leads to another. Having 
embarked on adultery, Ani- 
sya is enticed into murder. 


In their Academic quality, 
most of these paintings are 
more charming or worthy 
than remarkable, though the 
studies hint at what might 
have been possible with leas 
external inhibition - a won- 
derful quick sketch of a jetty 
on the Volga by Baran- 
cheyev (1961); Tsvetkov's 
two studies of bystanders at 
the race. There Is an over- 
riding old-fashionedness to it 
all, that is yet no bad thing. 
Ardimasov's “Forest Path”, 
a standard Russian image of 
the way into a dark pine 
wood, caught in a golden 
splash of light, was painted 
only in 1995, but again could 
have been painted 100 years 
ago, and none the worse for 
that 


A dark 
Tolstoy 
tale 

while Nikita is seduced by 
Anisya’s wealth into marry- 
ing her. Once wed, he fol- 
lows through with drunken, 
debauched behaviour, fur- 
ther adultery (this time with 
the stepdaughter) and infan- 
ticide. 

Tolstoy unwinds this Mac- 
beth-like progress with slow, 
but riveting control; and he 
leaves us in no doubt of the 
hell of a guilty conscience. 
The Orange Tree cast con- 
vey this with great force: 
Katrina Levon's Anisya rico- 
chets around the stage wal- 
lowing In a combination of 
self-pity and self-loathing; 
one of the most gripping 
moments is her ugly rejoic- 
ing at Nikita’s grief when he 
joins her as a murderer. 
Dermot Kerrigan is excel- 
lent as Nikita. All swagger 
and easy charm to begin 
with, he slides first into 
cocky bullying and then a 
ghastly madness, when. 


painting sits quite by itself, 
a large portrait by Leonid 
Tikhomirov (1969), of an 
aged peasant woman, Anas- 
tasia Stepanova, who holds 
her grandson between her 
knees. She sits, in her scarf 
and coat, before a grey, 
faintly patterned wall, with 
a row of family photographs 
high above her head. The 
composition is frontal and 
simple almost to the point of 
austerity, yet so firm and 
rich in the handling tha t the 
effect is quite contrary. It is 
a marvellous painting and 
work of art. Stalinist Art? 
Socialist Realism? It hardly 
matters. 


Stalin and his Art: Roy 
Miles Gallery, 29 Bruton 
Street Wl. until May 20. 


after smothering his 
unwanted new-born child, 
he is haunted by the sound 
of the baby’6 bones crack- 
ing. He even pulls off Niki- 
ta’s difficult volte face, when 
he decides to put an end to 
deceit and despair by con- 
fessing his sins and begging 
God’s forgiveness. 

You cannot commend Tol- 
stoy for his subtlety on t his 
occasion, but his portrait of 
the peasants' gruelling, 
s uper stiti ons way of life is 
fascinating. Sean Holmes’ 
production builds on this to 
create a set of characters all 
trapped by circumstance. 
Strangely, the most memo- 
rable characters are not the 
central ones but Anyutka 
(Leah Fletcher), Anisya's 
innocent young daughter, 
who sees and hears far more 
than she should have to, and 
Nikita's mother, Matrices. 
Colette O'Neil’s Matriona is 
a marvellously malevolent 
creation, who urges people 
on to commit murder as if 
she were shepherding them 
off to bed. Splendid stuff. 

Sarah Hemming 


Orange Tree, Richmond to 
May 31 (0181-940-3633). 


T he West End musi- 
cal version of Neil 
Simon's New York 
romantic comedy Is 
the least persuasive thing I 
have seen since Christine 
Hamilton said the other day 
on Sky News Tm just a pus- 
sycat". It. too. offers a culti- 
vated tale of private suffer- 
ing carefully presented to 
appeal to a mass audience. 

Still, of the two, I prefer 
this. It is sentimental, cute, 
slick, energetic, and, if mem- 
ory serves. I laughed six 
times. Best, it has Gary W 11- 
mot- Sure, it Is hard to 
believe that, as the actor 
Elliot Garfield, Wilmot’s life- 
long ambition has been to 
play Richard III with or 
without a hump. One of the 
few genuine stars in the 
West End. Wilmot has 
charm by the crate, and - 
what is loveliest - he never 
wastes time basking in it. He 
is brisk, spontaneous, and 
bis manners to other charac- 
ters onstage are exemplary. 
Everyone around him tends 
to turn The Goodbye Girl to 
winsome pulp, but he makes 
it seem almost real. He 
deserves a worthy vehicle, 
but The Goodbye Girl wifl do 
until one comes along. 

Many of us will remember 
The Goodbye Girl as a feel- 
good 1978 movie - Neil 
Simon's script was directed 
by Herbert Ross - on whose 
blubbery shoulder we snuf- 
fled and chortled. Like most 
of Simon's work, it is a 
degenerate example, con- 
trived and soppy, of the kind 
of American romantic com- 
edy that had flourished best 
in the 1930s. 

Paula, an ex-dancer with 
an 11-year-old daughter 
(Lucy), is the goodbye girl 
because one actor after 
another has loved her and 
dumped her. She is obliged 
to share an apartment with 
Elliot - another actor - and 
is hostile to him from the 
first But cuteness will out. 
She softens, he pays atten- 
tion, romance blooms on the 
rooftop, and, after one more 
minor blip, they have a 
happy ending. Marsha 
Mason’s snub-nosed, teary- 
eyed, and busy adorableness 
and Richard Dreyfus’s brave 
and well-meaning cuddliness 


win be remembered in the 
leading roles. 

This version has music by 
Don Black and lyrics by Mar- 
vin Hamlisch and plenty of 
Simon’s original dialogue. 
By the time 1 had left the 
theatre I had forgotten every 
song 1 had heard in it. but 
while I was there J didn't 
hate one of them. The 
rhymes are neither too stu- 
pid nor too clever, the vocal 
lines are more or less amia- 
ble, and the authors have 
the sense not to turn the 
Richard in production into a 
musical production number. 
(Unfortunately, they do turn 
an aerobics class that Paula 
attends into a big number a 
low point of the show.) 

A s Paula. Ann 
Crumb is some- 
times more interest- 
ing than Marsha 
Mason ever was: she is 
tougher, and we can believe 
that she has been dumped a 
few times. Most of the time, 
though, she overacts in a 
winsome musical-comedy 
way: too much choreo- 
graphed reaction, too much 
mu g gin g . She is at her worst 
in the romance-on-the-roof 
scene, which the authors 
have turned into a big song- 
and -da nee number, and 
where she expresses so 
much joy facially that no- 
one could believe sbe feels it 
for a moment 
I am usually a sucker for 
child performances; not 
here, however. As tittle 
Lncy, Lucy Evans does a 
shrewdly synthetic line in 
New York cuteness, and her 
two little girlfriends are 
even worse. The calculated 
mawkishness of the show 
shines most obviously 
through these three, espe- 
cially when they sing. As the 
nosy landlady Mrs Crosby. 
Shezwae Powell does a 
campy and exaggerated 
black-mama act of the most 
obvious kind. Rob Bettinson 
directs. What kind of push- 
overs do he and tbe authors 
want tbeir audiences to be? 
Too much here is predict- 
able. artificial, trite. Only 
Wilmot takes the show, and 
us. seriously. 


Albery Theatre, WC2. 
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Contrived soppiness; Ann Crumb and Gary Wilmot in 
Neil Simon’s The Goodbye GiiT 


The one truly exceptional 


Theatre/Ian Shuttleworth 

Cracked up in the Gulf 


International 

Arts 

Guide 


■ AMSTERDAM 

exhibition 
T ropenmueeum Tel: 

31 “20-568821 S 

• Ethiopisch Panorama. 

Kteunijke Schilderijen van Ganna 
Sambafa (1945-1991): exhibition 
of works by the Ethiopian painter 
Sambata, providing a view of 
daily me m the country with 
images of markets, weddings and 
neligous processions; from Apr 24 
to Aug 31 


■ BARCELONA 

EXHIBITION 
Fundacid la Calxa Tel: 
34*3-4588907 

• Oskar Schlemmer this first 
retrospective of Schiemmer’s 
work in Spain brings together a 
selection of works from 3ll stages 
of his artistic careen Cubist 
paintings, works which present 
he ideas on theatre and dance, 
as wetl as drawings done from 
toe window of his house during 
the period when the Nazis had 
labelled him degenerate and 


forbidden him to work. Also 
included are filmed 
reconstructions of the Ballet 
Triad ico and the Bauhaus ballets; 
to Apr 27 


■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 
• Vogfer Quartet: performs 
works by Schubert. Berg and 
Mozart; Apr 26 


■ COLOGNE 

EXHIBITION 
Schnfitgen Museum Tel: 
49-211-2212310 

Beuys und das Mittel alter 
exhibition examining the influence 
of the Middle Ages on the work of 
artist Joseph Beuys; to Apr 27 


■ HELSINKI 

EXHIBITION 

Helsinki City Art Museum Td: 
358-9-1692380 

• Frida Kahlo: the first showing 
of Kahlo's work in Finland, 
including 150 paintings and 20 
drawings and graphic works; to 
Apr 23 


Opera House Tel: 358-9-403021 
• Fidelio: by Beethoven. 
Conducted by Paavo Berglund. 
performed by the Finnish Opera; 
Apr 24 


■ LISBON 

CONCERT _ 

Grande Audrtdrk) da FundagSo 


Gulbenkian Tel: 351-1-7935131 
• Orquestra Gulbenkian: with 
conductor Stephen Kovacevich, 
performs works by Webern, 
Mozart and Brahms; Apr 25 


■ LONDON 

CONCERT 
Barbican Hall Tel: 
44-171-6384141 

• Royd Philharmonic Orchestra: 
with conductor Sir Peter Maxwell 
Davies, violinist Tasmin Little mid 
piccolo-player Stewart Mclfwham, 
performs works by Mendelssohn, 
Bruch, Davies and Sibelius; Apr 
25 

Royal Festival Hafl Tel: 
44-171-9604242 

• Vienna Philharmonic 
Orchestra: with conductor Sir 
Simon Rattle performs works by 
Haydn and R. Strauss; Apr 23 

THEATRE 

Savoy Theatre Tel: 
44-171-8368888 

• The Importance of Being 
Oscar Patrick Garland directs 
Simon Callow as drama queen 
Oscar Wilde in MichdeJ 
MadJammOiris one-man show; to 
May 10 


■ MUNICH 

EXHIBITION 

Ha us tier Kunst Tel: 

49-89-211270 

• Cart Philipp Fohr display of 
work by the German Romantic 
painter, featulng 340 drawings 
and seven partings, many never 
before exhibited. Fohr’s life was 
cut tragically short when he 
drowned at the age of 22 and this 


is one of the most extensive 
exhibitions of his work to be 
mounted; from Apr 25 to Jul 20 


■ NEW YORK 

EXHIBITION 
Brooklyn Museum Tel: 
1-718-6385000 

• A Different Reality: SymboBst 
Prints From the Collection: 
exhibition featuring more than 80 
works on paper from the late 19th 
and early 20th centuries. Different 
aspects of Symbolism see 
represented by artists including 
Gauguin, Vuillard, Redon, 

Whistler, Munch and Beardsley; to 
May 4 

International Center of 
Photography Tel; 1-212-8601777 

• Helen Levitt Crosstown: 
retrospective of work by the 
American photographer, featuring 
75 images, ranging from children 
at play in the 1940s to colour 
pieces from the 1970s and her 
recent black and white work, all 
portraying a vibrant city where life 
is lived out on the streets; from 
Apr 25 to Sep 7 

OPERA 

Metropolitan Opera House Tel: 
1-212-3626000 

• Faust by Gounod. Conducted 
by Julius Rude!, performed by the 
Metropolitan Opera. Soloists 
indude Richard Leech and 
Dwayne Croft; Apr 23 


■ PARIS 

CONCERT 

Cft& de la Musique Tel: 
33-1-44844500 

• Ensemble Intercontemporain: 


with conductor David Robertson, 
percussionists Vincent Bauer and 
Michel Cerutti end pianist Hideki 
Nagano perform works by 
Messiaen; Apr 25 

OPERA 

L’Op6ra de Paris Bastille Tel: 
33-1-44731399 

• Simon Boccanegra: by Verdi. 
Conducted by Carlo Rizzi, 
performed by the Orchestra et 
Choeurs de I 1 Opera National de 
Paris. Soloists include Alexandra 
Agache, Miriam Gaud, Carte 
Cotom bara and Sergei Larin; 

Apr 25 


■ STRASBOURG 

CONCERT 

Palais de la Musique et des 
Cong res Tel: 33-388-376767 
• L’Orchestre Philhanmonique de 
Strasbourg : with conductor 
Hubert Soudan and cellist Frans 
Hefrnenson performs works by 
Berlioz, Elgar, Debussy and 
Roussel; Apr 24, 25 


■ VIENNA 

EXHIBITION 

Kunstfbrum der Bank Austria 
Tel: 43-1-5320644 
• William Turner retrospective 
exhibition devoted to the work of 
the British painter, with the main 
focus on the landscapes, 
seascapes and historical paintings 
which Turner created throughout 
hts careen to Jun 1 


■ WASHINGTON 

CONCERT 

Eisenhower Theater Tel: 


1-202-4674600 

• National Symphony Orchestra: 
with conductor Elizabeth Schulze 
and pianist Alexander 
Slobodyanik performs works by 
Stravinsky, Borodin and 
Tchaikovsky; 

Apr 24. 25, 26 

EXHIBITION 

Corcoran Gallery of Art Tel: 
1-202-6383211 

• The Peals Family: Creation of 
an American Legacy, 1770-1870: 
comprehensive exhibition of 
works by the PeaJe Family, 
considered by many as America’s 
first family of art The exhibition 
develops three themes: the 
American family from 1770 to 
1870, the contribution of art to 
society, and the influence of 
changing ideologies on art; 

from Apr 25 to Jul 6 


■ ZURICH 

DANCE 

Opemhaus Zurich Tel: 41-1-268 
6666 

• Zurcher Ballatt performs 
“Aventures & Nouveiles 
Aventuras", choreographed by 
Spoerii to music by Ligeti, and “In 
the Middle of Somewhat 
Elevated" choreographed by 
William Forsythe to music by 
Willems; Apr 25 


Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. 

Tet 31 20 S64 6441. 

E-mail: artbase@pL.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

06.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Martin Wolf 


If Mr Tony Blair becomes 
prime minis ter less than 
two weeks from today, the 
UK is doomed to have a 
minimum wage. This policy 
is unlikely to do much good 
and could do harm. But 
everything depends on pre- 
cisely how it will work. 

The Labour manifesto 
merely states that: "there 
should be a statutory level 
beneath which pay should 
not fall - with the minimum 
wage decided not on the 
basis of a rigid formula but 
according to the economic 
circumstances of the time 
and with the advice of an 
independent low pay com- 
mission Introduced sen- 

sibly. the minimum wage 
will remove the worst 
excesses of low pay (and be 
of particular benefit to 
women), while cutting some 
of the massive £4bn benefits 
bill by which the taxpayer 
subsidises companies that 
pay very low wages.” 
Labour’s vagueness, sus- 
picion of the market and 
trust in committees are all 
unappealing. Yet the pro- 
posal must be analysed care- 
fully. A minimum wage is 
the economic equivalent of 
a tax on employers whose 
proceeds are passed auto- 
matically to those who 
earned less than the mini- 
mum. The questions to be 
asked are: 

What effect will it have 
on employment? 

What impact will it have 
on poverty? 

How will it interact with 
social benefits and taxes? 

How well can it be 
administered? 

It has long been conven- 
tional wisdom among econo- 
mists that minimum wages 
have adverse effects on 
employment However, two 
US labour economists. 
David Card and Alan Krue- 
ger (in the American Eco- 
nomic Review. 1994) came 
up with the opposite conclu- 
sion. After analysing the 
effects on jobs in the fast- 
food business of a rise in 
New Jersey's minimum 
wage that was not matched 


A policy with no point 

A mi nimum wage is at best irrelevant and at worst a menace - a modest 
one would not help the poor and a high one would increase unemployment 


in neighbouring Pennsylva- 
nia. they concluded that the 
higher minimum wage 
increased New Jersey's 
employment, relative to 
Pennsylvania's. 

The theoretical rationale 
is that if employers lower 
the wages they offer they 
will rarely lose all their 
employees. This means they 
can increase their profits by 
lowering the wages they 
pay, even though their out- 
put and employment will 
also fall. If not set too h ig h , 
a minimum wage cgn then 
raise employment: the sup- 
ply or labour will rise, while 
the opportunity to extract 
monopsony profits, by low- 
ering wages and employ- 
ment, will disappear. 

This is possible. But is it a 
convincing basis for policy? 

The empirical validity of 
the work on New Jersey has 
been challenged. Certainly, 
it is difficult to believe fast- 
food businesses enjoy dura- 
ble monopsony power over 
employees. More fundamen- 
tally, the degree of monop- 
sony that employers enjoy 
over hamburger chefe must 
exist throughout the econ- 
omy. If this justifies a wage 
control, logic would suggest 
the government should 
introduce wage or price con- 
trols wherever there 


is some monopoly power. 

What can be concluded 
from the empirical litera- 
ture is that a modest mini- 
mum wage should at worst 
have only a small adverse 
effect on employment For 
the UK. Sue Fernie and 
David Metcalf of the London 
School of Economics (in 
Low Pay and Minimum 
Wages. Centre for Economic 
Performance. September 
1996) conclude that “a 
national minimum wage set 
at the previous basic wages 
council rate . . . uprated to 
1996, would not have 
adverse employment 
effects”. But that wage 
would only be around £3.20 
an hour, far below what 
many want. 

Whatever the effects on 
employment would the min- 
imum wage significantly 
reduce poverty? A modest 
minim um wage would cer- 
tainly not have much 
impact. More important as 
the chart shows, the largest 
proportional gains are 
enjoyed by people in the top 
half of the household 
income distribution. 

As Holly Sutherland of 
Cambridge University 
explains (in A National Min- 
imum Wage and In-Work 
Benefits, Employment Pol- 
icy Institute. April 1997): 


Who gains most from minimum wages* 

Proportion of households with increased incomes after the 
introduction of a mfcwmnti wage 
Percentage gaining 

30— - 

Minimum wage per hour 

as- E 1 "* 0 


20 — 


15 — 
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Source; hraitute tor Rscaf Snides 


most of the poorest people 
in the country have no earn- 
ings; many of those on low- 
wages are married women 
and young adults who live 
with higher earners; and 
many low-earning families 
benefit from in-work means- 
tested benefits, which would 
fan if their earnings rose. 

How then would the mini- 
mum wage fit into the wel- 
fare and tax systems? The 
answer is that any plausible 

minim um wage would fail 

to float many off means- 
tested benefits. A very high 
minim um wage WOUld Shift 
those wbo retained work 
out of benefit, but it would 
also create much more 
unemployment The reason 
is that for many households 
the mini mum wage would 
need to be as high as £7 or 
£8 an hour - roughly 
median male earnings. 

If reasonable minimum 
wages would not float many 
out of poverty, what are 
their benefits? Labour's 
suggested answer is that it 
would lower the cost of sub- 
sidising ‘bad employers'. 
But the aim of in-work bene- 
fits is to separate the con- 
sumption people enjoy from 
the cost of offering them 
jobs. Unless there is no rela- 
tion between wages and 
jobs, it is perfectly sensible 
to subsidise low wages. 

Ms Sutherland argues 
that among the most impor- 
tant beneficiaries would be 
the Treasury. If employment 
effects are ignored, a mini- 
mum wage of £3.40 an hour 
would have helped the Trea- 
sury to the time of £l.2bn in 
1995-96. A minimum wage Of 
£4.30 would, she argues, 
raise this to £3.8bn. This 
seems wrong. A higher 
wage bill simply means 
lower real incomes else- 
where in the economy. In 
particular, it means lower 
profits, whereupon taxes on 
profits would also fall. 

The devil will be in the 
detail. If there has to be a 
minimum wage, it should be 
around £3 an hour, at which 
level it would have covered 
only some 2.6 per cent of 


men and 8.2 per cent of 
women, according to the 
Institute for Fiscal Studies. 
A minimum wage of £4.50 
an hour, by contrast, would 
cover 14.1 per cent of men 
and 37.6 per cent of women. 
This would greatly benefit 
those who kept their jobs, 
but probably push many out 
of work. 

Yet it would be naive to 
expect this degree of caution 
from Labour's proposed 
co mm ission. Representa- 
tives of powerful employers 
do not necessarily have an 
Interest in securing low 
wages. Trades anions do not 
represent the actually or 
potentially unemployed. The 
recommendation may well 
be for a minimum wage that 
is too high. 

Administrative problems 
will also arise. Defining 
hourly earnings is not sim- 
ple. What is to be done 
about tips, for example? 
Implementation will 
demand a substantial 
inspectorate. Meanwhile, 
the attraction of mutually 
rewarding illegal labour 
contracts will generate a 
black market in jobs at sub- 
minimum wages. 

A modest minimum wage 
would, in short offer little 
alleviation of poverty, while 
a really high one would 
increase unemployment. 
This is the core of the mini- 
mum wage dilemma: either 
it does little harm, but also 
little good: or it does much 
good to some and much 
harm to others. 

The fundamental features 
of existing British policy are 
right A basic income is 
guaranteed to all willing to 
work, while labour costs are 
allowed to fall to levels 
attractive to employers. 
This both preserves the 
incentive to work and 
increases the opportunity to 
do so. What is needed, in 
addition, is a more skilled 
population capable of earn- 
ing higher incomes in the 
market place. As for the 
minimum wage, it is at best 
irrelevant and at worst a 
menace. 


A slave to all 

Netanyahu is now beholden to his ministers 
and the minority parties, says Judy Dempsey 


T he first thing Mr 
Benjamin Netari’ 
yahu, the Israeli 
prime minister, did 
on Sunday when told he 
would not face charges by 
prosecutors over the 
appointment of Mr Roni 
Bar-On as attorney general 
was contact his ministers. 
His priority was to ensure 
there were no defections by 
the five smaller parties In 
the Likud-led coalition, or by 
influential cabinet members 
such as Mr Dan Meridor, 
finance minister. 

The report by Mrs Edna 
ArbeL the state attorney, 
and Mr Elyakim Rubinstein, 
the attorney general, on the 
alleged conspiracy to 
appoint Mr Bar-On said 
there were “good grounds to 
suspect an illegitimate 
motive [in the appoint- 
ment]”. It added that "the 
actions of the prime minister 
raised suspicions”, and that 
“several of the parties did 
not co-operate and the 
impression was created that 
they did not divulge every- 
thing that they knew”. 

But by early yesterday, the 
coalition was intact. Mr 
Netanyahu had persuaded 
his ministers that while he 
had made mistakes, he bad 
not been involved in any 
cr iminal act. 

The prime minister has 
emerged from the affair 
weakened and still more 
dependent on the support of 
the minority parties. How- 
ever, there is a slim chance 
that Mr Netanyahu's per- 
sonal weakness will 
strengthen the hands of cabi- 
net ministers - and thus the 
effectiveness of the govern- 
ment - in facing the enor- 
mous challenges of the peace 
process and economic 
reforms. 

Since coming to power 11 
months ago, Mr Netanyahu 
has conducted a zig-zag pol- 
icy on both issues, without 
consulting his ministers. He 
is hardly on speaking terms 
with Mr Meridor or Mrs 
Limor Livnat, the ambitious 
communications minister. 

Instead, he relies on an 
entourage of 120 advisers 
who helped bring him to 
power and an inner circle of 
friends from the past 



Netanyahu: off the hook 


"He never tells the minis- 
ters what he is thinking. He 
is obsessed with secrecy and 
loyalty.” says a close aide to 
Mr Meridor. 

This may soon change. He 
owes his survival to minis- 
ters such as Mr Meridor and 
Mrs Livnat and the leaders 
of the two smaller parties 
thought most likely to leave 
the coalition - Mr Natan 
Sharansky of the Russian 
immigrant party and Mr 
Avigdor KahalanJ of the 
Third Way. 

"Netanyahu now owes us 
something.'’ says a member 
of Third Way. “He had better 
deliver because he will not 
have a second chance." 

These ministers want an 
end to secrecy and a clear 
direction as to where the 
government is heading. 

"We do not want Netan- 
yahu promising one thing to 
one faction and another 
thing to someone else," says 
a senior finance ministry 
official. "We want a clear 
line on the peace process 
and the economy. Here is 
our chance to start afresh." 

Mr Netanyahu has already 
promised more openness and 
consultation. The first deci- 
sion he made after be was 
cleared of any criminal act 
was to set up a broad-based 
committee for appointments. 

But no matter what Mr 
Netanyahu promises, he 
remains in the grip of the 


increasingly powerful 
nationalists and religious 
parties, particularly Shas, 
the ultra-Ortbodox party. 

As a result of the damning 
report on the alleged con- 
spiracy to appoint Mr 
Bar-On, Mr Aryeh Deri, the 
Shas lender, is to be charged 
for breach of trust, extortion 
and fraud. But his support- 
ers are likely to demand 
more concessions in mum 
for continuing to support Mr 
Netanyahu in the Knesset. 

Ever since taking on Shas 
as a partner last May, Mr 
Netanyahu has caved in to 
many of its demands. He 
supported the first reading 
of a Shas-initiated bill which 
recognises as Jews only 
those converted by Orthodox 
rabbis. This provoked fury 
in the US where there kt rec- 
ognition for conversions by 
the more liberal Reform and 
Conservative synagogues 
which supply most of the 
funds sent to Israel. 

"No matter what Netan- 
yahu win do, he will always 
be beholden to Shas and 
other religious parties 
regardless of the fact that 
they do not recognise the 
state of Israel and have con- 
tempt for the institutions of 
a civil society, especially the 
judiciary says a frustrated 
foreign ministry official. 

"Society is moving way 
from the traditional left- 
right split to -a society 
becoming increasingly polar 
ised between secularists and 
religious with the latter, 
abetted by Netanyahu, gain- 
ing more power.” . 

If Shas intends to continue 
its policy of extracting con- 
cessions in return for 
remaining in government, 
Likud nationalists will work 
even harder to derail the 
Oslo peace accords. Indeed, 
the fear among Palestinian 
negotiators Is that having 
survived the Bar-On scandal, 
Mr Netanyahu will adopt a 
much tougher negotiating 
stance to galvanise his 
nationalist supporters. 

“The next few weeks will 
show if we have a new more 
responsive and more respon- 
sible Netanyahu," a finance 
ministry official says. “I 
have my doubts. I hope they 
wfl] not be vindicated.”’’ 
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Foreign direct investment in 
Poland is galloping ahead 

members. Of course, making - 


From Mr Waldemar 
DabrawskL 

Sir, Your headline “Inves- 
tors give eastern Europe a 
miss” (April 15) is certainly 
misleading as far as Poland 
Is concerned. After a slow 
start, foreign direct invest- 
ment in Poland is now gal- 
loping ahead, increa.si.ng at a 
rate of 50 per cent per 
annum , with American 
investors alone having more 
than S6bn in investments 
and commitments by the end 
of 1996. 

When it comes to prob- 
lems with crime and corrup- 
tion. your own paper 
reported last year that 
Poland was in the “Top 25” 
least corrupt countries 
(according to an analysis of 
perceptions of corruption 
produced by Transparency 
International), ahead of all 
other post-communist coun- 
tries, and even some EU 


From Mr Clive GiUmson. 

Sir, Referring to your lead- 
ing article of April 11, "Mak- 
ing sure with Shell”, the 
London Symphony Orches- 
tra would like to pay tribute 
to the valuable and enlight- 
ened contribution that Shell 
has made to society as a 
whole over a great many 
years through the Shell/LSO 
Music Scholarship. 


an investment in any foreign 
country is not easy, we don't 
pretend it is. The Polish civil 
service, evolved as it has, via 
communism, from the Habs- 
burg system, can be compli- 
cated to deal with; but "arbi- 
trary interference" such as 
you refer to has not been 
cited by investors as an 
issue in the recent research 
which we undertook into 
problems faced by foreign 
investors in our country. 
Even throughout the desper- 
ately difficult "transition 
period”, Polish civil society 
remained stable. Further- 
more. its attitude towards 
foreign investors has become 
increasingly positive. The 
most recent data shows that 
more than 75 per cent of the 
Polish population recognise 
the benefits of FDL 
Indeed, since the Balcer- 
owicz reforms of the early 


For the past 21 years Shell 
has sponsored this annual 
scholarship which has 
played such a vital part in 
the discovery and nurture of 
young British musical tal- 
ent; there are today many 
soloists and leading orches- 
tral players throughout the 
UK who owe a debt of grati- 
tude to the generosity and 
imagination of Shell. The 


1990s, successive Polish gov- 
ernments of varying political 
shades have acted decisively 
to overhaul the legal and fis- 
cal system and return the 
country to international 
norms as a prelude to our 
forthcoming frill member- 
ship of theEU. 

Or perhaps, given these 
facts, it is time that Poland 
was included in "central and 
western Europe” rather than 
"central and eastern 
Europe"? 

I do appreciate that the 
Financial Times consistently 
presents a well-balanced 
view of affairs in Poland, but 
on this occasion I really did 
feel that a response was 
appropriate. 

Waldemar Dabrowski, 
president, 

PAIZ, 

AL Roz 2, 

00-559, Warsaw, Poland 


LSO is grateful to have been 
a partner in this scheme 
which has played such a sig- 
nificant role in British musi- 
cal life. 

Clive Gillinson, 
managi ng director. 

London Symphony 
Orchestra, 

Barbican Centre, 

London EC2Y 8DS, UK 


Think not 
only of the 
numbers 

From Mr Mike Bird 

Sir. The authors of the 
article, "Erosion of compe- 
tence" (April 14). ask if read- 
ers agree that a greater 
emphasis on analytic skills 
would Improve fop manage- 
ment decision- making . 

Of course it would. We, 
like they, believe that the 
quality of an organisation's 
critical thinking skills is the 
primary determinant of 
long-term success. 

Without such skills, wrong 
decisions are made, prob- 
lems stay unresolved, plans 
go awry. 

We agree lees with the 
authors* implicit contention 
that quantitative analytic 
skills should be a primary 
source of such critical think- 
ing. 

True, quantitative analysis 
does encourage goal- 
oriented. disciplined think- 
ing. But while structured 
numeric thinking processes 
are worthwhile, structured 
management thinking pro- 
cesses are imperative. 

In short, all the number- 
crunching in the world will 
not help if you are crunch- 
ing the wrong numbers. 

From Mr Mike Bird, 
Kepner-Tregoe, 

13-15 Victoria Street, 
Windsor, 

Berkshire SL4 IHB, UK 


Enlightened sponsorship of musical talent 
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AS INDIVIDUAL AS YOU ARE 


‘Big Bang* in UK’s legal market will enhance its status 


accountancy practices deved- 


From Mr Michael Cassidy. 

Sir, Should we be resisting 
the invasion of US lawyers 
reported in your news item 
"More US law firms rent 
space in City” (April 9J? Is 
there an interest in protect- 
ing professional firms based 
here in London? What, if 
anything, should the Law 
Society do about it? 

I believe we are seeing a 
"Big Bang” in the legal mar- 
ket which mirrors. 10 years 
on. the same revolution in 
financial markets which 
brought so many overseas 
banks to London. London 
firms have benefited from 
the global reach of h anks 
and securities houses based 


here. There are approaching 
10.000 fee earners based in 
and around the City 
employed by the 20 largest 
firms who together speak for 
one-tenth of total legal activ- 
ity in the UK. Their earnings 
contribute notably to the 
contribution of the service 
sector which now generates 
more wealth than manufac- 
turing. 

As a consequence all of 
the top 10 law firms in 
Europe are UK-based. Over- 
seas branches of London 
firms can offer expertise in 
project finance as well as 
Banking and London has a 
prime position in the ship- 
ping and insurance markets. 


However, in world terms, 
24 of the top 40 law firms are 
American and now they 
want to increase their pres- 
ence In London. 

I have no doubt that this is 
unequivocally a positive 
development for London. 

The US firms are recruiting 
large numbers of q ualifie d 
lawyers here creating a 
much needed expansion in 
career opportunities for 
newly qualified staff Sus- 
tained competition between 
leading firms produces value 
for money far the client and 
gives a spur to innovation. 
For the legal profession as a 
whole it also helps counter- 
act the steady trend towards 


oping very large legal 
departments. 

Having US as well as UK 
expertise based in London 
adds to its overall appeal to 
international business, creat- 
ing a possible scenario in the 
coming years of London per- 
haps being the only one-stop 
shop for the frill range of 
international services at a 
sophisticated level In the 
world. 

Michael Cassidy, 
senior partner, 

Maxwell Bafley, 
solicitors. 

27 Chancery Lane, 

London WC2A 1PA. UK 
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O fficial Art, Aca- 
demic Art, 
Modem Art - 
these are the 
shibboleths by 
wrncn we habitually test the 
acceptability of the 
art of the modem period. Yet 
the truth is rather more 
complex and contradictory 
the more we look into it. 

The great masters of the 
past, after all, were not 
always too fastidious in their 
choice of patron. Michelan- 
gelo; Veronese; Rubens; Van 
Dyck; Velasquez: David: was 
there no element of the Offi- 
cial to what they did? And 
was it not Academic to a 
degree, only exceptionally 
so? Which is of course the 
point. We might no less 
legitimately claim that the 
Work of the American 

abstract expressionists in 
the 1950s and '60s, Pollock, 
Rothko and their friends, 
which we now know to have 
been promoted by the CIA 
was the Official Art of its 
time. And is not the work at 
younger British artists, from 
Hirst and Gormley to Whi- 
teread and Hatoum, a new 
academy of its own? 

No matter how much we 
might pride ourselves on the 
independence of our judg- 
ment. we are as conditioned 
and selective as ever. It is 
only a matter of luck tha t 
the great artists of modern 
times have been the product 
not of the state as such, but 
of that Academy of Modern- 
ism as it has been evolving' 
and accepted. Just imagine 
the twist we would be in had 
Max Beckmann been a Nazi, 
or Picasso come out for Gen- 
eral Franco instead of Unde 
Joe. Whoops. 

On the other hand, just 
because no great art 
emerged from totalitarian 
Germany or Russia, it does 
not follow that it was with- 
out interest, or indeed merit 
These are revisionist times 
but, even so, we still have 
trouble in viewing anything 
done in Hitler's Germany 
with any degree of objectiv- 
ity, fascinating though so 
much of it is. Its innate 
degeneracy, no less than Hit- 
ler himself intended with his 
famous show of degenerate 
modernism in Munich in 
1937, must needs be ham- 
mered home, lest we wonder 
why it is on the wall at alL 
With communist official 
an. whether Russian or Chi- 
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An over-riding old-fashionedness to it afl: The Hero’s Wife’, 1957, by Fedor Kuiaghin 
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Artists come in from the cold 

Stalinist Art? Socialist Realism? It hardly matters, argues William Packer 


nese. we are perversely 
inclined to be more indul- 
gent And with the collapse 
of communism in Russia, 
and the disavowal of Maoism 
and the Cultural Revolution 
in China, rather more of it 
has become available in the 
west Just such a group of 
works from Russia, a field to 
which the gallery now speci- 
alises, is currently on show 
at Roy Miles's Gallery in 
Mayfair. 

Almost all these paintings 
date from the time of S talin 
and Brezhnev. They are for 
the most part large composi- 
tions, some more overtly 
polemic than others, along 
with some smaller working 
studies and oil sketches. A 
number of the artists are 
still alive, but all of them. 


alive or dead, were evidently 
trained in the old Beaux 
Arts tradition, innocent of 
the influence of modernism 
that Stalin so quickly sup- 
pressed and hid away. 


T he interest here 
lies in how far 
this work is Offi- 
cial. and how far 
Academic, for the 
two qualities are neither 
mutually exclusive, nor 
quite the same. Hie differ- 
ence lies between the artists' 
being reliable, in the sense 
of not confounding expecta- 
tion, and doing what they 
are told. And. here at least 
how mild the polemic is. 

Take away the red arm- 
band of the commissar 
beside the silver cops, and 


Tsvetkov’s “The Finish" 
(1947) could be that of any 
race, and popular picture-of- 
th e-year at any 1950s salon 
or academy. It Is only the 
title of Kulaghin’s "Hero’s 
Wife" (1957), her cheeks pink 
against the violet snow, that 
invites any narrative specu- 
lation. She could as well 
have been painted by any 
Nordic or Newlyn artist a 
Zorn perhaps, or Anna 
Anchor, or Harold Harvey, at 
any time in the previous 70 
years. Eorban's “Kossacks" 
(1950) are simply horsemen 
setting out across the steppe. 
As for Bogomazov's “Boxer” 
(1954), and Sherbakov’s 
lamp-lit “Mother and Son" 
(1990), they speak only of 
youthful vigour and mater- 
nal care. 


In their Academic quality, 
most of these paintings are 
more charming or worthy 
than remarkable , th oug h the 
studies hint at what might 
have been passible with less 
external inhibition - a won- 
derful quick sketch of a jetty 
on the Volga by Baran- 
cheyev (1961); Tsvetkov’s 
two studies of bystanders at 
the race. There is an over- 
riding old-fasiu onedness to it 
aH. that is yet no bad thing: 
ArdimasoVs “Forest Path", 
a standard Russian image erf 
the way into a dark pine 
wood, caught in a golden 
splash of light, was painted 
only in 1995, but again could 
have been painted 100 years 
ago, and none the worse for 
that. 

The one truly exceptional 


painting sits quite by itself, 
a large portrait by Leonid 
Tikhomirov (1969), of an 
aged peasant woman, Anas- 
tasia Stepanova, who holds 
her grandson between her 
knees. She sits, in her scarf 
and coat, before a grey, 
faintly patterned wan, with 
a row Of famil y photographs 

high above her head. The 
composition is frontal and 
simple almost to the point of 
austerity, yet so firm and 
rich in the hand Hug that the 
effect is quite contrary. It is 
a marvellous painting and 
work of art. Stalinist Art? 
Socialist Realism? It hardly 
matters. 

Stalin and his Art: Roy ! 
Miles Gallery, 29 Bruton j 
Street Wj, until May 20. 


Theatre/Ian Shuttleworth 

Cracked up in the Gulf 


C ontemporary 
fringe theatre, 
which so often dra- 
matises the lives of 
society’s casualties, and Tol- 
. stay’s rarely performed The 
Power of Darkness have 
much in common: life for 
those with no money is a 
struggle; the urge to escape 
the poverty trap is con- 
stantly frustrated; morals 
can cost too much. But few 
contemporary dramatists 
would dare to take Tolstoy’s 
didactic moral line, or to 
offer his view of Christian 
redemption. 

The play, now absorbingly 
revived at the Orange Tree 
in Richmond, is set among 
the peasants in Tolstoy’s 
Russia. He depicts one 
unhappy family, Plotr Igna- 
ty ch and his second wife 
Anisya. Though relatively 
rich as peasants go, the two 
are daggers drawn, and 
there is no love lost either 
between Anisya and her 
stepdaughter Akulina. We 
soon learn that Anisya is 
having an affair with 
Nikita, her husband's hand- 
some labourer. And one sin 
leads to another. Having 
embarked on adultery, Ani- 
sya is enticed into murder. 


T he first challenge 
which Daniel Hill’s 
Cracked presents is 
in accepting that 
the best way of treating bat- 
tles hocked soldiers is now 
believed to involve keeping 
them near the front: nip In 
the bud their feelings of 
guilt and post-traumatic 
stress towards their own 
families, runs the theory, by 
maintaining ties with their 
operational "family". The 
second challenge is in believ- 
ing that the Battleshock 
Recovery Unit portrayed 
here in the midst of the Gulf 
War Is any kind of advertise- 
ment far such on approach. 

Hill presents us with an 
assortment of Medical Core 
psychiatric staff and Territo- 
rial medics with varying 
degrees of battle experience 
and readiness to adapt to 
their situation, camped by a 
desert munitions dump with 
no transport and no medica- 
tion. expecting an influx of 
100 patients a day and even- 
tually treating a single 


Welsh Guardsman, plus one 
of their own number. 

The characters are drawn 
from every class and every 
region of the UK, suggesting 
perhaps the excessive influ- 
ence of Elvis Costello’s line 
about “the boys from the 
Mersey and the Thames and 
the Tyne." 


T hey launch at the 
drop of a gas mask 
into reveries about 
their home lives, be 
it Sgt. Willy Davis’s lifetime 
of coming second (a fine per- 
formance by Mark Hadfield) 
or Major Martin Cartlege’s 
Job-like religious patience in 
bringing up on autistic son 
(an experience shared by the 
playwright, whose broth- 
er-in-law, moreover, was a 
military consultant psychia- 
trist during the Gulf con- 
flict). 

Despite an explicit refer- 
ence to Journey 's End. this 
aspect is more redolent of 
1970s disaster movies in 
which each passenger on the 


airplane (or wherever) 
unpacks their emotional bag- 
gage. The play's main ele- 
ment, the “Fred Kamo's 
army” comedy of shambles, 
places it somewhere between 
M*A*S*H and Dick Lester's 
film How I Won The War - I 
kept half expecting John 
Lennon to pop up and 
declare, Tm excused El Ala- 
mein on account of me feet". 

Terry Johnson supplies 
straightforward direction, 
and Robin Don’s set creates 
a convincing expanse of des- 
ert in the small Hampstead 
space, together with an over- 
head screen on which are 
projected footage of Gulf 
War actuality and, bizarrely, 
snippets from Andy Pandy. 
However, neither these skills 
nor strong performances 
from the nine in the 
cast succeeds in turning an 
Interesting idea into a worth- 
while, self-sufficient play. 

Hampstead Theatre, London 
NWS, until May 17 (0171-722 
9301). 


A dark 
Tolstoy 
tale ~ 


while Nikita is seduced by 
Anisya's wealth into marry- 
ing her. Once wed, be fol- 
lows through with drunken, 
debauched behaviour, fur- 
ther adultery (this time with 
the stepdaughter) and infan- 
ticide. 

Tolstoy unwinds this Mac- 
bethASks progress with slow, 
but riveting control; and he 
leaves us in no doubt of the 
hell of a guilty conscience. 
The Orange Tree cast con- 
vey this with great force: 
Katrina Levon’s Anisya rico- 
chets around the stage wal- 
lowing in a combination of 
self-pity and self-loathing; 
one of the most gripping 
moments is her ugly rejoic- 
ing at Nikita’s grief when he 
joins her as a murderer. 
Dermot Kerrigan is excel- 
lent as Nikita. All swagger 
and easy charm to begin 
with, he slides first into 
cocky bullying and then a 
ghastly madness, when, 


after smothering his 
unwanted new-born child, 
he is haunted by the sound 
of the baby’s bones crack- 
ing. He even pulls off Niki- 
ta’s difficult voite face, when 
he decides to put an end to 
deceit and despair by con- 
fessing his sins and begging 
God's forgiveness. 

You cannot commend Tol- 
stoy for his subtlety on this 
occasion, but his portrait of 
the peasants' gruelling, 
superstitious way of life is 
fascinating. Sean Holmes' 
production builds on this to 
create a set of characters all 
trapped by circumstance. 
Strangely, the most memo- 
rable characters are not the 
central ones but Anyutka 
(Leah Fletcher), Anisya’s 
innocent young daughter, 
who sees and hears far more 
than she should have to, and 
Nikita’s mother, Matriona. 
Colette O’NbA's Matriona is 
a marvellously malevolent 
creation, who urges people 
on to commit murder as if 
she were shepherding them 
off to bed. Splendid staff. 

Sarah Hemming 

Orange Tree, Richmond to 
May 31 (0181-940-8633). 


T he West End musi- 
cal version of Neil 
Simon’s New York 
romantic comedy is 
the least persuasive thing I 
have seen since Christine 
Hamilton said the other day 
on Sky News Tm just a pus- 
sycat”. It, too. offers a culti- 
vated tale of private suffer- 
ing carefully presented to 
appeal to a mass audience. 

Still, of the two, I prefer 
this. It Is sentimental, cute, 
slick, energetic, and, if mem- 
ory serves, I laughed six 
times. Best, it has Gary Wil- 
mot. Sure, ft is hard to 
believe that, as the actor 
Elliot Garfield. Wihnot's life- 
long ambition has been to 
play Richard m with or 
without a hump. One of the 
few genuine stars in the 
West End. Wllmot has 
charm by the crate, and - 
what is loveliest - he never 
wastes time basking in it. He 
is brisk, spontaneous, and 
his manners to other charac- 
ters onstage are exemplary. 
Everyone around him tends 
to turn The Goodbye GM to 
winsome pulp, but he makes 
it seem almost real. He 
deserves a worthy vehicle, 
but The Goodbye Girl will do 
until one comes along. 

Many of us will remember 
The Goodbye Girl as a feel- 
good 1978 movie - Neil 
Simon’s script was directed 
by Herbert Ross - on whose 
blubbery shoulder we snuf- 
fled and chortled. Like most 
of Simon’s work, it is a 
degenerate example, con- 
trived and soppy, of the kind 
of American romantic com- 
edy that had flourished best 
in the 1930s. 

Paula, an ex-dancer with 
an li-year-old daughter 
(Lucy), is the goodbye girt 
because one actor after 
another has loved her and 
dumped her. She is obliged 
to share an apartment with 
Elliot - another actor - and 
is hostile to him from the 
first But cuteness will out 
She softens, he pays atten- 
tion, romance blooms on the 
rooftop, and, after one more 
minor blip, they have a 
happy ending. Marsha 
Mason's snub-nosed, teary- 
eyed. and busy adorableness 
and Richard Dreyfus’s brave 
and well-meaning cuddfiness 


will be remembered in the 
leading roles. 

This version has music by 
Don Black and lyrics by Mar- 
vin Hamlls ch and plenty of 
Simon's original dialogue. 
By the time 1 hod left the 
theatre I had forgotten every 
song 1 had heard to It but 
while I was there I didn't 
hate one of them. The 
rhymes are neither too stu- 
pid nor too clever, the vocal 
lines are more or less amia- 
ble, and the authors have 
the sense not to turn the 
Richard in production into a 
musical production number. 
(Unfortunately, they do turn 
an aerobics class that Paula 
attends into a big number a 
low point of the show.) 


A s Paula, Ann 
Crumb is some- 
times more interest- 
ing than Marsha 
Mason ever was; she is 
tougher, and we can believe 
that she has been dumped a 
few times. Most of the time, 
though, she overacts to a 
winsome musical-comedy 
way: too much choreo- 
graphed reaction, too much 
mugging. She is at her worst 
in the romance-on-the-roof 
scene, which the authors 
have turned into a big song- 
and-dance number, and 
where she expresses so 
much joy facially that no- 
one could believe she feels it 
for a moment 
I am usually a sucker for 
child performances: not 
here, however. As little 
Lucy, Lucy Evans does a 
shrewdly synthetic line in 
New York cuteness, and her 
two little girlfriends are 
even worse. The calculated 
mawkishness of the show 
shines most obviously 
through these three, espe- 
cially when they sing. As the 
nosy landlady Mrs Crosby, 
Shezwae Powell does a 
campy and exaggerated 
black-mama act of the most 
obvious kind. Rob Betti nson 
directs. What kind of push- 
overs do be and the authors 
want their audiences to be? 
Too much here is predict- 
able. artificial, trite. Only 
Wilmot takes the show, and 
us, seriously. 

Albery Theatre, WC2. 
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Contrived soppiness; Ann Crumb and Gary WUmot in 
Nofl Simon’s The Goodbye Girl' 


International 

Arts 
Guide | 

■ AMSTERDAM 

exhibition 
T roptnmuMurn TaL- 
31 -20-5688215 

• StWopftch Panorama. 

KteuTijka Schikterijen van Qanna 
Sambsta (1945-1991): exhibition 
of works by too Ethiopian painter 
Sambuta, providing a view of 
daily Ufa m the country with 
images of markets, weddings ana 
religcus processions: from Apr 24 
to Aug 31 

■ BARCELONA 

EXHIBITION 
Fundeett 1 b Ceixa Teh 
34-3-4688907 „ , 

• Oskar Sehtommer: this first 
retrospective or Schfemmer s 
work in Spain bongs together a 
selection of works from an stages 
of his artistic career: Cubist 
paintings, works which present 
fas ideas on theatre and dance, 
as wen as drawings done from 
the window of hfa hexise dwing 
the period when the Nazis had 

labelled him degenerate and 


forbidden him to work. Also 
included are filmed 
reconstructions of the Ballet 
Triadico and the Bauhaus ballets; 
to Apr 27 

■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 
m Vogler Quartet: performs 
works by Schubert, Berg and 
Mozart; Ap r 26 

■ COLOGNE 

exhibition 
S chnOtgen Museum Teh. 
49-211-2212310 

• Beuys und das Mittefatter 
exhibition examining the influence 
of the Middle Ages on the work of 
artist Josep h Beuys; to Apr 27 

■ HELSINKI 

EXHIBITION 

Helsinki City Art Museum Tel: 
358-9-1692380 

• Frida Kahto: the first showing 
of Kahto’s work in Finland, 
including 150 paintings and 20 
drawings and graphic works; to 
Apr 23 

OPERA 

Opera House Tel: 358-9-403021 

• Fidelio: by Beethoven. 
Conducted by Paavo Berglund. 
performed by the Finnish Opera; 
Apr 24 

■ LISBON 

CONCERT . „ 

Grande Audftdrio da Fundagao 


Gufoenkian Tel: 351-1-7935131 

• Orquestra Gulbenkian: with 
conductor Stephen Kovacevich, 
performs works by Webern, 
Mozart and Brahms; Apr 25 

■ LONDON 

CONCERT 
Barbican Hall Tel: 
44-171-6384141 

• Royal Philharmonic Orchestra: 
with conductor Sir Peter Maxwell 
Davies, violinist Tasmin Little and 
pfecoio-piayer Stewart Mcltwham, 
performs works by Mendelssohn, 
Bruch, Davies and Sibelius; Apr 
25 

Royal Festival Hall Tel: 
44-171-9604242 

• Vienna Philharmonic 
Orchestra: with conductor Sir 
Simon Rattle performs works by 
Haydn and a Strauss; Apr 23 

THEATRE 

Savoy Theatre Tel: 

44-171-8368888 

• The Importance of Being 
Oscar: Patrick Garland directs 
Simon Callow as drama queen 
Oscar Wilde In Michael 
MacUammOir’s one-man show; to 
May 10 

■ MUNICH 

exhibition 

Haus der Kunst Tel: 
49-89-211270 

• Cari Philipp Fohr display of 
work by the German Romantic 
painter, featuring 340 drawings 
and seven paintings, many never 
before exhibited. Rohr’s fife was 
cut tragically short when he 
drowned at the age of 22 and this 


is one of the most extensive 
exhibitions of his work to be 
mounted; from Apr 25 to Ju! 20 

■ NEW YORK 

EXHIBITION 
Brooklyn Museum Tel: 
1-718-6385000 

• A Different Reality: Symbolist 
Prints From toe Collection: 
exhibition featuring more than 80 
works on paper from toe late 19th 
and early 20th centuries. Different 
aspects of Symbolism are 
represented by a rt ists including 
Gauguin, Vuillard, Redon, 

Whistler, Munch and Beardsley; to 
May 4 

Internati ona l Center of 

Photography Tel: 1-212-8601777 

• Helen Levitt Grosstown: 
retrospective of work by toe 
American photographer, featuring 
75 images, ranging from children 
at play in toe 1940s to colour 
pieces from the 1970s and her 
recent black and white work, all 
portraying a vibrant city where fife 
is Dved out on the streets; from 
Apr 25 to Sep 7 

OPERA 

MetropoHtan Opera House Tel: 
1-212-3626000 

• Faust by Gounod. Conducted 
by Julius Rude!, performed by toe 
Metropolitan Opera. Soloists 
include RktoatJ Leech and 
Dwayne Croft; Apr 23 

• PARIS 

coNcerr 

Oti de la Muslque Tel: 
33-1-44844500 

fa Ensemble Intercontemporain: 


with conductor David Robertson, 
percussionists Vincent Bauer and 
Michel Ceruttl end pianist Hldfild 
Nagano perform works by 
Messiaen; Apr 25 

OPERA 

L’Opdra de Paris Bastille Tel: 
33-1-44731399 

• Simon Boccanegra: by Verdi. 
Conducted by Carlo Rizzl, 
performed by the Orchestra et 
Choeurs de i’Op6m National de 
Paris. Soloists include Alexandra 
Agache, Miriam Gaud, Carlo 
Cotombara and Sergei Larin; 

Apr 25 

■ STRASBOURG 

CONCERT 

Palais de fa Musique et des 
Congr&s Tel: 33-388-376767 

• L’Orohestre Phfiharmonique de 
Strasbourg : with conductor 
Hubert Soudan and cellist Frans 
Heimarson performs works by 
Berlioz, Elgar, Debussy and 
Roussel; Apr 24, 25 

■ VIENNA 

EXHIBITION 

Kunstforum der Bank Austria 
Tel: 43-1-5320644 

• William Turner retrospective 
exhibition devoted to toe work of 
the British painter, with the main 
focus on toe landscapes, 
seascapes and historical paintings 
which Turner created throughout 
his career; to Jun 1 

■ WASHINGTON 

CONCERT 

Ebenhower Theater Tel: 


1-202-4674600 

• National Symphony Orchestra: 
with conductor Elizabeth Schulze 
and pianist Alexander 
Slobodyanik performs works by 
Stravinsky, Borodin and 
Tchaikovsky; 

Apr 24, 25, 26 

EXHIBITION 

Corcoran Gallery of Art Tek 
1 -202-638321 1 

• The Peaie Family: Creation of 
an American Legacy, 1770-1870: 
comprehensive exhibition of 
works by toe Peaie Family, 
considered by many as America's 
first family of art The exhibition 
develops three themes: toe 
American famfiy from 1770 to 
1870, toe contribution of art to 
society, and toe Influence of 
changing Ideologies on art; 

from Apr 25 to Jul 6 

■ ZURICH 

DANCE 

Opemhaus Zurich Tel: 41-1-268 


• Zflrcher Efafiett performs 
“Aventures & NouveJle$ 
Aventures", choreographed by 
Spoerti to music by Ligeti, and “In 
toe Middle of Somewhat 
Elevated” choreographed by 
William Forsythe to music by 
Willems; Apr 25 


Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. 

Tab 31 20 664 6441. 

E-mail: artbaseQpLnet 
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BBC for Europe can be 
received in western 
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Wariness in Hong Kong as 
Chinese troops cross border 


By John RkkSng in Hong Kong 

Light on weapons, but loaded 
with symbolism, an advance 
guard of troops from China's 
People's Liberation Army 
crossed the Chinese border 
yesterday and took up position 
in the Prince of Wales Bar* 
racks in Hong Kong. 

Mayor-General Zhou Borong 
and his 40 -strong unit are the 
first PLA troops ever stationed 
in the territory. Their mission, 
to prepare the ground for sev- 
eral thousand comrades, 
marks the most tangible step 
so far in the territory’s return 
to Chinese sovereignty. 

They come amid trepidation. 
Many in Hong Kong are wary 
about the PLA presence after 
the handover to China on July 
1. disturbed by memories of 
the 1988 suppression of demon- 
strations in Beijing’s Tianan- 
men Square. 

“That is at the back of 
people's minds," says Ms 
Emily Lau. an independent 
legislator. “But people don’t 
seem too worried by thta lot, 
because they are a small num- 
ber and do not carry arms." 

Certainly, yesterday’s long- 
awaited arrival was low key. 
Like the regiments of con- 
tainer lorries that cross the 
border daily, the PLA troops 
had to pass through customs. 


Chirac 
calls snap 
election 

Continued from Page 1 


unemployment. The outcome 
next month does not affect Mr 
Chirac’s term which lasts until 
2002. But if the left were to 
gain a majority in the 477-seat 
parliament next month, the 
Gaullist president would be 
forced to “cohabit" with a left- 
wing government for his 
remaining five years in the 
ElysCe. 

After victory in 1993, the 
centre-right commands 464 
seats in the 577-seat National 
Assembly, composed of 258 far 
the gaullist Rally for the 
Republic and 206 for the Union 
for French Democracy (UDF). 

They are considered certain 
to lose many of these seats, as 
much as 150 according to a 
poll published by the Le Figaro 
newspaper. But this projection 
would still leave them with 
around 318 seats, well ahead of 
the Socialists with 208 and the 
Communists with 27. 



A Chinese army track against the Hong Kong skyline, en route 
to the Prince of Wales army barracks yesterday iwv 


Their mini-convoy of gleaming 
black Audis and camouflaged 
tracks then headed south to 
the harbour -front barracks. 

There, surrounded by the 
tower blocks of Hong Kong 
capitalism, General Zhou 
shook hands and exchanged 
salutes with Major-General 


Bryan Dutton, commander of 
British forces in the territory. 

Unlike the Sino-British 
battles over civil liberties, mili- 
tary relations have been co-op- 
erative and cordiaL “We are 
going to work hard together to 
achieve a smooth transfer of 
defence responsibility,” Gen- 


World Bank and IMF to 
hi g hli gh t globalisation 


By Gerard Baker 
in Washington 

The world’s economic health 
will depend on continued 
reform of labour, trade and 
capital markets, the Interna- 
tional Monetary Fund will 
warn this week. 

In its biannual World Eco- 
nomic Outlook, published 
tomorrow, the IMF will paint a 
broadly robust picture of pros- 
pects for world economic 
growth on the back of the glo- 
balisation of business and 
rapid technological change. 

At spring meetings, mem- 
bers of both the IMF and the 
World Bank will consider their 
changing role as private capi- 
tal flows to less developed 
countries increase rapidly. 

Subjects expected to be high- 
lighted include the debt relief 
initiative agreed last Septem- 
ber. how to deal with the grow- 
ing risk of banking crises in 
emerging economies and the 


World Bank's internal 
restructuring announced ear- 
lier this year. 

Senior IMF officials, pre- 
viewing the discussions yester- 
day, said that globalisation 
would be the common theme 
at the meetings. 

The IMF will impress on its 
members that while globalisa- 
tion had created problems, 
including downward pressure 
on wages in industrialised 
countries, it had also given 
rise to opportunities for trade 
and growth. 

The outlook will commend 
policy in the US. saying the 
reduction in the flscal deficit 
in the last few years had 
enabled the country to con- 
tinue to lead the world In 
growth. 

The US had also taken 
timely action to restrain infla- 
tionary pressures with the 
increase in short-term interest 
rates by the Federal Reserve, 
the central hank, last month. 


But there is also expected to 
be praise for European Union 
countries in their efforts to 
meet the criteria for financial 
convergence far economic and 
monetary union. 

“The conditions for the suc- 
cessful start for the euro are 
largely in place.” an official 
said. 

European countries had suc- 
cessfully engineered a “culture 
of stability” that would enable 
them to proceed with confi- 
dence on the Emu process. 

The IMF said it expected 
progress to be made on the 
Joint debt relief initiative. 

However, the two are likely 
to receive strong criticism , 
from development groups dis- 
appointed at the slow progress 
made so far. 

There may also be criticism, 
internal and external, of the 
Bank's restructuring pro- 
gramme announced by Mr 
James Wolfensohn, its presi- 
dent, earlier this year. 


Japanese store group directors to pay damages in bribery case 


Continued from Page l 

ments made by its executives 
in 1994 and 1995 to a crime 
syndicate to ensure smooth 
proceedings at the general 
shareholders' meetings. Such 


payments have long dogged 
business culture in Japan. 

The company's executives 
were previously convicted in a 
criminal court of making the 
payments but a group of 
shareholders brought an 


action to force them to repay 
the money to the company. 

Although the directors ini- 
tially denied any personal 
responsibility, nine executives 
have now reached an out-of- 
court settlement to pay Y160m 


back to the company - plus 
YlOm for “tax purposes". 

In another unusual develop- 
ment for Japan, the directors 
have also promised to conduct 
their shareholders’ meeting 
next month in public. 


Europe today 

The Benelux will have sunny periods 
and northern Germany and Denmark 
will have showers. Southern 
Germany and northern France will 
be mostly overcast but southern 
France will be sunny. Ireland and 
Scotland will have showers but 
sunny periods are expected In 
England. The Iberian peninsula will 
be mostly dry with ample sunshine 
but there may be showers In the 
south. The Alps and northern Italy 
will have sunny periods but there wifi 
be a lot of rain In the south. The 
Balkans win have plenty of rain. 
Greece will be partly cloudy and dry. 
The Black Sea area will have thunder 
storms. 

Fhw-day forecast 

High pressure near Iceland will move 
to the western Mediterranean during 
the second half of the week, giving 
Improved conditions. Disturbances 
will move towards north-western 
Europe promoting unsettled 
conditions with moderate to fresh 
breezes and rain. 



TODAY'S TEMPERATURES 
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No other airline flies to more cities 
around the world. 

Lufthansa 


Faro 

Frankhta 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Helsinki 

Hong Kong 

HonoUu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Uma 

Lisbon 

London 

LuxJjourg 

Lyon 

Madeira 


fair 21 

Madrid 

cloudy 11 

Majorca 

sun 13 

MalU 

shower 21 

Manchester 

shower 10 

Marfa 

shower 8 

Metaowne 

rata 8 

Mexico City 

fair 24 

Miami 

fair 30 

MBan 

fair 22 

Montreal 

lair 32 

Moscow 

lair 10 

Munich 

U) 35 

Nairobi 

am 31 

Naples 

sun 23 

Nassau 

fan 24 

New York 

fair 25 

PScs 

fair 13 

Meoaia 

fair 1 1 

Oslo 

fair B 

Paris 

sun 14 

Perth 

9hower21 

Pragua 


fair 17 
fair 19 
fair 17 
fair 9 
far 33 
fak 20 
fafe-24 

thund 28 
lair 14* 
fair 11 
fair 8 
fair 11 
fata 27 
ram 15 
shower 31 
cloudy 12 
am 18 
lak 17 
far 9 
cloudy 13 
shower 20 
cloudy 9 


Rangoon 

Reykjavik 

Rio 

Rome 

S. Frsco 

Seoul 

Slng^xra 

Stockholm 

Strasbourg 

Sydney 

Taigfer 

Tel Aviv 

Tokyo 

Toronto 

Vanoouver 

Venice 

Vienna 

Warsaw 

Washington 

Weffington 

Winnipeg 

Zurich 


fat- 36 
rain 5 
shower 29 
rata IB 
shower 24 
sun 19 
fair 32 
rata 6 
cloudy 12 
fair 24 
shower 20 
sun 32 
fair 20 
fair 14 
rain 12 
shower 12 
cloudy 8 
cloudy 8 
cloudy 15 
fair 13 
sun 12 
fair B 


THE LEX COLUMN 

Gallic gamble 


eral Dutton said. For bis coun- 
terpart. General Liu Zhenwu, 
the Hong Kong garrison marks 
an opportunity to restore the 
image of the Chinese army. 

Already, there has been a 
concerted charm offensive, 
with televised training ses- 
sions displaying the troops’ 
discipline and, in one instance, 
a soldier’s rendition of a 
catchy number called ‘T Love 
Hong Kong”. 

China’s military commission 
wants the troops “to appear 
gallant and civilised" and that 
includes keeping their hands 
out of Hong Kong business. 

Across the border, the PLA 
is a powerful commercial 
force, involved in industries 
from property to plastics. In 
Hoag Kong the army’s com- 
mercial presence is restricted 
to second-tier companies, 
according to Mr Tai Ming- 
cheung, a China analyst. 

The fear Is that the capitalist 
honeypot may prove enticing 
and lead to temptations of 
financial freelancing, given the 
soldiers' low wages. Even 
senior officers will be paid less 

than th e minimum wage for 

Filipino domestic helpers, . 
which would not get them far 
in the nearby bars - if they 
were allowed out carousing. 

Editorial Comment. Page 17 


Which is more worrying: the 
outcome of France’s snap parlia- 
mentary election, or the fact it has 
been called? For investors, clearly 
the latter. To an election is 
always a gamble - with unemploy- 
ment at 13 per cent and rising, all 
the more so. But even if France’s 
right-wing parties can expect to see 
their current overwhelming parlia- 
mentary majority severely cut, the 
dishevelled Socialists' chances of 
overtaking them also look slim. 
There is. for sure, plenty of discon- 
tent with Messrs Jacques Chirac 
and Alain Jupp£. But this is not the 
same as enthusiasm for the Social- 
ists’ Mr Lionel Jospin. 

That, though, is just as well. A 
Socialist victory would deal a hefty 
blow to international investors’ 
extravagant confidence in France’s 
alleged restructuring potential. So if 
the party appears to gain ground 
over the campaign, expect wobbles 
in France's pricy stock market Of 
course, the same would be even 
more true if Mr Jospin were to opt 
far a hardline anti-Emu strategy. 
But so far, he has fortunately 
restricted himself to mildly scepti- 
cal mood music on this topic. 

None of this is as unnerving as 
the obvious explanation for the 
president’s electoral bet: that a fur- 
ther round of austerity measures 
will be needed after the election to 
get the deficit down. That is not 
just bad news for growth; it also 
suggests the present hysteria about 
private sector job cuts and foreign 
takeovers is unlikely to relax. If 
investors are not underweight in 
France already, they should be. 

Israel 

Mr Benjamin Netanyahu. Israel’s 
prime minister, appears to have 
maintained his grip on power. Short 
term, this should please the mar- 
kets. The alternative was uncer- 
tainty - probably be would have 
resigned, with an election campaign 
following from that. But overall the 
markets have little cause for cele- 
bration. Mr Netanyahu’s hold on 
office is far from sure; he remains 
beholden to the same coalition part- 
ners who caused his recent trou- 
bles. 

Even more worrying are the wors- 
ening relations between Israel and 
the Arab world. Israeli companies 
benefited enormously from the 
peace process; foreign direct invest- 
ment boomed, exports rose sharply, 
and there was improved access to 
international capital markets, espe- 
cially for the flourishing high tech- 
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nology sector- But political setbacks 
have left these gains looking less 
secure. Certainly, there Is evidence 
that Israeli companies with offshore 
listings are finding it harder to get 
a friendly hearing. 

Economic developments over the 
past year have provided encourage- 
ment. Interest rates have fallen 
from 17 per cent to below 14 pm* 
cent Mr Netanyahu's government 
has also published a budget promis- 
ing fiscal consolidation, but the out- 
look is less promising. The Bank of 
Israel is not offering further inter- 
est rate cuts, and there are doubts 
about whether fiscal tightening will 
be achieved. For the stock market 
a price/eamings ratio of 13%, com- 
pared to 1997 forecast earnings, is 
undemanding, but political noise 
looks set to drown out any valua- 
tion arguments. 

Pension surpluses 

The current spat over allocating 
Unilever’s pension fond surplus is a 
symptom of a deeper and persistent 
problem: the ownership of such 
assets is hopelessly fuzzy. If a sur- 
plus is small, an employs' can cap- 
ture the foil benefit by taking a 
contribution holiday. And justifi- 
ably so; it is the employer, after all. 
which would have to cough up if 
the scheme were in deficit. Yet no 
such clarity exists over bigger sur- 
pluses; in practice, these honeypots 
have been shared out in compro- 
mise deals between employers, 
employees and pensioners. Even 
worse, the government takes an 
unjustifiably large chunk in tax. 

These arrangements are point- 
lessly messy. For one thing, 
employers’ rides are skewed to the 
downside. If investment returns are 


bad they pick up the whole tab; if 
good they get only a share of the 
benefit Too bad, some might say. 
But one can hardly then complain if 
.employers increasingly . favour 
money purchase schemes where the 
risks arc left with the emptayeo. 
Furthermore, it is in mwme's Inter- 
est that ownership Has become a 
lottery. Getting hold of a surplus is 
an unpredictable affair for all con- 
cerned, usually involving the 
courts. 

Yet. at least in port, employers 
have themselves to Mai ne. Part of 
the problem is that the traditional 
relationship between companies 
and pension funds leaves so much 
- to trustees’ discretion. If companies 
foil to define their obligations in 
fjpar co n trac t ual terms, they 
hardly complain that their rights 
are similarly vague. Moreover, com- 
panies' habit of. packing trustee 
boards with their senior executives 
docs not help. Pension scheme 
members would surely be less ner- 
vous of letting surpluses go if they 
. were more confident .such decisions 
were Independently arrived at. 

Alliance & Leicester 

The frothy first-day perfo rm ance 
of Alliance & Leicester .was predict- 
able. The surprise was that retail 
investors did most of the buying. 
They could be in for a rude shock. 
There is little evidence of much 
institutional demand for the shares 
above 52Qp, and only contorted val- 
uation gymnastics can produce a 
shore price anywhere dose to the 
566p where A&L closed. This puts 
the share on a multiple of around 13 
times 1997 earnings, a premium 
over Abbey National; which Is on. a 
rating of around 12. Even on the 
most generous assumptions, this is 
difficult to justify - Indeed, a dis- 
count would be more-appropriate. 

Optimists believe A&L's price 
includes a bid premium. But it is 
far from clear that a bid will 
emerge soon. If it does not, introdu- 
cing the prospect that the manage- 
ment will start spending its large 
cash pile, sentiment could quickly 
seep away from the stock. The odds 
favour an early correction in the 
price, something only made more 
likely by the high number of carpet- 
baggers A&L attracted. And given 
that many of the shareholders are 
novices, the first evidence of a 
retreat in prices could well trigger 
wholesale profit-taking. 

See additional Lex note on the Lon- 
don Stock Exchange, Page 23 
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European Young Professionals 
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two or more years work experience, bur do you realize your tree 
market value as a young professional? Da you know which career 
choices fit best with ytxff skills and wb at new opportunities are 
open toyou beyond weft-trodden paths? 

A.T. Kearney’s seminar “European Young Professionals" wiU 
provide you with answers to these questions. In addition, you win 
discuss and gain insight into challenges which face top 
m aaagp n ea t of key industries and discover sohaksa to 
problems. As one of 80 young women and men selected from die 
whole of Europe you will internet for three days with the 
"Mra g aren t co ns ultants of AX Kearney, me of the world's 
leading consulting finns. 

The seminar will take place in an exclusive hotel close to 
Brussels and, ifsdected to participate, you will be the g-ft of 
A.T. Kearney. We invite you to apply if you fascinated by the 

idea to exchange career perspecti ves and job experietces with 
seukgaanagenMnr consultants. To reedveahrodtute which gives 
foil details of theevent and application procedure please telephone 
ACCESSHoffine: + 49 (0)221-95 64 9CM) 

ACCESS, Qaudias-I^xnie^StraBe K>, D-50829 Cologne, Germany 
Fax: + 49 (0)221-95 64 90-9. E-mail: occess@t-ontine.de 
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Comrades 

at peace 


China and Russia have never 
been true comrades despite 
their shared history of commu- 
nism. Border disputes and 
mutual suspicion between their 
leaders made for an uneasy rela- 
tionship going back as far as the 
Korean war. 

A better relationship between 
Moscow and Beijing is thus 
healthy. A stand-off along their 
lengthy common border is in 
nobody’s interests. But nor is an 
outright alliance between the 
two. Europe and the US should 
be careful not to drive the two 
would-be superpowers into each 
other’s arms by excluding them 
from the most important inter- 
national institutions. 

The world has still not settled 
down to a new strategic balance 
that reflects the end of the cold 
war. For both Russia and China 
there are reasons why now is a 
good time to cement a closer 
relationship, and some of them 
have disturbing implications. 

China's relations with the US 
are again deteriorating as a 
result of disputes over human 
rights. Hong Kong and trade. It 
also sees Russia as just about 
the only source of the high- 
technology weaponry that it 
needs to build up a modem mili- 
tary which can project its 
authority’ beyond its borders. 

As far as Russia is concerned. 

I a closer relationship with China 
provides a reassuring counter to 
I its perceived isolation from 
world affairs. This has been 


aggravated by the inexorable 
process of enlarging Nato anij 
the European Union to include 
former Soviet satellites, but not 
Russia itself. 

In Asia, Russia also not 
been welcomed into the Asia- 
Pacific Economic Co-operation 
forum, although Moscow sees 
itself as a Pacific power, as 
much as a European one. 

It is not the interests of either 
Russia or nhiwq to pursue their 
fri e n d sh i p to the detriment of 
other ties. In particular, both i 
need a good working relation- 
ship with the US, which as well 
as the sole superpower is a j 
vitally important trading part- 
ner. Younger leaders in both see 
the US as a source of capital, 
expertise and modern industrial 
technology. 

Equally, it is in the west’s 
interests to prevent the two 
countries from drifting together 
into isolation. Without proper 
leadership from the US there is 
more of a risk of that happen- 
ing, particularly since the Clin- 
ton administration fraa signally 
failed to deliver the more coher- 
ent China policy promised for 
its second term. 

Both China and Russia could 
play a productive role in world 
affairs, for example helping to 
reduce tensions on the Korean 
peninsula. But the chance will 
be squandered unless the west 
learns to engage with them in a 
spirit of co-operation rather 
than confrontation. 


Terrorism 


The IRA's latest campaign of 
terror in England has shown 
unwelcome signs of improved 
co-ordination and planning. But 
the strategy behind it seems 
more than usually chaotic. By 
threatening lives and causing 
mass disruption to transport, 
the terrorists will harden opin- 
ion against them just when a 
more pacific approach might 
have increased sympathy for 
the republican cause. 

Those members of the British 
public who were minded to give 
the republicans the benefit of 
the doubt during the peace pro- 
cess are likely to move from 
irritation to anger as they wait 
in endless traffic queues or 
halted trains. Nor will politi- 
cians be more likely to make 
concessions to the terrorists as 
the price for another try at 
reviving the peace process. The 
Conservatives and Labour party 
have found plenty to divide 
them during the election cam- 
paign, but the bipartisan 
approach to Northern Ireland 
has mostly held firm. 

So if Sinn F6in. the IRA’s 
political wing, was hoping to 
win concessions from a new 
Labour government, this cam- 
paign win prove to be a stupid 
mistake. It may. however, be 
more a reflex action by the ter- 
rorist organisation to show that 
it has regrouped and re-armed 
after a series of reverses. Cer- 
tainly, the threats to transport 
nodes, co-ordinated for maxi- 
mum disruption in different 
regions, suggest better planning 


and discipline than many 
attacks in the past 

But this should not obscure 
the fact that the terrorists are I 
striking from a position of 
weakness. On both sides of the 
sectarian divide in Northern 
Ireland, people are tired of con- 
flict Sinn Fein is unlikely to 
poll more than about 15 per cent 
in the province and is supported 
by less than 2 per cent in the 
republic. And the security ser- 
vices have continued to make 
inroads Into the organisation by 
arrests and the recent uncover- 
ing of a large arms cache. 

The possibility that the IRA 
has stumbled for the time being 
on a relatively effective terror 
tactic should not therefore, pro- 
voke either party into hasty 
over-reaction. Security and gen- 
eral vigilance at railway sta- 
tions and other obvious targets 
can doubtless be tightened far- 
ther. But it is hard to think of 
other measures which could 
stop bombers without placing 
intolerable burdens on others. 

A defiant effort to minimise 
disruption on the mainland, 
combined with renewed efforts 
to catch the criminals, will do 
most to erode support for IRA. 
That means the operators of 
railway stations and airports 
must not be panicked into dos- 
ing premises against police 
advice, as has happened in the 
past. While murderers are at 
large, all risk can never be elim- 
inated, but to give in to hoax 
calls unnecessarily will only 
encourage more violence. 


Ethics and bugs 


Is it ethical to have private 
detectives spy on your own 
employees and on a business- 
man who wants to launch a hos- 
tile hid for your company? And 
what if the covert operation 
extends to the businessman's 
wife and family? These are 
among the many questions 
prompted by the potential bid 
by a private company, Galileo, 
for Britain’s Co-operative 
Wholesale Society <CWS>. 

The background is that the 
chief executive oT the C*WS 
became aware of leaks of sensi- 
tive information to the aspiring 
bidder. Private detectives were 
asked to investigate a senior 
executive of the CWS. who was 
then filmed at a meeting in a 
hotel car park with the entre- 
preneur behind the bid. 

The CWS promptly obtained 
an inunction preventing the 
aggressor from using confiden- 
tial CWS information. The exec- 
utive, who denied the meeting, 
was suspended on suspicion ot a 
serious breach of trust 

Confronted with the threat of 
disloyalty at high level when a 

bid was' imminent, n manage- 
ment could hardly he blamed 

for calling in investigators. 
They are not illegal, and there 
is legislation to 
more controversial activities. 

Bui then there a re 
It Is not necessarily lUcgsu 
remove the contents of 
dustbins or to follow their 
wives. In most circumstances, 


however, it would be ethically 
suspect. And most people would 
rightly regard tailing a busi- 
nessman's wife and children as 
a needless invasion of privacy. 

There must also be a suspi- 
cion that the CWS management 
was over-reacting, given that a 
team of 14 people was at one 
stage on the case at a daily cost 
of £10,000. That said, this is not 
untypical of how directors 
respond when their jobs are 
threatened by takeovers. Bug 
tend to turn up during bids 
because so much is at Btake. 

To call for greater self- 
restraint would be nugatory 
when the sale of bugs is run- 
ning at 30,000 or so a year. Take- 
overs, with their associated dis- 
ciplines of downsizing and 
delayering, have also contrib- 
uted to a weakeningof 

employee loyalty. Yet the CWS, 
which until recently was 
assumed to be bid-proof, may , 
also show that lack of owner- 
ship discipline is unhealthy. | 
poor accountability can rot a 
corporate culture. 

The irony here is that the 
most successful and Notable 
oart of the CWS is the Co- 
operative Bank, which adopts a 
strong ethical stance. 

behaviour is the cheapest and . 
best form of 

since it has not stowed the pro- 

liferation of private detectives 
SW it will take tougher 
legal sanctions to curb the 
excesses. 


Forced into a new mould 

Russian companies are resisting attempts by shareholders to get 
greater control over their investments, says John Thornhill 

T he vast blast furnaces 
and smelters of Novo 
lipetsk Metallurgical 
Kombinat were built 
durlne Stalin's Indus- 


T he vast blast furnaces 
and smelters of Novo 
lipetsk Metallurgical 
Kombinat were built 
during s tatin g indus- 
trialisation drive of the 1930s to 
create a workers' paradise on 
earth and bury capitalism. 

Six decades later, the plant - 
which was privatised In 1993 - is 
part of a very different struggle 
between the country's newly 
restored capitalist class and the 
company’s management. A group 
of Russian and foreign investors 
with 40 per cent of the shares has 
launched a legal offensive to 
assert its ownership rights over 
fhta industrial coloss us. 

But the directors are resisting 
- arguing they must defend their 
workers’ interests from alien 
“spec ala tors” who have not 
invested one kopeck in their 

tOWXL 

Such struggles are being 
played out in varied forms in 
scores of Russia's 15,000 priva- 
tised enterprises as managers 
face demands from their new 
owners who expect to enjoy the 
same property rights as in other 
countries. Last week, for exam- 
ple, reformers and foreign inves- 
tors scared an important victory 
when they forced Mosenergo, a 
prominent utility company, to 
abandon plans to limit share- 
holder rights. 

That was a high-profile case 
which attracted the attention not 
only of foreign investors but also 
the new, market-oriented cabinet 
which is anxious to show it has 
the will and the authority to 
dpfpnri private investors. The out- 
come of such battles could deter- 
mine whether the country experi- 
ences an investment boom, as the 
optimists assert, or turns into an 
economic quagmire where inves- 
tors fear to tread. 

To western shareholders, the 
struggle at Novolipetsk appears 
straightforward. The investors 
bought their shares legally and 
now want to realise the value of 
their investment. That means 
attracting new capital to reverse 
the recent trend of underinvest- 
ment — something that win be 
impossible, they say, without bet- 
ter information about the compa- 
ny's performance and greater 
accountability of managers to the 
shareholders. 

Thus the outside shareholders 
want to appoint four outside 
directors to the nine-member 
board and conduct an interna- 
tionally acceptable audit. In a 
strange echo of Stalinist central 
planning, they have offered to 
help draw up a five-year plan 
with the managers to maximise 
the plant’s profitability for the 
benefit of shareholders, directors, 
and 45,000 employees. 

The biggest shareholder in the 
group is Cambridge Capital Man- 
agement, a Monaco-based hedge 
fund formed by wealthy private 
individuals, which owns 17.2 per 
cent of Novolipetsk^ shares and 
bas invested more than $200m in 
Russia. Another 9 per cent is 
owned by the $i50m Sputnik 
Fund, which numbers Mr George 
Soros, the international finan- 
cier, among its backers. Onexim- 
bank, (me of Russia’s most pow- 
erful banks, has a 14+84 per cent 
stake. 

Bringing an almost crusading 
zeal to this battle for s har eh older 
lights, which are theoretically 
enshrined in Russian law, is Mr 
Thomas Gaffney, a former 
banker who is chairman of Cam- 
bridge Capital Management 



*1 am confident we will pre- 
vafl,” Mr Gaffney says. “Justice 
and right are on oar side.” 

Such arguments, though, maVe 
no impression in the boardroom 
of the Novolipetsk plant, some 
450km south of Moscow. For the 
directors, the dispute is not so 
much a conflict of legal rights as 
a clash of world views. Novo- 
lipetsk’s Soviet inheritance is not 
about to be betrayed. 

The passions involved are 
vociferously expressed by Mr 
Ivan Frantsenyuk, the plant's 
general director. A metallurgist 
for 40 years who has run the 
steelworks for the past 19, Mr 
Frantsenyuk still appears far 
more obsessed by metals than 
markets. 

In Ms first interview since the 
dispute began, Mr Frantsenyuk. 
68, said the privatisation pro- 
gramme had enabled faceless 
capitalists to buy the town’s 
birthright with no real know- 
ledge of or commitment to the 
plant 

“They bought 17 per cent of 
our company for Sim.” he says, 
suggesting the stake is worth 
hundreds of times more. 

Mr Frantsenyuk argues the 
plant's directors have responsibil- 
ities far broader than just their 

Where have the profits 
gone? 
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accountability to their nnminal 
owners. The Novolipetsk plant, 
which covers 34 sq km, has 
winintainM the fwrtai infrastruc- 
ture it built up in Soviet times - 
which includes a fish farm, a 
wildfowl sanctuary, 64 kinder- 
gartens and several health 
clinics, sanatoriums and holiday 
camps. 

The enterprise rfarma it pays 
its taxes in full to both federal 
and local government and has 
continued to pay its workers with 
only the occasional minor delay 
- unlike many other enterprises. 

“The workers want to keep 
their jobs and receive their pay 
and preserve their benefits,” says 
Mr Frantsenyuk. 

The company’s boss may wear 
a worker’s cloth cap and the Hero 
of Socialist Labour medal he was 
awarded in the Soviet era, but 
under Ms leadership it has found 
new markets for its steel after 
the collapse of domestic demand. 
It now exports 70 per cent of Its 
production. 

The Novolipetsk plant has also 
successfully diversified into 
growing domestic markets. 
Investing 9280m in an Italian- 
built factory wMch now turns 
out lm high-quality refrigerators 
a year under the brand name 
Stinol (an abbreviation of steel 
from Novolipetsk). The company 
claims it has captured half the 
Russian market in four years. 

At least part of the reason for 
this new success stems from 
Novolipetsk 's relationship with 
Intermetal, a subsidiary of the 
British metals trading concern, 
Trans-World Group. Intermetal 
provided vital financial and com- 
mercial support when no one else 
would help. Two Inlennetal rep- 
resentatives, Mr Vladimir Lisin 
and Mr Vladimir Skorokhodov, 
are on the Novolipetsk board. 

However, the ooteide share- 
holders are concerned about the 
incestuous nature of ibis trading 
relationship. They fear disadvan- 
tageous “toning” contracts may 


be in operation under which the 
plant buys its raw materials from 
Trans-World subsidiaries at 
inflated prices and sells its prod- 
ucts at below world market 
prices to other subsidiaries. That 
would leave Novolipetsk to bear 
heavy operating costa and would 
explain the Large drop in the 
company's stated profits last 
year. 

Senior ministers and the Rus- 
sian press have already publicly 
accused Trans-World of conclud- 
ing similar “sweetheart” deals 
with the directors of some of the 
country's biggest aluminium 
smelters. 

Trans-World furiously denies 
the allegations, saying it is the 
victim of Kremlin politics. And at 
first It denied any connection 
with Novolipetsk - though it 
now admits it indirectly owns 37 
per cent of the company's equity 
and has helped finance the plant 


B ut the investor group 
at Novolipetsk wants 
to examine the 
plant's contracts 
with Intermetal 
given the potential conflicts of 
interest. And it has launched var- 
ious civil suits against Novo- 
lipetsk’s directors claiming they 
have illegally rejected the inves- 
tors’ board nominations for the 
second year running. 

The investors say they submit- 
ted their applications to the com- 
pany on time and have the regis- 
tered mail and courier service 
receipts to prove it. Novolipetsk’s 
directors respond that the inves- 
tors missed the deadline. 

Mr Dmitry Vasiliev, the chair- 
man of the Federal Securities 
Commission wMch regulates 
Russia’s capital markets, says he 
has launched an investigation 
into Novolipetsk. But he claims 
he has few powers to deal with 
miscreant directors until the gov- 
ernment fulfils its promises to 
toughen shareholder laws later 
this year. 
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Outside Washington’s 

Corcoran ArtGMtey, a fleefcof .’ 

tracks packed with jewellery, 1 


analysts are under way. At least 
the tracks aren't military, and 
the worst risk to the world is a 
few jewels ending up in the 
wrong place. 
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r aTatvwitt fo, ne ■ If Eur ocr ats really must 

put It, “not wor kin g out that party, the EU*s agriculture 

way at the toomeht^'BEastffities .. mtoistera, who look after the 
have esca3atedto such a pitch - trim’s food and drink, not to 
iha* Russians are acenstog - ; mention food hygiene and 

the AmericaBB cf lakfag the; •• anhnal health, mi g h t as wUfi be 

goodies hostage. - , -foe hosts. Their meeting in ‘ 

Outride Washington's . " - - Luxembourg yesterday was the' 

Corcoran ArtGaffexy,, * fleet of ‘ 2000th ministerial gathering to 

tr ^cte packed frith jeweHery. 1 file 30 years since the European 
costumes and.portrafis .ef' • Community started. Its first 

irapttr ini r wmm <ritg>ify-ta«Tpfl , ^cguncfl of mtnfeters* meeting 
hy Rnaciam cots white. Tnvolved six worthies speaking 

thetruckerewatehtje^^ four languages, yesterday 15 

thrh* fllr^oond Bi oDri - - spobf! i!L 

Tbe Russians say the artefacts . So they had a party just as in 

must go straight to Moscow: the 1985 when the LflOOth meeting 
Russian capitals 850th was also agricultural and there 

anniveisary this y^wouMfrt . were momtfatos of beef and 

be complete withouta few more " takes of wine to dispose of. 
tiaras and pSdnires of large mmi i TheEurobmea mcracy 
inctaSymetistwfoaaaud . \-y ^can^^ 
military coats, i \ % ■ nfeat's bash, declaring that ft 

Amerfearfc say the v -l - ^ 

exhibition is booked to spend.-- austea»4s3i. at a total cost 
another two years Anoffier economy 
parte of the USto mark a 1 V ; fgjeasure was -feat loooo 
humbler milestone - the 125th s - | v atestmg Italian farmers were 
anniversary of B aggfefr Ckanct - ' A nbtTnvited to gate cr a sh. 

Duke Aiexfc^ visit to fbe US: ^' A The only afcoholk beverage 

Houston, next Stop; has padd t; ^Vjbajfire 300 whodid get in was 
eiSflflflQtoat&e&ih&ahOW. -> 


by Wwaclwn umiwfMy ens white 

the truckem watch television, in 

thrh* fllr^oond Bi flori - - 


must go straight to Moscow: the 


anni versary this year wouldn't - 
be complete without a few mote. 


9150000 to stage tonshow.. - > J,V'<*ampagne. To drive home the 
Eyeban-to^^flR t ato of that France still sets 

kind once fiemfliar to ct&nxry agenda, the 


btmbly was accompanied by 
canapes. The caterers wisely 
steered dear of beef, settling for 
smoked salmon. bam and pate. 
And a little foie gras? Certainly 

not. HriftitnfraK te- rnrwrffterrn g 

the cost • 


Smoke break 

■ Ukraine is in the world league 
when it comes to taking days off 
as the powerful ex-communist 
lobby ensures that Stalinist 
siestas stay even as new 
religious rest-days arrive, This 
year It is excelling itsett.. 

A late Orthodox Easter on - 

April 27 is as close as makes no 
difference to the workers* 
playtime of May Day. So there 
was nothing else for it - the 
government ban declared a 
holiday from April 25 until May 
5. Ten days’ lost production isn’t 
an issue for industries running 
well below capacity, and 
shutting antiquated plants wffl 
reduce poDutum. A case of 
having your cake and eating it 


Prodi’s progress 

■ If the pessimists who say 
India is veering into a new, 
politically unstable era of 
coalitions are correct, organising 
state visits could start proving 
tricky. Romano Prodi, the Italian 
prune minister who survived a 
vote of confidence on April 12, 


bad been due to .visit the Indian 
coital yesterday, meet Ms . 
counterpart and address the 
Confederation of Indian 
Industries. , .- •. 

that bis counterpart, TL 
D.Deva Gowda, lost Msbwn . - 
vote of confidence on April 1L 
after 10 months to power. His 
successor LK. GufraL was . 
appointed on Sunday, but feces a 
confidence vote today before 
fanning an expected new • 
coalition -government Too late; 
alas, for ProdTs travel plans. 7 
You’d have thought an Italian 
prime minister of all people 
might have foreseen the fragility 
of a coalition. But Indian 
governments are these days 
more a moving target than 
Italian cases. Prodi Is only Daly's 
second PM in 12 months. Gujral 
is India’s fourth.- ■ . 


Compass point . 

■ Sweden’s Freemasons have 
aH)arenflygotthdfrapirOTsina 
. twist because King Carl KVI ; 
Gustaf has refused to succeed 
his late made, Prince BertSt, as 
their grand master. For 200 . . 
years, a member of tteroyal / 
family has .rolled up his trouser 
leg and done the decent,- if 
secretive, thing. Royal sources 
have told the local media the * 
king is keeping Meekest covered 
because he doesn't like secret ; 
societies. But he Is keeping Ms 
reasons, weSLsecxeL 


“At the moment I have insuffi- 
cient enforcement powers. I can- 
not fine directors or put them in 
jail,” he says. “Shareholders 
must decide these questions in 
the civil courts.” 

In an attempt to resolve the 
situation and entrench their posi- 
tion, Novolipetsk’s directors hint 
they might buy out Intermetal’s 
shareholding - although the out- 
side investors say this would first 
need the approval of all share- 
holders. The company says it 
may also offer to buy back the 
investor group’s shares to secure 
its independence. 

It may be able to call on the 
ha cking of the local administra- 
tion in Lipetsk wMch is headed 
by Mr Mikhail Narolin, a former 
Soviet bureaucrat. He supports 
the directors in their fig h t with 
the outside shareholder group. 

Mr Narolin says his region wel- 
comes foreign strategic investors, 
which introduce new technology 
and contribute to the town's 
prosperity. “It is not necessary 
for us to reinvent a bicycle when 
others are already riding round 
on it,” he says. 

But he draws a distinction 
between strategic and portfolio 
investors. 

“If shareholders buy their 
shares to sen them tomorrow and 
do not invest to this town then 
we do not view them as real 
shareholders.” he says. 

Resolving all these moral ambi- 
guities and legal rights in Rus- 
sia’s opaque legal and business 
environment will not be easy. 
Many of these arguments are 
likely to be aired at the Novo- 
lipetsk plant’s annual general 
meeting, which must be held 
some time before the end of June. 

But the struggle at Novolipetsk 
reflects the battles being fought 
between shareholders and man- 
agers across Russia. There is 
much still to be done in defining 
property rights in a country 
fixmblmg its way from a planned 
economy to a free market 


1W years ago 

TheAlarmtogMotor Car 
The ways of the motor car are 
r m ysteri ous and somewhat 
terrifying to the innocent 
cyclist or charioteer. It is not 
exactly a pleasant e^wrience 
to have one of these 
pondfirousmoustrosities 
wlmTjngpastanein acloud 
of dust and steam, panting 
like a hunted buffalo, *nd it is 
Just as well that their wild 
career should be urged on 
under tiie strict eye of the 
law. 

50 years ago 

More Pay For U.S. 
Steelworkers 

New York, 2ist April. A new . 
wages agreement is 
announced by the United 
States Steel Corporation and 
' the CaO. United 
Steelworkers’ Union. It 
provides for a general ' 
increase of 12% cents an hour, 
pins several subsidiary 
benefits which would place 
fbe advance at about 15 cents 
an hour, and is for two years, 
but contains a wage 
reopening danse after one 
year. Mr. Benjamin Fairiess 
(U.S. Steel Company 
president) said the 
corporation hoped to absorb ' 
the increase without raising 
steel prices. The increases 
bring the lowest basic hourly 
rate for most workers to 
about $LQ9 an hour. 
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Astra shares tumble as growth slows 


By Greg Mclvor in Stockholm 

Shares in • Astra, the Swedish 
pharmaceuticals group and the 
country’s largest company by mar- 
ket value, tumbled more than 7 per 
cent yesterday after it surprised 
investors with a big slowdown In 
growth. 

The group, whose anti-ulcer 
agent Losec is the world's top-sell' 
ing prescription drug, said first- 
quarter pre-tax profits increased by 
only 1 per cent, from SKr3.44bn to 
SKrS.46bn ($45Lm1, amid stockpil- 
ing problems in several European 
markets. 

The figures were SKr500m below 


average market expectations. Astra 
investors, who have become accus- 
tomed to regular double-digit 
growth In the past few years on the 
back of Losec's success, reacted 
immediately by offloading the 
stock in heavy late trading. 

Astra's most-traded A shares - 
which have under-performed the 
international pharmaceuticals 
index in recent months - slid 
SKr22 to SKr320.5G in Stockholm. 
In New York the ADRs had shed 
$3% to $41% by lunchtime. 

Mr Staffan Tern by, a spokesman 
for Astra, said inventory build-up 
by patients and wholesalers 
towards the end of last year 


knocked SKrWOm off Astra's first- 
quarter sales. 

Problems were encountered in 
Sweden, where a change in pre- 
scription fees triggered widespread 
stockpiling. Mr Ternby declined to 
disclose the impact on profits, but 
said margins were high for the 
type of sales affected. Performance 
was also Impeded by an unex- 
plained fall in net financial income, 
horn SKr257m to SKr92m. 

Analysts downgraded their foU- 
year forecasts for Astra's pamings 
and some questioned whether the 
company was running out of steam 
as it prepares for the expiry of 
Losec's patents, starting in 2001. 


“People are beginning to get a. bit 
nervous that post-Losec Astra is 
starting to Look a bit thin," said Mr 
Stuart Harris, pharmaceuticals 
analyst at HSBC James Capel in 
London. "It is quite clear that 
unless the company does some- 
thing the growth rate is going to 
slow down over a five-year view." 

Sales Of Losec, which accounts 
for about 45 per cent of Astra’s 
turnover, advanced 14 per cent, 
from SKr4J2bn to SKrtLStra. 

Pulmicort, an anti-asthma treat- 
ment which is its second-biggest 
seller, saw its sales rise from 
SKrLlbn to SRrl^bu. Astra is cur- 
rently awaiting approval from the 


US authorities th launch Pulmicort 
using its Turbuhaler Inhalation 
device. 

Mr Harris said Astra was exper- 
iencing the same problem as Glaxo 
Wellcome, the UK group, whose 
blockbuster Zantac anti-ulcer drug 
is facing competition from generic 
treatments. But he stressed Glaxo 
bad a wider range of replacement 
products than Astra. 

Astra’s turnover rose from 
SKr&3bn to SKrlO.lbn. The com- 
pany said price changes did not 
affect sales growth. Hedging activi- 
ties meant earnings were not 
affected by currency shifts, it 
added. 


Gengold 
maintains 
output in 
quarter 

By Mark Ashurst 
in Johannesburg 

A lower tax charge and 
stable gold output helped 
Gengold, the gold-mining 
arm of South Africa's Gen- 
cor group, withstand weak 
bullion prices in the March 
quarter. 

Operating income fell 26 
per cent from R 138. 2m in 
the December quarter to 
RIOl.Sm ($22.8m) in the 
three months to March 31. 
The fall was blamed largely 
on the -weak gold price. The 
average spot price received 
fell from R55,98l per kg to 
R51.210, but this was partly 
offset by forward sales. 
Total revenue from gold 
dropped from R557m to 
R525.5m. 

Analysts said the results 
were ahead of expectations, 
which had been dampened 
by a 7 per cent decline in 
the rand gold price. Total 
gold production rose from 
10.455kg to 10,600kg in spite 
of disruptions caused by the 
Christmas holidays. Work- 
ing costs per kg fell by R88 
to R41.640 per kg, as higher 
output offset a marginal rise 
in total working costs. 

Gengold became the sec- 
ond South African mining 
group to report an increase 
in gold output for the 
period, following Gold 
Fields* results last week. 
This prompted analysts to 
predict a fall in gold output 
from the other mining 
houses. 

“We know from the Cham- 
ber of Mines that overall 
ontpnt was down in the first 
two months, so there has to 
be a hole somewhere," said 
Mr David Hall, gold analyst 
at ING Barings in Johannes- 
burg. The other gold mining 
bouses - JCI, Anglo, Randg- 
old and Anglovaal - will 
publish results over the next 
week. 


Handelsbanken advances 14% 


By Greg Mclvor 
in Stockholm 

Profits at Svenska 
Handelsbanken rose 14 per 
cent in the first quarter as 
Sweden's largest bank 
reaped the first fruits of its 
SKr23bn ($3bn) acquisition 
of Stadshypotek, the mort- 
gage lender, earlier this 
year. 

Pre-tax profits rose from 
SKri.Sbn to SKrl.7bn and 
earnings per shar e advanced 
from SKr4.93 to SKr5.62, 
lifted by an increase in the 
net interest margin because 
of the Stadshypotek 
purchase. 

Net interest income rose 
17 per cent from SKrS^bn to 
SKr2.6bn, while credit losses 
were sharply lower. 

Mr Arne Martensson, Han- 
delsbanken chief executive, 
said the Stadshypotek acqui- 
sition would boost full-year 
earnings by SKrL5bn, com- 
pared with SKrl.lbn 
forecast. 

Goodwill from the acquisi- 
tion would be around 


SKr4.6bn, some SKrlbn 
lower than anticipated, he 
said. In addition, Stadshypo- 
tek’s property book had been 
revalued upwards by 
SEitiOOm. 

Handelsbanken attributed 
around half of the improve- 
ment in net interest income 
to higher lending volumes, 
in part arising from Stadshy- 
potek, which was consoli- 
dated from the end of Febru- 
ary. Excluding Stads- 
hypotek, margins were 
unchanged. 

The rest of the increase in 
net interest income, about 
SKr200m. was ascribed to an 
accounting technicality and 
was balanced by a SKz200m 
debit against net financial 
income. 

Earnings were in line with 
most analysts’ expectations 
and investors responded by 
pushing Handelsbanken’s 
most-traded A shares up 
SKr5 to SKr226. 

A prime factor behind the 
increase was a 70 per cent 
drop in credit losses. Han- 
delsbanken said this 


reflected a continued 
Improvement in Swedish 
economic conditions. It pre- 
dicted loan losses would 
remain low for the next one 
to two years. 

Total revenue grew just 2 
per cent, from SKi&S2bn to 
SKr3.57bn. 

Excluding sour credits, 
operating profits declined 
from SK.rl.97bn to 
SKrl.86bn. Compared with 
the fourth quarter last year, 
operating earnings were 21 
per cent lower. 

The decline was chiefly 
due to a sharp drop in earn- 
ings from financial transac- 
tions. from SKr492ra to 
SKrfm. 

Commission income 
increased, however, from 
SKr673m to SKr797m. 
because of higher volumes in 
securities trading. 

The effect of the Stadshy- 
potek purchase was clearly 
seen on operating costs, 
which rose from 5KrL55bn 
to SKrl.7bn. 

The costs associated with 
the acquisition accounted for 



Arne Martensson: Stadshypotek will add more than forecast 


80 per cent of the rise. 

Tier 1 capital fell from 8.1 
per cent to 5.3 per cent, 


while total capital decreased 
from U.3 per cent to 9.3 per 
cent. 


YA Technologie seeks 
European acquisitions 


By Peter Marsh 
and Tim Burt 

VA Technologie, the 
Austrian plant engineering 
group, plans to spend up to 
Sch8bn ($662m) on European 
acquisitions, to expand sales 
by more than a third by 
2000. 

Mr Othmar PQhringer, 
chairman, said he was “per- 
manently looking - ” for com- 
panies to buy, in addition to 
the four businesses that the 
group has acquired in the 
past year. He admitted VA 
Tech was in talks with a 
number of possible acquisi- 
tion targets or industrial 
partners, but declined to 
name them. 

The strategy aims to 
expand VA Tech's three 


main businesses: metal pro- 
cessing, general en g ineerin g 
services, and energy and 
environmental systems. The 
divisions accounted for 
roughly equal amounts of 
VA's 1996 sales of Sch33.5bn. 

After briefing UK inves- 
tors outlast year’s profits of 
Schl.67bn, up from 
SchL27bn, Mr Ptthringer pre- 
dicted a “further agglomera- 
tion” in the European plant 
engineering business. By 
taking out competitors and 
increasing its market share, 
VA Tech should be able to 
drive margins up from 5 to 6 
per cent, he said. 

Its main competitors 
include Davy International, 
which is part of Kvaemer of 
Norway, the Swiss-Swedish 
ABB, General Electric of the 


US, Danieli of Italy, the 
Anglo-French GEC-Alsthom 
and Voith, Siemens, Demag 
and SMS Schloemann-Sie- 
mag in Germany. 

In the past three years VA 
Tech - a formerly state- 
owned group that was priva- 
tised in 1994 - has spent 
more than Sch2bn on acqui- 
sitions. Companies bought in 
the past year include the 
environmental engineering 
business of Sulzer group of 
Switzerland and 44 per cent 
of Fuchs Syvtemtechnlk, a 
German engineer. 

Mr Ptthringer said future 
acquisitions would aim to 
pot VA Tech in the top three 
companies worldwide in 
both metallurgical engineer- 
ing and environmental engi- 
neering and energy. 


Telefonica 
faces wait to 
buy out Tisa 


H ABN-AMR0 Holding N.V. 

established in Amsterdam 


GENERAL MEETING OF SHAREHOLDERS 

The annual General Meeting of Shareholders of ABN AMRO Holding N.V. will be held at 22, Foppingadreef, 

Amsterd am-Zui doost at 2.00 p.m. on Wednesday, 7 May 1997. 

Abbreviated form of the Agenda 

1 Report of the Managing Board for the year 1996. 

2 Approval of the 1 996 annual accounts adopted by the Supervisory Board. 

3 Report of the Shareholders’ Committee. 

4 Institution of a Shareholders' Committee, transfer of the powers and duties granted to the Committee by law and 
appointment of the Committee. 

5 Proposal to amend the Articles of Association. 

6 Authorisation of the Managing Board, subject to the approval of the Supervisory Board, to repurchase shares. 

7 Authorisation of the Managing Board, subject to the approval of the Supervisory Board, to Issue shares and to 
restrict or exclude the pre-emptive rights granted to shareholders in the case of issue of shares. 

8 Any other business. 

The full agenda with notes and the annual report for the year 1 996, including the financial statements and the 
proposal for the amendment of the Articles of Association, which among others concerns the split of the ordinary 
shares, are open for inspection starting 21 April, 1997, 15.00 hours and may be obtained free of charge at the office 
in Amsterdam and with the main branch of the bank mentioned below. 

All shareholders and holders of depositary receipts may attend the meeting either In person or by a proxy authorised 
in writing, provided that the holders of bearer shares and depositary receipts have deposited their share cert i f i c a tes 
and depositary receipts, respectively, not later than Friday, 2 May 1997, at one of the following banks: 

in The Netherlands: any office of ABN AMRO Bank N.V. 

in The United Kingdom; Midland Bank pic 

Holders of registered shares wishing to attend the meeting either in person or by a proxy authorised in writing must 
inform the Managing Board of the company in writing of their intention to do so (P.O. Box 600, 1000 AP Amsterdam). 
The writing must have been received by the Board not later than Friday, 2 May 1997. 

Persons other than shareholders and holders of depositary receipts who are entitled to attend the meeting must also 
notify the Managing Board of the company in writing of their intention to do so at the above mentioned address. 

The writing must have been received by the Board not later than Friday, 2 May 1997. 

The receipt in exchange for the deposited shares or depositary receipts will serve as the attendance card for the 
meeting. The holders of registered shares, who have made known their intention to attent the meeting in time, will 
receive an attendance card by mall. 

The report referred to in article 1 4 of the Trust Conditions of SHchting AdmlnJstratiekantoor ABN AMRO Holding on 
the activities performed by the Trust Office during the year under review is included in the company’s annual report 

The Managing Board. 

Amsterdam, 21 April 1997 


By Tom Bums in Madrid 

Telefonica's outright 
ownership of TTsa. its inter- 
national subsidiary which 
last week was at the centre 
of the Spanish operator's 
union with the Concert alli- 
ance of British Telecommu- 
nications and MCI of the US, 
may be delayed for up to 
three months. 

It will also cost Telefonica 
more than originally expec- 
ted. 

Tisa is the dominant for- 
eign operator in Latin Amer- 
ica and will he the vehicle 
for Concert’s push into the 
region through a series of 
agreements. 

However, the subsidiary is 
24 per cent owned by the 
government and tha sale of 
the stake to Telefonica has 
been held up. 

Mr Juan Villa Jonga. Tele- 
fonica chairman, had hoped 
to secure total control of 
Usa. last autumn, ahead of 
the full privatisation of the 
telecoms group in February. 
The government, however, 
chose to delay the sale until 
it had sold its remaining 21 
per cent stake in the parent 
company. 

Last week, when he 
announced Telefonica's 
agreement with Concert, 
Mr VQIalonga said he expec- 
ted to complete the long- 
awaited purchase of the 
remaining equity in Tisa by 


the middle of next month. 

Mr Pablo Isla, chief exec- 
utive of Sepp. the govern- 
ment portfolio company 
which owns the Tisa stock, 
said yesterday that the sale 
was unlikely to take place 
until July. Mr Isla said that 
Sepp was about to appoint a 
financial adviser whose first 
task would be to revalue 
Tisa. 

Salomon Brothers, the US 
investment bank, has 
already conducted a valua- 
tion of the Tisa stock on 
Sepp’s behal f , suggesting in 
December a price range of 
Pta94bn-Ptall7bn <$65m- 
$80 .9m) for the shares owned 
by the government 

Mr Isla said the new valua- 
tion would raise the price 
range, as the market value 
of the listed companies that 
Usa controls in Latin Amer- 
ica - the local operators in 
Argentina. Chile and Peru - 
had increased in the past 
months, and because the 
peseta had lost value against 
the dollar. 

Under the terms of Tele- 
fonica’s alliance with Con- 
cert, MCI has an option to 
take a 10 per cent in Tisa. 
once the profitable subsid- 
iary is fdlly owned by Tele- 
fonica, and the Spanish oper- 
ator will take a 33 per cent 
stake in A van tel, a joint ven- 
ture controlled by MCI 
which competes with Telmex 
in Mexico. 


Rome opens way 
for Seat sell-off 


By Paul Betts In Milan 

The I talian government baa 
cleared the remaining hurdle 
to the privatisation of Seat, 
publisher of the Italian “yel- 
low pages” telephone direc- 
tories, by closing down 
MMP, the former loss-mak- 
ing newspaper advertising 
distribution subsidiary. 

Since it was set-up in 1995 
by Stet, the telecommunica- 
tions group which controlled 
Seat, and Banca di Roma, 
MMP has been a burden for 
the publisher of the Italian 
telephone directories. 

After losing L25bn 
($14 75m) in 1995, MMP lost 
L180bn last year and Is 
expected to lose at least 
another L55bn this year. The 
company had negotiated sev- 
eral doubtful advertising 
contracts and was widely 
seen as a political instru- 
ment to help fond party 
newspapers. 

Although there are likely 
to be continued arguments 
over who will foot the bill 
for the MMP losses - the 
Treasury, Stet or the IRI 


state holding group - they 
will not involve the eventual 
buyer of Seat 

Three groups are bidding 
for Seat including one led 
by ITT of the US; a second 
US-led consortium with the 
GTE telecoms company; and 
a third consortium led by 
Banca Commend ale Italians. 
All three are completing due 
diligence and final bids are 
expected by the end of next 
month. 

Telecom Italia, the operat- 
ing telecoms company which 
is being absorbed by the Stet 
holding company ahead of 
privatisation, also confirmed 
yesterday it planned to 
acquire a significant stake in 
Seat of up to 20 per cent The 
presence of Telecom I talia as 
a large shareholder in Seat Is 
seen as an important compo- 
nent for a successful privati- 
sation of the company. 

The Italian Stock Market 
Council has valued Seat at 
lA342bn, including the nega- 
tive impact of MMP. The suc- 
cessftil bid is expected to be 
between L2,500bn and 
L3,000bn. 


EUROPEAN NEWS DIGEST 


Agnelli group to 
sell Fiat stake 

The two Agnelli family holding: companies, IF1 and UTL, 
have agreed to sell a 2J2 per cent stake in Flat, Italy's 
biggest private industrial enterprise, for about L423bn 
(S249.49m) to Compagnia di Ban Paolo, the foundation 
which controls Istituto Bancario San Pablo di Torino, as 
part of the privatisation of Italy's largest banking group. 
Hie Agnelli holdings in turn are to become one of the 
stable shareholders in the privatised bank with a 5 per 
cent stake along with Banco de Santander, the 1MX 
ban king group. Banca Monte del Faschi di Siena, and 
Reale Mutua Assicurazioni. In a joint statement last 
night, IFI said it had agreed to sell 33.05m Fiat ordinary 
shares, or l per cent of nuts tanding sha res, to Compagnia 
dl San Paolo for about LS.700 each. IPIL will sen the 
foundation 41.15m Fiat shares, or 1.2 per cent of the total, 
for the same price. The transfer of shares bs planned fin: 
January 15 1998 at .which time IFTs and IFIL's; joint stakes 
in Fiat’s ordinary share capital will amount to SO per cent 

Paul Betts, Milan 

SGL upbeat on earnings 

SGL Carbon, the world’s biggest maker of carbon and 
graphite products, yesterday stuck to its forecast of 
doubledigit earnings growth this year after it announced 
first-quarter operating profit of about D M80m (84&6lm ), 
close to the level in the same quarter last year. Mr Ronald 
Koehler, chairman, said sales In the first three months 
were DM450m, up 10 per cent on the same period last 
year. 

He said demand in the first quarter was depressed by 
“the sluggishness of the European steel industry M . which 
was “continuing to put a damper on our business”. But 
order books signalled a revival in the second quarter, he 
said. Profits in the first quarter were undermined by two 
one-off factors: a large product recall in North America 
and about DM4m in compensation for earthquake damage 
which bolstered first-quarter profits in l99fc Jflr Koehler 
told the company's annual shareholder meeting: “Barring 
an^' unforeseen circumstance, we expect double-digit 
growth in earnings that again will be higher than our rate 
of sales growth. *11118 forecast is realistic despite the feet 
that in 1997 we anticipate Incurring one-time expenses of 
DM25m from the integration of acquisitions into our 
corporate portfolio and costs linked to rationalisation 
programmes." Graham Boudey, Frankfurt 

WMB slows after expansion 

West Merchant Bank, the London-based investment 
banking arm of Germany’s Westdetrtsche Landesbank, is 
expecting slower growth after an esqpctnsinn that has 
doubled its workforce in the past 18 mouths. The bank, 
which will this week report record profits fdr 1996 of 
£5&6m ($92.33m), up G6 per cent from the previots year, 
has built a substantial business in emerging markets 
debt, especially in Latin America and Russia. 

Results were lifted by the addition of Pawn ore Gordon, 
the UK equity broker bought last year from NationsBank 
of the US, which also recorded record profits last year. Mr 
Patrick MacDougafi, West Merchant chief executive, said 
the bank's focus was on expanding its emerging markets 
equities business. 

George Graham, Banking Correspondent 

Viag buys Th. Goldschmidt 

Vi^ the Munich-based industrial conglomerate, has 
lifted its chemicals operations by taking majority control 
of Th. Goldschmidt, the specialist chohicals company. It 
is acquiring a 27.95 per cent capital stake from Rtttgers. 
the Essen-based concern, and 1028 per cent from. Allianz, 
the large German insurance company. Vkg previously 
held 17J91 per cent of Th. Goldschmidt Th. Goldschmidt 
had sales of more than DMlbn ($583m) In 19£S, but the 
price paid by Viag in yesterday’s agreements was not 
disclosed. After the deals with Rtttgere and Allianz. Viag 
will increase its voting rights from 1643 per cent to 50.34 
per coot ' .Ralph Atkins, Borm 

Norsk Hydro beats; forecasts 

Shares in Norsk Hydro, Norway's biggest listed industrial 
group, jumped more. than 5 per cent yesterday after it 
reported better than expected first-quarter profits. Pre-tax 
profits slipped from NKrLBTbn (9264m) to NKrI.54hn f but 
the decline was less than analysts predicted, helped by 
improved earnings from oil and gas operations. The 
shares responded by rising NKrlS to NKr350.50 . . 

Norsk Hydro, whose operations include offshore 
production, light metals and fertilisers, said it was “back 
on track” after a setback at the end of last year. At that 
time, profits were hit by a downturn in the European 
fertiliser market Yesterday, it blamed a fell in operating 
profits in fertilisers, from NKr889m to NEx856m, to lower 
prices and higher raw materials costs. In oil and gas, 
operating profits rose from NErLSbs to NKrL9bn. Group 
turnover increased from NKr21.4hn to NEr232bn. 

Greg Mclvor, Stockholm 

Dassault Systemes advances 

Dassault Systemes. the French specialist in 
computer-aided design and manufacturing, yesterday 
repeated a 84 per cent advance in first quarter net income 
from FFil56L5m to FFr116. Sm ($2Qm). Revalues rose by 28 
per cent from FFr330. 6m to FFr423m, while net Income 
per share climbed from FFrL68 to FFr2.25. Mr Charles 
Edelstenne, chairman and chief executive, said the Asia 
Pacific region had represented close to one-fifth of the 
group's revenues in the first three months, up from 13 per 
cent a year ago. The company, which was listed last June 
on both the Paris bourse and Nasdaq in the US, said the 
strength of the US dollar had a “minimal positive” impact 
on operating results. David Owen, Paris 

Usinor falls on warning 

Shares in Usinor Sadi or slipped back yesterday after 
Europe's biggest steel maker reiterated that its first-half 
1997 profits would be lower than a year earlier. The 
shares closed down FFr225, or 2^ per cent, on the Paris 
stock market at FFr87.25. This compared with afeU of 
just under l per cent for the benchmark CAC 40 index. 

The company reported a slow recovery in European and 
Asian steel prices. In the first six months of 1996, it made 
net attributable profits of FEr833m ($144®) on turnover of 
FFr37 39bn - David Owen 

Kel i a n chairman stands down 

The board of a French luxury shoe company which ' 
produces goods far some of the country's best-known 
designers yesterday resolved to replace its chairman after 

losses and felling sales. Mr Bernard Besson, head of 

Stephan e Kelian, a quoted company based in the 
south-east of France, was asked to stand down in favour 
of Mr JoSl Lacourte, another director. Mr Besson was 
appointed in 1995. The action is the latest in a scries of 
tough management decisions taken by the shareholders of 
French companies in the search for improved 
performance, including the replacement of the chairmen 
of Moulinex, Navigation Mlxte and Compagnie de Suez. 

The company said, yesterday that Mr Beeson had done 
well restructuring the group, and Mr Lacourte would help 
it grow. According to filings with the local registrar, 
Stephans KfiHan reported losses of FFr32m ($5.54m} in 
1995 and FFrl4m In 1996. The group closed a dozen shops 
and shed about 100 jobsas part -of its restructuring. It has 
produced clothing for designers fat-fading Kenzo and 
Jean-Pi erre Gaultier. ■ Andrew Jack. Paris 
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Fidelity focuses 
on institutions 

Fidelity Investments, the world's largest fimd 
®|“ager. announced a reorganisation aimed at 
shifting its emphasis towards the institutional 
market, and away from its traditional strength 
in mutual funds. Page 22 

J 1st- quarter earnings decline 

AT&T, the US teleccmununications group, 
reported a decline in first-quarter gamings as ft 
Spent heavily on network improvements and 
new growth opportunities. Page 22 

OenooW withstands weak bullion price 

A lower tax charge and stable gold output 
helped Gengold, the gold mining arm of Snwtfr 
Africa’s Gen cor group, withstand the weak bul- 
lion price in the March quarter. Page 20 

Stadshypotek boosts Swedish bank 

Profits at Svenska Handelsbanken rose 14 per 
cent in the first quarter as Sweden's largest 
bank reaped the fruits of its acquisition of mort- 
gage lender Stadshypotek. Page 20 

Rome opens way for Soat sell-off 

The Italian government has cleared the remain- 
ing hurdle to the privatisation of Seat, publisher 
of the Italian “yellow pages” telephone directo- 
ries. by closing down MMP, the former newspa- 
per advertising distribution subsidiary. Page 20 

Unisys posts i m proved results 

Unisys, the computer systems anti services 
group, reported improved first quarter results 
and said it was “on track" to achieve profitabil- 
ity for the year. Page 22 

Barrick declines on lower output 

Toronto-baaed Barrick Gold suffered a rare set- 
back in the first quarter with an ll per cent 
drop in output, including a 35 per «mt plunge at 
its flagship Betze-Post mim> in Nevada. Page 22 

US oil stocks rise on Exxon results 

US oil stocks rose after Exxon, an industry 
leader, reported a 15 per cent increase to $22bn 
in first-quarter profits. Page 22 

Dollar str eng th Omits sales at Eli LHly 

The strong dollar held back growth at US drugs 
company Eli Lilly during the first quarter of 
1997. Page 22 


Companies In Ms issue 


AT&T 

22 , 1 Mannesman!! 

1 

Affiance & Leicester 

19 Marsh & McLennan 

22 

American Akttnes 

7 Matrix* 

10 

Amoco 

22 Nabisco 

22 

Anchor Foods 

8 Normaa 

1 

Astra 

20 Norsk Hydro 

20 

Auckland Inti 

21 Pearson 

23 

Autoimmune 

19 Phatra Thanaktt 

21 

BCH 

1 Premier Fame! 

* 

BT 

1 Pnesys 

24 

Bangkok Bank 

21 Prudential 

24 

Barrick Gold 

22 Regent Pacific 

21 

Baton 

7 Rente 

1 

British Telecom 

10 Repsol 

19 

CWS 

24 Ratevtetin 

1 

Coca-Cola Amallf 

21 Reynolds Metals 

22 

CompuServe 

4 SQL Carbon 

20 

Cridit Lyonnais 

2 San Miguel 

21 

Dassault Systdmes 

20 Seat 

20 

Deutsche Telecom 

1 Seneca Foods 

23 

Dimension Data Hktgs 

10 Site! 

10 

Endesa 

1 Southwest Airlines 

7 

Eurtwtar 

10 Stet 

20.1 

Exxon 

7,22 Stephana K&lan 

20 

Fairfax Group 

23 Sucden 

8 

Flat 

20 Sumitomo 

1 

Fidelity investments 

22 Svenska Handeisbank 

20 

F»« Bangkok CMy 

21 Takashimaya 

1 

France TAMcom 

2, 1 TeieftSnica 

20 

Francuba 

8 Texaco 

7 

Gateway 2000 

10 Texas Instruments 

22 

General Finance 

21 Th. Goldschmidt 

20 

Gengold 

20 Thai Danu Bank 

21 

Goutda Pumps 

19 Timor Putra Nastanal 

8 

Grand Matropotitan 

23 Ttea 

20 

ICI 

3 Trans Worid AirUnes 

22 

m industries 

19 Union Carbide 

22 

ftr 

20 UnkSn Fenosa 

1 

IS 

20 Unisource 

1 

trxs Credit & tnv 

24 Unisys 

22 

JBA 

24 United Airlines 

7 

kie Motors 

8 Uslnor Sector 

20 

KrunQ Thai Thanakn 

21 VATechnoiogte 

20 

Lantca Trust 

24 Viag 


U6y(EB} 

22 WlC 

7 

MCI 

1 West Merchant Bank 

20 

MMP 

SO Westpac 

21 


- al at! I a 

wra serves 3* 
tactavk Gort bonds 
Bond tarn sti options 

8oad prion and jfektt 
CnaodHn prion 
OMdendt Mmunad, UK 
canncy raw 
Eurobond prion 

Fbsd frame haws 

FftSSAAWtoWMlon 

nsQoutfeninrin 
FMBWM bond «c 


CS http-i/wwwJT .cotn 

32-33 FTSE Actuaries Sore ftxfces 34 

SB foreign catenae 27 

2fi Gflts prices » 

26 London stare sendee 32-33 

28 Managed hods service 2 MI 

23 Money markets " 

27 New Ml bond issues 

28 Bourses 

26 Recent issue#, UC 34 

36 Short-temi W rates " 

34 US Merest rales " 

26 World Stock Markets 35 


Chief price changes yesterday 


fwmxw iw T paw 


ftftBMft - 511 4- II 

Our 1375 ♦ 55 

MSnii tfl * I 

S*J£ 2ttS * 7.3 

browteri i soo - to 

■Dm 906-13 

snrvosKm 


Lyre Energy . 13-2 

WU«»|W»» 

Mi M ng 

Air-M 660 - « 

g2SS* i ’St, : i* 

Cmd Lyon "fr' . . , 

GTM-Wnsjw* 3258 ' ™ 

fVmod RS*rt - 1 * B 

RwtCwot* !* “ 6 

TOKYO (Y#oJ 


CtaMt 31'- • 3»» 

nhM. 33Vi « 3 

rrnmomm »» * 

saner Com sf* * 

tans* 24»* - 2 

finkitffta «** - 3:i 

tOMDOS |Nmm) 

MM 

taCW 6fi • B 

bHW * • 

Ma a toul 02 s ! * 64 

ST m 4 


497*s - *5 
38-3 


SSSrofMj 


CSK 2950 * IW 

SST S ; 3 
SS*ZW» S I 38 

SWbCbOBS ® * ¥ 

Tssmtert + 

Hoe»KOMO(MCn 

Es. a: g 

sshk s:a 

SumkoKIM 1 U 


MWl MBS 5? * j” 

51 * 0“ 
aw ffiS + I ij 

SR Mam Stt * 010 


ftaOenRan " ira 

Hw v«fc end Two"*® prioe* 


UC 5UP« 

an 

Mandate mad 

gtaBa 

LariciW 

r*£ _ 

KWSiRb 
at 12MS. 


1525 * 125 
155 ♦ *-5 
« » 1 

SU - 1Ql5 
365-575 
225 - 25 


Banks agree $275m Brazil loan jjjjjj 

First medium-term lending since Latin American debt crisis struck compounds 
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By Samer Iskandar 
to London 

International banks are 
lending $275m to Brazil’s 
National Development 
(BNDES), marking completion 
of the first medium- or 
long-term syndicated loan to a 
Brazilian borrower since the 
Latin American debt crisis 
erupted 15 years ago. 

The deal reflects increased 
international confidence in the 
country’s economic prospects 
and underlines bankers' grow- 
ing enthusiasm for emerging 
m ar ket credits. 

Brazil made its comeback to 


A&L’s 
debut lifts 
hopes of 
higher 
windfalls 


By Christopher Brown-Homes 
in London 

A sparkling stock market 
debat by the Alliance ft 
Leicester yesterday raised 
hopes of higher-thanexpected 
windfalls for 14m UK bn&ding 
society (mutually-owned 
savings and loan institution) 
members in Hik year’s ^wihn 
($35.64bn) demutualisation 
bonanza. 

Shares, in the new bank 
closed at 566p, well above the 
52 Op predicted at the week- 
end, giving 9 Afti. mem- 
bers a windfall worth £1,415 
each. This is £400 more than 
early estimates. 

But analysts said the shares 
had been driven up by retail 
buyers, rather than institu- 
I ttons, and could fall in the 
next few days. 

AftL shares opened at 542p 
i and reached a Ugh of 578p. 
Turnover of 88m shares, 
including 52m shares auc- 
tioned on Friday, re p resented 
about 12 per cent of total mar- 
ket volume. 

The closing price was also 
[ weB above the 522p average 
| paid by 36 professional inves- 
tors who were successful in an 
auction of A&L shares on Fri- 
| day when bids ranged from 
| 517p to 546p. These were 
shares sold by Cazenove, the 
broker, on behalf . of A&L 
i members who wanted to sell 
i ftnwie dia tely - 

Mr Robert Law, banking 
analyst at Teh man Brothers, 
said: “The opening price was a 
huge surprise. You can only 
justify it on the grounds of 
speculative interest” 

He added: “It will restrict 
supply in future building soci- 
ety flotations because it will 
encourage customers to retain 
their holdings.” . 

The Halifax and Woolwich 
societies are due to float dur- 
ing the summer, followed by 
Northern Rock in October. 

Mr Hugh Pye, banking ana- 
lyst at BZW, said: *Tf Halifax 
members decide not to sell, 
there will be a real scramble 
for the shares.” 

Yesterday’s closing price 
values A&L at £35bu. A simi- 
lar price-earnings multiple of 
13 times tills year’s earnings 
would value Halifax at more 
than £13bn and Woolwich at 
£3.75bn. This would mean a 
£1,500 average pay-out for 
gim members of Halifax, 
against forecasts of £1,300. 
The average pay-out te 2JSm 
Woolwich members would rise 
to £1,450 from £1,230- 

The bigger windfalls will 
increase worries about a rise 
in consumer spending and 
higher inflation. 

■ “We could well be on the 
way to a mini-consumption 
boom,” said Ms Ruth Lea, 
head of the policy unit at the 
Institute of Directors, 

Analysts said it was too 
soon to say whether A&L 
members selling through auc- 
tions had lost out. “The shares 
have only one way to go and 
if & not up,” said one analyst 

A second auction o f 52m 
shares took place last night, 
with Cazenove, the broke r, 
reportedly seeking bids within 
about 10 per cent of the 560p 
average price in the last hour 
of trading. A third auction 
will take place tonight 

A total of 157m shares, 
equal to 27 per cent of A&L, 
are being sold through the 
auctions, with sellers getting 
the average price for all three. 


Lex, Page 18 
London stocks. Page 34 


the world’s capital markets 
last October, when it raised 
$750zn in its first international 
bond issue since 1982. Ranh 
lending to Brazilian borrowers 
has in recent years been lim- 
ited to TTxnTrviy short-term trade 
financing. 

Bankers expect the country's 
borrowers to tap the markets 
more regularly as its credit- 
worthiness improves. 

The country’s privatisation 
programme is expected to raise 
about $10bn this year, starting 
with next month's planned 
sale of part of Companhia Vale 
do Rio Doce (CVRD), the min- 
ing company. 


Ms Fiona Paolos, a manag- 
ing director at Bankers Trust, 
which arranged the loan, said: 
“It is important for Kuril to 
establish a loan market ahead/ 
of the huge wave of privatisa- 
tions." 

The str u cture of the deal is 
also innovative. Its terms link 
the Interest charged to any 
changes in Brazil's sovereign 
credit rating by Stan- 
dard& Poor’s, the US credit rat- 
ing agency. BNDES, which has 
the same foreign currency rat- 
ing of BB- as the Brazilian gov- 
ernment, win pay a margin of 
1.625 percentage points over 
Libor, the rate at which Lon- 


don haw ire lend to ppfH other. 

This margin will be reduced 
to L375 points over Libor if 
Brazil’s sovereign rating rises 
to BB, or to a minimum of 1 
percentage point over Libor if 
the rating rises to BBB-, the 
lowest investment grade on 
S&Fs ratings scale. 

Conversely, any downgrade 

would raise the margin on the 
loan to a maximum of A 125 
points over Libor, which would 
be triggered by a B- rating. 
BNDES is believed to be the 
first emerging market bor- 
rower to benefit from such an 
arrangement. 

“We would like to see this 


structure used again," said Ms 
Paulus. “It could easily be 
applied to other development 
agencies.” 

S&P upgraded Brazil’s debt 
this month, citing “solidifying 
political support for fiscal 
reforms [and] major steps 
towards state financial 
reform". Twenty-six b anks 
from Europe, Asia, the US and 
Latin America participated In 
the three-year loan to BNDES, 
which was increased to 3275m 
from the original target of 
$l50m - as a result of heavy 
oversubscription. 

Capital markets. Page 26 


Final Repsol privatisation offer 
is record 36 times subscribed 


Demand likely to raise pace 
of state sell-off programme 


By Tom Burns in Madrid 

The final offering of shares in 
Repsol, Spain's oil, gas and 
chemicals conglomerate. 
been a record 36 times sub- 
scribed, underlining the Strong 
domestic demand for equity 

imwfi tmflw t 

Today sees the opening of 
the four-day offer period for 
makin g firm bids in the 
Ptal70bn ($i.i7bn) sale erf the 
state's remaining 19 per cent 
stake. The retail tranche of the 
offering repre se nts 55 per cent 
of the total 

The extraordinary appetite 
far equity investments among 
Spanish savers has driven the 
domestic stock exchange to 
record highs in recent months. 

! In February last year the 
domestic tranche was 11 times 
snbsmibed when 11 per. cent of 
Repsol's statenowned equity 
was placed ofl the market. 
That issue realised PtaJ39.5bn 
in privatisation receipts. 

Excitement over Repsol's 
final issue is cm a par with the 
demand generated by the far 
larger disposal two months 
ago of the state's remaining 21 
per ' cant’ of Telefonica, the 
national telecom s group.' The 
Pta627bn offering was 10 times 
subscribed on its domestic 
tranche. 

The heavy oversubscription 
for these retail tranches 
reflects the distribution mus- 
cle of Spain’B retail banks, 
which are selling the issue, 
and the unruaHgHw demands of 
small investors keen to secure 
shares. 

“If people got the shares 
they said they wanted they 


ITT Industries 
buys US pump 
maker for $81 5m 


By nchard Tomkins 
to New York 

ITT Industries, a spin-off from 
the conglomerate broken up at 
the end of 1996, yesterday 
announced its first large acqui- 
sition since gaining indepen- 
dence with an agreement to 
buy Goulds Pumps, a big US 
pump manufac t urer , for $81 5m 

in wxh. 

The deal will tom the US- 
based ITT Industries, already 
number two in the giBbn-a- 
year world market for pumps, 
into world -leader. Goulds 
Pumps, which made net profits 
of 634.7m on revenues erf $T74m 
last year, ranked number 

ITT Industries had been 
wooing Goulds Pumps for 
some time, and appeared to he 
paying heavily to. win control 
of the company. The agreed 
price of $37 a share was 62 per 
cent higher than its dosing 
price of $22% on Friday. 
Goulds Pumps’ shares shot up 
58 per cent to $SffA in early 
trading yesterday. 

ITT Industries predicted that 
the acquisition would add to 
Mwring a per share in the first 
frill year and would make “sig- 
nificant” contributions from 
then on. 

In early trading, its own 
shares rose $V& at $23%. 

Pumps axe used to a wide 
range of applications such as 
water supply and waste-water 
disposal and to the oil and 
mining industries. The fastest 
growth to damawfl is wwnhig 
from developing countries, 
where big investments are 


being Tn»d° in infr astructure 
projects. 

ITT Industries, which made 
net profits erf $222.6m last year 
on revenues of $6.7bn, has 
three main divisions: automo- 
tive; defence and electronics; 
and fluid technology, which 
includes pumps. 

The automotive components 
division is the biggest of 
the three, but it is also 
the slowest-growing. As a 
result. ITT Industries has been 
looking for ways of building its 
electronics and fluid technol- 
ogy businesses. - 

Mr Travis Rn g u n , rhairmww 

and chief executive of ITT 
Industries, said ITT and 
Goulds Pumps were “a superb 
fit” because they had strengths j 
which complemented each I 
other. Far example, ITT Indus- 
tries was a leader in municipal 
waste-water disposal, while 
Goulds Pumps was a leader to 
municipal water supply. 

MT Engen said cost benefits 
WOUld flow from comb ining 
the two companies’ manufac- 
turing, sales and support 
functions, and from the econo- 
mies to be gained from uniting 
operations in overseas 
markets. 

One big beneficiary of the 
deal wiD.be Gabelli Asset Man- 
agement. a fund management 
company based to Rye, New 
York, which holds nearly 30 
per cent of Goulds Pumps' 
stock. Mr Mario Gabelli, chief 
investment officer, piid yester- 
day’s rise in the share price 
had delivered a profit of 
about 555m. 


H ||iSf 


would have to borrow to pay 
for ’them," said a Madrid bro- 
ker. 

Nevertheless, the demand 
suggests that the domestic 
stock exchange is growing sig- 
nificantly to terms of volume 
and liquidity. In its February 
issue Telefonica more than 
doubled its equity base, to L4m 
shareholders. 

Moire than 700,000 small 
in v e s tor s have applied to buy 
shares in Repsol, which had 
some 580,000 shareholders 
after it completed its offering 
last year. 

The public response to the 
sales of state-held equity in 
blue-chip cnmparriw; will SPOT 
plans to step up the privatisa- 
tion programme. The govern- 
ment is considering placing 
half its 66 per cent stake to 
Etodesa, the dominant electik^- 
ity group, bn the markets this 
autumn in an issue that would 
be worth Pta750bn - by far the 
biggest offering on the domes- 
tic markets. 

Sepi, the government agency 
which owns the Repsol stock, 
yesterday fixed a maximum 
price for the retail tranche at 
Pta6,327. This was. based on - 
the weighted average of the 
past five days* trading on Mad- 
rid’s Bo Isa. The price com- 
pares with yesterday's dose of 
Pta6^70. a record far Repsol 
stock, and with the previous 
high of Pta6,300, reached on 
Friday. 

The retail tranche will carry 
a 4 per cent discount on the 
issue price for institutions, 
which wifi be fixed after the 
market doses in New York 
next Monday. 





Repsol president Alfonso Cortina: extraordinary support was 
shown far the private offering for shares to the company 


By Daniel Green 

One of the most important 
rlirriral trials thin year for the 
US biotechnology Industry has 
ended to failure. 

Shares in Boston's Auto- 
immune fell $8Vm to S4% in 
early trading yesterday after 
the company said that its mul- 
tiple sclerosis treatment. 
Myloral, had performed no bet- 
ter than a placebo — which has 
no medical effect - to crucial, 
phase m trials. 

Phase m trials are the last 
before a company asks health 
regulators to approve the drug. 
The trials - the most expen- 
sive - involve hundreds or 
thousands of people, with nei- 
ther doctors nor patients 
knowing whether the pill 
being taken is the drug or the 
dummy. 

The setback for Auto- 
immune is the latest to a 
series for the US biotech sec- 
tor. In the past month there 
have bear disappointing clini- 
cal trial results from US com- 
panies Scios. Alkermes and 
Oravax. 

These failures have led to a 
sharp reversal in biotech com- 
pany share prices, which rose 
strongly to January and Feb- 
ruaiy. 

Prices fell an average 10.8 
per cent to March and a fur- 
ther 5£ per cent to April 18, 
according to analysts at New 
York-based healthcare invest- 
ment advisers Mehta and Isaly. 

The declines have not so for 
affected the smaller European 
biotech sector. However, criti- 
cal trial results are due this 
year. They include Cortecs' 
osteoporosis treatment, Macri- 
tonin, this month, and Cell- 
tech's BAY-X-1351 for septic 

shnrir late ntnrt Ttlrmfh 

The next tests for the US 
biotech sector include Alpha- 
Beta's carbohydrate-based 
antibiotic and Chiron's dia- 
betic ulcer drug. 

Autoimmune, whose market 
value was $230m at Friday's 
close, said it would now con- 
centrate on its other drug to 
advanced trials, CoOoral for 
rheumatoid arthritis. Results 
of its phase H trials should be 
published next month. 

However, the prognosis fo 
not good because Myloral and 
Colloral were based on the 
same scientific principle that 
the immune system can be "re- 
educated" through the diges- 
tive system. 


OPENING DOORS 

to opportunity 

Over the past twelve months CVC has made new 
investments in thirteen buy-outs totalling close to 
£l billion and participated in eleven realisations 
totalling in excess of £l billion. 

No wonder KPMG have confirmed CVC as 
Europe's leading buy-out house? 

If you aTe a manager who may have the 

opportunity to become an owner, an adviser to 
management, or a potential vendor, you should 
talk to CVC first. ..our door is always open. 

* For die fifth romccuriw year CVC tat been con finned « die 
leader m Continental European management buy-outs by KPMG 
Cnpsrett Fmsaoc. 

We turn managers into owners 


CVC Capital partners 
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Fidelity reshuffles to focus on institutions 


By John Anthers in New York 

Fidelity Investments, the world's 
largest fund manager, yesterday 
tm veiled a management reorgani- 
sation aimed at shifting emphasis 
towards the institutional market, 
and away from Its traditional 
strength in mutual funds sold 
direct to consumers. 

Mr Gary Burkhead, 55, who has 
been chief executive of Fidelity 
Management & Research, the 
investment adviser to Fidelity's 


mutual funds, for the past 10 years, 
has been promoted to vice-chair- 
man of the parent company and 
president of Fidelity’s institutional 
group. 

The move signals the importance 
Fidelity is giving to the retirement 
market, particularly 40100 corpo- 
rate pension plans in the US. and 
opportunities to manage large pub- 
lic pension funds outside the US. 

Mr Ned Johnson, Fidelity chief 
executive, said the company's insti- 
tutional business had grown signif- 


icantly in recent years, and now 
represented more than half its 
assets. Mr Burkhead’s new role 
would allow the company to focus 
on the product and service needs of 
its institutional clients. 

Mr Burkhead will be replaced by 
Mr Robert Pozen, a former general 
counsel for the company. His pro- 
motion appears to thwart specula- 
tion that he would be nominated as 
a US trade representative for Asia. 

In the past few months Mr Bur- 
khead has become the company’s 


spokesman in its attempt to reas- 
sure investors after the perfor- 
mance of several of its best known 
funds fell last year. 

Critics of the company suggested 
he should also take responsibility 
for the mutual funds' problems, 
particularly the decision to move a 
large portion of the flagship Magel- 
lan fund into bonds at the end of 
1995, which caused it to miss out 
on last year's stock market rally. 

Magellan suffered heavy with- 
drawals last year. This was the 


chief reason why Fidelity's share of 
new cash flow into mutual funds 
slipped from first to third- 
While its fund (lows appear to 
have stabilised this year, observers 
are still concerned by a series of 
defections of senior fund managers 
and analysts to smaller companies. 
The latest was announced yester- 
day when Mr Bart Grenier, assis- 
tant head of Fidelity’s equity 
department, said he was leaving to 
join a specialist fund manager in 
Boston. 


AT&T earnings slip 
as expenditure rises 


By Louise Kehoe 
in San Francisco 

AT&T, the US telecommuni- 
cations group, reported a 
decline in first-quarter earn- 
ings as it spent heavily on 
network improvements and 
new growth opportunities 
including the US local call- 
ing market. 

Net earnings for the quar- 
ter were $LL2bn, or 69 cents 
a share, compared with year- 
ago profits of $1.47bn, or 92 
cents. Operating income 
declined 30 per cent to 
$l.69bn. 

Hie company had warned 
Wall Street analysts last 
month that it expected a 
decline in earnings of as 
much as 30 per cent for the 
year, so the first-quarter 
results came as no surprise. 

“Results are where we 
expected them to be as we 
Implement our strategy," 


said Mr Robert Allen, chair- 
man. "As we move forward, 
we remain steadfast in our 
commitment to grow our 
core business, invest in 
growth initiatives, cut costs, 
focus our resources and 
meet our earnings targets." 

Operating expenses 
increased 10.1 per cent in the 
quarter to $llbn as AT&T 
moved to expand its net- 
works for local services. Rev- 
enues from continuing 
operations rose 1.5 per cent 
to $13.05bn. from $i2.85bn in 
the 1996 first quarter. 

The revenue increase was 
driven in part by growth in 
local telephone services, 
where AT&T is moving to 
compete with established US 
regional operators, the com- 
pany said. Revenues from 
l ong - distanc e failing services 
sold to businesses and wire- 
less telephone services also 
picked up. 


Revenues from business 
long-distance services 
increased $129m to $5.45bn, 
with rapid growth in data 
services and solid growth in 
calling volume, the company 
said. However, these areas of 
growth were partially offset 
by a decline in revenues 
from consumer long-distance 
telephone services, which 
dropped l per cent to 56.06 bn 
for the quarter. 

Revenues were hit by 
increased competition and a 
marketing scheme that pro- 
vided free long-distance calls 
to existing AT&T customers, 
the company said. 

Revenues from local and 
other new services increased 
by 5134m to 5459m. a 41.2 per 
cent gain. The revenue 
growth was driven by “out- 
sourcing" businesses in 
which AT&T takes on 
responsibility for corporate 
communications services. 



Robert Allen: Ttesnlts are where we expected them to be’ 


Dollar strength limits 
sales growth at Eli Lilly 


By Daniel Green 

The strong dollar held back 
growth at US drugs company 
Eli Lilly during the first 
quarter of 1997. 

Sales were up 10 per cent 
at $l-95bn, from $L78bn in 
the first quarter of 1906, but 
would have been 13 per cent 
higher without the -currency 
movements, said Lilly. 

US sales rose 21 per cent, 
while foreign sales fell 5 per 
cent. Excluding exchange 
rates, foreign sales rose 3 per 
cent 

Earnings per share for the 
quarter rose 15 per cent from 
71 cents to 82 cents, exclu- 
ding charges. But the shares 


fell over 1 per cent yesterday 
in early trading to $84%. 

Lilly’s price pamings ratio 
of 26 times puts it in the 
highest-rated 25 per cent of 
its sector, said one New 
York analyst. “The market Is 
saying that is too high," he 
said. 

But he argued that Lilly's 
underlying growth was still 
strong. Operating income 
rose 21 per cent to $638. 8m 
for the quarter. 

A one-time charge relating 
to the ending of a collabora- 
tion with US biotech com- 
pany Somatogen and a 
reduction in income from lic- 
ensing agreements left net 
income up ll per cent at 


$433m. or 79 cents a share. 

New product sales were 
strong, with a take-off in rev- 
enues from the company's 
schizophrenia drug, Zyprexa. 
Launched in the last quarter 
of 1996. it recorded sales of 
$l05m in the first quarter of 
1997. By the end of the quar- 
ter, Zyprexa had a 10 per 
cent market share in the US, 
said Lilly. 

Sales of Reopro, the heart 
drug, more than doubled to 
552m, but sales of the compa- 
ny's flagship product, Pro- 
zac, rose only 3 per cent to 
5436m. Mr Randall Tobias, 
chief executive, blamed the 
slow growth on wholesaler 
stocking at the end of 1996. 


Barrick declines 
on lower output 
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The agenda is as follows: 

1., Opening ' . ; i; 

2. Report of ihe Board of Management for 1996 

3. Adoption of the annual accounts for 1996 and allocation of 

4. • Reappoiatmeotof a member of the Supervisory Board ' • ' • "W 

5. Reappointment of three merabers of the Board of Managpajebt- r - 

6 . Announcements, questions, close 






The annual report, including the comprehensive agend&fa* (his meeting, and the 
financial statements for the year 1996 as well as the defcSis witif respect Wthe • 
member of the Supervisory Board to be reappointed are avaliabte^SBSp»xtio% ,: . J 
ai mid may be obtained free of charge. from.fte Company's office dnffithe, 
principal offices of the below mentioned banks. ■ **£*‘*''4 

Holders pfbearer shares who <ia person or by proxy)' Wish to attend ijteuteeting 
must have lodged their $hares iiot liter than Fnday 2. May 1997 . 

follow ing^banks wbo witLsufesequentiy send' them a receipt vyhich v« 0 !! seti 5 'a^ : 

entrance ticket-" - ' * : ™ ' " 

in the NetJ^a^ ai fdeesPierson N.V., Amsterdam . ; /.■£ 
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London, Agent Bank ^ 


BUSINESSES 
FOR SALE 


Appear In Cm Financial Thm* 
on Tuesdays, Mays and Saturdays. 

F#r further totormatton 
or to advertise In thb section 
please contact 

■ ■ — ■ «■!- Jj. A.— 

manOB vwWpBSmJixbi 

*44 0171 873 4874 


By Bern ar d Simon 
in Toronto 

Toronto-based Barrick Gold 
suffered a rare setback in 
the first quarter with an 11 
per cent drop in output, 
including a 35 per cent 
plunge at its flagship Betze- 
Post mine in Nevada. 

The production drop and 
the consequent jump in unit 
costs more than offset a 
higher gold price, pushing 
net income down 24 per cent 

Net earnings slipped from 
US572m, or 20 cents, a year 
earlier to 555m, or 15 emits a 
share, in the three months to 
March 3L The latest figure 
was at the low end of ana- 
lysts’ estimates. 

Due to active hedging, 
Barrick received an average 
gold price of 5420 an ounce, 
up from 5413, compared with 
an average first-quarter spot 
price of 5352. 

But cash operating costs 
rose from 5179 to 5196 an 
ounce. Operating cash flow 
shrank from $12lm to 5101m. 

Total gold output fell from 
800,500 ounces to 712,400 
ounces. Ms Catherine Gig- 
nac, analyst at Deacon Capi- 
tal In Toronto, described the 
drop as a surprise. “This 
may cause a bit of 
short-term pressure on the 
stock," she said. 

The shortfall at Betze-Post 
was partly caused by lower 
grades as a result of a 
planned shift to a new min- 
ing area. 


Barrick said output would 
remain at present levels in 
the second quarter, but 
would rise markedly in the 
second half of the year as it 
mines higher grade materiaL 

The decline at Betze-Post 
was partly made up by the 
adjacent Meikle mine, which 
began operations last Sep- 
tember using the same- pro- 
cessing facilities. 

Total output from the 
Goldstrike property, on 
which the two mines are 
located, fell from 507,100 
ounces to 459,400 ounces. 
But the company still 
expects to achieve its total 
production target for 1997 of 
3m ounces, with earnings 
comparable to last year. 

Barrick denied rumours it 
was buying shares in Bre-X 
Minerals, the Calgary-based 
exploration company whose 
claim of a huge gold discov- 
ery at Busang. Indonesia, 
has recently been thrown 
into doubt. 

Bre-X shares have tumbled 
to less than a tenth of last 
year's peak, pending the out- 
come of an independent 
audit of samples from 
Busang. 

Indonesia invited Barrick 
to participate in the Busang 
project last autumn, but it 
was later shut out. 

Barrick shares edged up 
five cents to CS32.65 in 
Toronto at midday yester- 
day. Most gold stocks bene- 
fited from a slight improve- 
ment in the bullion price. 


USott 
groups 
begin 
year well 

By Christopher Parkes 
In Los Angeles 

US oil stocks rose in early 
trading yesterday after 
Exxon, an industry leader, 
reported a 15 per cent 
increase in first-quarter 
profits to £L2bn. 

While earnings per share 
of 87 cents beat market fore- 
casts by 4 cents, the results 
were given added impact by 
Exxon's claim of rising prof- 
its in all divisions. 

Excluding a SI 25m gain 
from a one-off credit in the 
comparable part of 1996, 
Exxon's income increased 24 
per cent to set a new record, 
the company said. 

First -quarter results from 
Amoco were also better than 
expected. Earnings per 
share of $1.36 compared 
with predictions of 51.34 
and $1.47 achieved a year 
ago. The group said explora- 
tion and production earn- 
ings, helped by higher 
energy prices, rose almost 
30 per cent to S365m. 

Exxon stock rose $% to 
$53% in morning trading, 
driving up prices of shares 
to other oil majors dne to 
report this week and next 

Group earnings were 
helped by erode oil prices 
which averaged 53 a barrel 
more than in the first 1996 
quarter, in spite of weaken- 
ing to year-ago levels by the 
end of the period. 

Improving conditions in 
the refining and marketing 
business were underscored 
by a recovery in US earnings 
from these operations to 
557m. This compared with a 
516m loss last time. Profits 
from European refining and 
marketing surged 56 per 
cent to $297m from 5190m. 

Group revenues were op 8 
per cent from S31-2bn to 
$33.6bn. Chemicals sales 
rose 8.5 per cent to a record 
33.421m. 

Meanwhile Amoco, which 
reported a steep fall from 
5240m to $147m in its chemi- 
cals earnings, said margins 
on some of its main prod- 
ucts h fl d fallen, and blamed 
lower profits from petro- 
leum products on higher 
maintenance costs at- its 
refineries and reduced Out- 
put. 

The company bought a*2m 
of its own shares in the 
quarter at a cost of 5275m. 
Exxon also spent 5279m to 
buy back 5.3m of Its shares 
daring the quarter, and 
continued into the current 
quarter, spending a further 
$138m on 2.7m units 
between April 1 and 
April 18. 


Unisys beats forecasts 
with $19.3m profit in term 


By Louise Kehoe 
In San Francisco 

Unisys, the computer 
systems and services group, 
reported improved first quar- 
ter results and said it was 
"on track" to achieve profit- 
ability for the year. 

Net income for the quarter 
was $l9.3m, against a net 
loss of 1 13.4m In the same 
period last year. On a per- 
share basis, after payment of 
preferred dividends, the net 
loss for the quarter was 6 
cents a share against a loss 
of 25 cents a year ago. 

The loss was narrower 
than Wall Street analysts 
had predicted and Unisys’ 
share price rose 6 per cent to 
trade at 56% in mid-session. 

Revenue for the first quar- 
ter increased 8 per cent to 
SL53tm, from $L42bn in the 
year-ago quarter. The nega- 
tive impact of currency 
translation reduced revenues 
by about 2 per cent, the com- 
pany said. 

“We are on track toward 
our goals of delivering quar- 
terly. year-over-year finan- 
cial progress and full-year 
profitability In 1997," said Mr 
James Unruh, chairman and 
chief executive. 

Unisys recorded losses for 
the past three years as it 

1 



James Unruh: group on 
track to meet financial goals 

struggled to transform its 
traditional mainframe com- 
puter based business into a 
modem computer systems 
and services group. 

The Improved results dem- 
onstrate significant progress, 
the company said. However, 
they come come as Unisys is 
under mounting shareholder 
pressure to spin off its com- 
puter hardware division. 

Greenway Partners, a New 
York investment group that 
is Unisys’ largest share- 
holder, with a 4.6 per- cent 
stake, has mounted a chal- 


lenge to the company's direc- 
tors and will seek a vote for 
its spin-off plan at the 
annual shareholders’ meet- 
ing on Thursday. 

Mr Unruh, who is opposed 
to the plan, said that Unisys 
had continued to "clearly 
build momentum under our 
three-business, one-company 
structure". He maintains 
that Unisys’ three business 
units are hi ghl y interdepen- 
dent, although they operate 
independently. 

The company’s structure 
had improved the ability 
of its three units to 
capture business opportuni- 
ties In their respective mar- 
kets, while enabling the 
company to offer an inte- 
grated source of solutions, 
be said. 

Unisys said that revenue 
increased across all three 
business units. Gains in the 
hardware division were 
driven by strong demand for 
enterprise server systems. 
The performance of its 
global services unit was 
boosted by strong growth in 
distributed computing sup- 
port services. 

The information services 
group continued to make 
progress, and aims to’ 
achieve operating profitabil- 
ity by the end of the year. 


AMERICAS NEWS DIGEST 


Texas Instruments 
sells software unit 

Texas Instruments, the US electronics a n d semi co nduc tor 
grolip, will sell its software business to Stirling Software 

also of Dallas. Texas, for $l65m In cash. The sale is the 

latest in a series of divestments. Over the past-year the 
company has sold Its defence electronics division and its 
lap-top computer operations, it plans to focus o p its c ore 
semicond uctor operations and In particular ah digital - 
signal processing technology. Founded in the mid 19803, 
Texas Instruments Software is a leader in 
component-based software, development tools. The ; 
division, with headquarters in Piano, Texas, has over 
1.300 employees worldwide, 

Sterling Software will acquire all of the division's .. . 
assets, including international operations. It plans to 
merge TFs software operations with its own applications 
development business; 

For ite fiscal year ended September 30 1996. Sterling : 
Software reported revenue of $439Jtm. For the calendar 

year 1996, Texas Instruments Software reported revenue 
of about S2S0m- Louise Kehoe. San Francisco 

Marsh & McLennan up 15% 

Sharply increased revenues from' mutual funds helped' 
Marsh & McL ennan, the world's largest insurance broker 
announce profits of $l64m for the first quarter yesterday, 
a 15 per cent increase on the equivalent quarter oT 1996. 

Growth was sluggish in its core insurance brokerage 
business where revenues Increased by barely l per cent, 
from 5555.5m to $562. 7m. The company said it believed 
these results were good given the difficult compe ti tive 
clima te, and low profit margins for the industry.. 

There has been a range of acquisitions within the sector 
in an attempt at consolidation, headed by last month's 
$1.8hn acquisition by Marsh & McLennan of Johnson & 
Higgins, a privately held US broker. 

Marsh & McLennan 's results were helped by the Income 
from Putnam Investments, its Boston-based fond 
management company, which Inst year attracted more 
new cash flow into mutual funds through brokers-and 
intermediaries than any other manager. Its funds under 
management have increased 32 per cent since the end of 
March last year, from $i353bn to SlTO.gbn, helping 
revenues to increase 10 per cent to 5305.4m. 

The group's management and bene fits consulting arms 
also fared well with revenues of 5305.4m. up from STfoSBn 
in the first quarter of last year. John Anthers, New York 


Nabisco continues advance 

Nabisco, the US food company controlled by RJR Nabisco, 
the tobacco and food group, turned in a 23 per cent ' 
increase In net profits from $53m to 564m in the first 
quarter, continuing the Strang advance of last year's 
fourth quarter. Earnings per share were 30 per cent ahead 
at 24 cents, just above analysts’ forecasts of 23 cents. 

The company said the profit increase was driven mainly 
by efficiencies and lower operating costs resulting from 
last year’s restructuring, together with a fall in the tax 
rate. Worid-wide sales fell 4 per cent to $l&bn because 
there were fewer selling days in the fiscal quarter and 
because of disruption caused by a reorganisation of the 
US biscuit sales force. 

US biscuits increased its contribution to operating 
profits 7 per cent to $l34m, largely because marketing 
boosted sales of Oreo cookies. US foods Increased . 
operating profits by Just 3 per cent to 565m, partly 
because of a campaign to reduce the retail trade's large, 
inventories of condiments and spreads. The international 
operating contribution rose 8 per cent to $54m, mainly 
driven by acquisitions and Increased operating 
efficiencies. . Richard Tomkins, New York 

Union Carbide profits static 

Union Carbide, the US chemicals group, yesterday 
reported unchanged first quarter net income of 5157m, or 
51.14 a share, up from 51 J.1 a share, on sales of Sl.63bn, 
against 51-5bn. The group said its basic chemicals and ' 
polymers unit reported an operating profit of 562m, up 
from 558m a year ago. The company attributed the rise to 
improved volumes and prices for ethylezie oxtod and. 
glycol, and lower feedstock costs. • 

The specialties and intermediates unit reconfed an . 
operating profit of 5184m. down from 5193m a year earlier. 
Union Carbide said this was due mainly to weak prices 
far solvents, intermediates and monomers, as well as - 
increased energy costs and higher costs loir the raw .. . 
material propylene. This was partly offset .by higher' 
volume and licensing income. *- ! _ 

Agencies, Danbury, Connecticut 

Trans World losses deepen 

Trans World Airlines, reeling from heavy losses at a time 
when other US airlines are making big profits, plunged 
Anther into the red in the first quarter, the company 
reported yesterday: but Mr Gerald Gitner, chairman and 
chief executive, said the company had fared unusually 
heavy costs, and he predicted a return to profitability. 

Net losses after preferred stock dividends rose from 
561.1m to $74.4m. increasing the loss per share from $L46 
to $1.54. Revenues were down from 5782.4m to 5762^m and 
the company’s cash balance at March 31 was down from 
5181.6m to $136.5m. Mr Gitner said the first quarter 
Included unusual costs Including an accelerated 
maintenance schedule for the company’s narrow-body 

aircraft and training costs associated with the . u 
previously-announced phase-out of its wide-body aircraft 
These costs would declin e as the company moved into the 
second and third quarters, traditionally more profitable 
for airlines than the quiet winter period. 

“The heavy emphasis being placed throughout this 
airline on improved schedule reliability will continue and 
will be a major factor in restoring TWA to profitability," 

Mr Gitner saitL : v .. Rkhard^Tmkms 

Reynolds to sell rolling mill 

Reynolds Metals said yesterday it had signed-a letter of 
intent to sell a North Alabama rolling m|j |] to Aluminium 
Co of America. It expected to r ealise an after tax loss in 
the range of 5225m to 5335m, or $3.10 to 53/45 a share. 
Reynolds also said it had determined, as a result of a - 
previously announced review, that certain plants and 
businesses were no longer a strategic fit "We are in the 
process of addressing these plants and businesses, and are 
proceeding with several favourable opportunities its 
statement said. It would provide a comprehensive report 
on the results of its portfolio review-when it announced " 
second quarter results. 

Assets included in the sale to Alcoa are the Reynolds 
Alloys rolling mill, two nearby reclamation plants that - 1 
provide input metal to the infll. and the Sheffield coil 
coating facility. The principal product manufactured by 
Reynolds there is aluminium sheet used to produce 
beverage cans and ends, primarily for use by Reynolds 
0311 P lants * Reuter. Richmond, Virginia 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


State delays San Miguel, CCA deal 


By Justin Marozri in Manila 

The future erf a S2.9bn deal 
between San Miguel, the 
Philippine food and beverage 
group, and Australia's Coca- 
Cola AmatU (CCA) was 
unclear last night after a 
government body that is a 
leading shareholder in San 
Miguel gave it two weeks to 
renegotiate terms. 

Earlier this month. San 
Miguel announced it was 
selling its 70 per cent stake 
in its domestic Coca-Cola 
bottler to CCA and taking a 


25 per cent stake in the 
enlarged CCA, thus becom- 
ing its second largest share- 
holder. 'Although analysts 
welcomed the strategic direc- 
tion of the deal, concerns 
have been expressed over 
the terms. 

Mr Magtanggol Guni- 
gundo, head of the Presiden- 
tial Commission on Good 
Government, a body set up 
by former president Ms Cor- 
azon Aquino to recover 
assets believed to have been 
fraudulently acquired during 
the Marcos years, said his 


approval of the deal at the 
annual shareholders' 
meeting last Tuesday had 
been conditional on two 
fronts. 

The PCGG, which holds 48 
pa- cent of the group, said 
San Miguel had to receive a 
“fair valuation" for its 
domestic bottler and should 
be able to install either a 
treasurer or comptroller in 
CCA. The three directors 
San Miguel will have on the 
CCA board were insufficient, 
he said. 

Although the PCGG holds 


two tranches together worth 
48 per cent of San Miguel it 
is only allowed to vote the 
smaller stake worth 20 per 
cent 

Mr Gunigundo said the 
group required the approval 
of those votes in order to 
carry through the deal 

“My approval is a qualified 
yes. The moment the condi- 
tions are not fulfilled it 
becomes a no," he said. “I 
hope they have taken the 
first step to take this matter 
seriously." 

Mr Gunigundo said the 


respective performance of 
San Miguel and CCA shares 
siDce the merger was 
announced was evidence 
that the Philippine group 
had not secured a good deal 
Shares in San Miguel have 
fallen as much as 17 per cent 
whereas CCA shares Jumped 
6 per cent on news of the 
merger. 

The increased assertive- 
ness of the PCGG comes 
amid criticism from some 
analysts that the institution 
has a damaging impact on 
corporate governance. 


San Miguel . . 

B share price (pesos) 



Corporate Japan suffers split personality 

Annual results season is set to show a growing gulf between top performers and the ‘laggards’ 


J apan's corporate sector 
is in an ambiguous 
state: feast and famine 
at the same time. 

That will become obvious 
over the next month when 
nearly 1,500 quoted compa- 
nies publish results for the 
year to March. Japan's 
annual reporting season 
begins on Thursday with 
Nomura Securities, followed 
by Daiwa and Nikko Securi- 
ties the next day, reaching a 
peak at the end of May. 

It will reveal contrasting 
fortunes, highlighting the 
changing structure of 
Japan's economy as cost cut- 
ting, economic deregulation 
and a weak currency begin 
to bite. The contrast has 
been reflected in share 
prices since late last year, 
when the market began to 
show an acute division 
between the “nifty fifty" 
high performers and the 
rest 

This polarisation "is about 
more than just asset val- 
ues... it is also about who 
can survive and succeed in 
the face of deregulation in 
Japan." says Mr David Pike, 
head of research at BZW 
Research in Tokyo. 

The coming results will 
show a feast for exporters, 
who have cut costs under 
the influence of global com- 
petition and seen the value 
of their foreign earnings 
inflated by the 14 per cent 
decline of the yen over the 
past fiscal year. 

It has been a faminp for 
domestical^’’ oriented com- 
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panies, dependent on a slug- 
gish economy, insulated 
from com petition and hit by 
the rising cost of imported 
materials and oil 

Japan's quoted companies 
are expecting an overall rise 
of just over 23 per cent in 
net profits, excluding finan- 
cials. That is less than half 
the 58 per cent increase 
reported by the top quoted 
companies last year, but rea- 
sonable given that they are 
well past the peak of the 
cycle. 

There may be pleasant 
surprises from exporters 
benefiting from the weak 
yen - such as Nintendo. 
Sony and Honda - as well as 
from companies reaping the 
gains of deregulation, in sec- 
tors where barriers to com- 
petition are starting to fell 
such as telecommunications 
and retailing. 
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Car producers will be 
among the strongest per- 
formers, estimating an aver- 
age net profit increase of 65 
per cent Record earnings 
are expected from Toyota. 

However, there win be bad 
news from companies depen- 
dent on imported energy, 
such as electricity and paper 
groups. There may also be 
shocks from both industrial 
and financial companies hit 
by losses on equity portfolios 
as a result of the Tokyo 
stock market's 16 per cent 
decline over the fiscal year, 
and from any- company 
exposed to falling property 
prices. Power companies are 
expecting stagnant profits, 
while construction and prop- 
erty groups are predicting 
showers of red ink. 

The banking sector will 
report a recovery because of 
their decision to write off 




1973 


fewer bad debts in 1866 than 
in the previous year. In con- 
trast, securities bouses are 
expecting a collapse in prof- 
its after their decision in 
1996 to write off debts of 
non-banking affiliates, als o 
casualties of the property 
crash. 

W here, in this con- 
trasting picture, is 
the best value to 
be found? Tokyo analysts 
argue, as they have done for 
the past four years, that the 
market is beginning to look 
cheap. They were wrong 
before, but they may be less 
wrong now. 

Assuming the leading 
quoted companies’ forecasts 
for the cur r e nt year are cor- 
rect, the price earnings ratio 
will fell to 34 on this year’s 
expected earnings, from 40 
in the year just ended. 


That is high compared 
with other world stock mar- 
kets, but it is uns urp rising 
in the light of Japan’s own 
record, as it brings ratios 
close to the top end of their 
level just before asset prices 
started to infla te in the mid- 
1980s. “Whichever valuation 
measure you use. they all 
show a relatively similar pic- 
ture - that we are flirting 
with the pre-bubble range,” 
says Mr Pike. 

Japanese earnings ratios 
are so high partly because 
share prices are artificially 
supported by the 60 per cent 
of the market held by Japa- 
nese companies themselves. 
Earnings, meanwhile, are 
artificially depressed 
because corporate treasurers 
tend to do all they legally 
can to understate profits, in 
order to minimise the effect 
of the highest corporate tax 


rates in the developed world. 

One measure that gets 
round this distortion is the 
ratio of price to cash Qow. At 
just under 12. the Tokyo 
market's price to cash flow 
ratio is little mare than the 
US, points out Mr Jason 
James, equity strategist at 
HSBC James Capel in Tokyo. 

A third gauge is the ratio 
between earnings yields and 
bond yields. Mr James esti- 
mates that this ratio will fall 
from 1.1 - meaning that Jap- 
anese government bonds 
currently yield slightly mare 
than shares - to 0.75, on the 
basis Of companies' enming a 
forecasts for the current 
year. That would the lowest 
recorded. 

But there is a catch. Japa- 
nese shares’ apparent cheap- 
ness does not imply an 
imminent market recovery. 
Most analysts assume the 
Bank of Japan will raise 
interest rates in the next 
year or so - an obvious nega- 
tive for share prices. They 
also assume that companies’ 
hidden liabilities, a legacy of 
the bubble era, will continue 
to emerge as Japan moves 
closer to international mar- 
ket accounting standards. 

Several Tokyo strategists 
are thus advising investors 
to play safe and stay with 
the competitive blue chips. 
The division of a formerly 
cohesive stock market into 
leaders and laggards is 
becoming a self-fulfilling 

phen om enon . 

William Dawkins. 


ASIA-PACIFIC NEWS DIGEST 


Regent Pacific to 
float next month 

Regent pacific, the Hong Kong fund management group 
with a reputation for making hostile takeover bids, has 
started its international roadshow prior to next month's 
flotation. The group plans to raise between US$50m and 
US$55xn through a listing on the Hong Kong stock 
exchange. Nomura Research Institute is sponsoring the 
issue and it is understood that the price earnings multiple 
will be in the range of 82 to 10.4 times prospective 
earnings. 

Pre-tax profit dipped last year from $22 An to $22m. 
because of losses from associated companies. However, 
earnings per share have been growing by a compound 
average of 33 per cent between 1992 and 1996. according to 
the company- Last year, when turnover stood at $37. 6m, 
around a third of revenues were generated from annual 
management and investment advice fees and 11.7 per cent 
from performance fees. Corporate investments accounted 
for 882 pea* cent of income. 

As at the end of February, the group had around 
$1.77bn of assets under management Regent Pacific is 
also engaged in corporate finance, corporate investment 
and specialist broking/dealing in the fledgling Russian 
securities market 

Management and staff hold 41 per cent of the group’s 
capital with the balance held by international 
institutions including The Equitable Life Assurance 
Society of the UK and Tokio Marine & Fire Insurance of 
Japan. Louise Lucas, Hong Kong 

Westpac plans further cuts 

Westpac, the Australian bank, has indicated a further 
heavy round of cost-cutting to deal with falling interest 
margins. Mr Bob Joss, chief executive, yesterday said he 
planned to cut “at least 100 basis points" from Westpac’s 
operating costs in the short term. “We're in a cyclical 
decline in bank margins. About two-thirds of our costs are 
related to staff and real estate. There's no point in us 
trying to protect the jobs of yesterday. We need to have 
fewer but larger, more efficient branches," he said. 

Mr Joss said Westpac, which has hid A$1.4bn 
(USS1.08bn) for regional competitor. Bank of Melbourne, 
had achieved cost savings of about A$38m in another 
recently acquired regional bank. Challenge. Despite 
reducing Westpac' s total staff by about 25 per cent in the 
past few years, nearly 60 per cent of the bank’s expenses 
remained staff-related. Bruce Jaajues, Sydney 

Auckland airport may list 

Merrill Lynch has been appointed to review the capital 
structure of the Auckland International Airport, which 
may lead to a public flotation of the company, valued at 
UP to NZ$1 bn (US$691m). The coalition government, 
which owns a 51.6 per cent stake in the company, has 
ruled it is a nan-strategic asset, which means it can be 
sold. 

However, a sale would depend on the agreement of the 
other main shareholder, the Auckland City Council which 
owns 2S3 per cent. In the past Auckland councillors have 
tended to be reluctant to sell assets. In the year to June 
1966 the airport paid a NZ$23m dividend. The assets were 
valued at NZ$460m and its shareholders' equity at 
NZ$38Qm. The company faces intensive capital 
repayments including spending NZ$250m on a second 
runway and upgrading the domestic ter minal _ 

Terry Hall, Wellington 


Thai finance companies slide 


By William Barnes 
in Bangkok 

The depth of the Thai 
finance sector's misery was 
underlined yesterday by a 
swathe of poor first-quarter 
results that were below most 
analysts' already gloomy 
expectations. 

"We're looking at a first 
half [for 19971 that will be 
the worst for at least five 
years," said Mr Kenneth Ng, 
analyst at ING Baring Secu- 
rities. 

Phatra Thanakit, the 
country's second-biggest 
finance and securities house, 
reported a 58 per cent drop 
in net profits to Bt204.8m 
($7.85m) compared with 
Bt483.9m in the same period 
last year. 

The forecast for 1997 is a 
net profit of Btl.5Sbn. Phatra 
has achieved only 13 per 
cent of that and is still out- 
performing most other 
houses. 

Phatra supplied no reasons 
for the profits decline, but 
Its provisions for bad debts 


and anticipated loan losses 
are likely to have hurt 

The company said it 
boosted bad debt provisions 
by Btl74Jhn over the quarter 
to Bt822.4m. No comparable 
figures were available in 
1996. 

“There was no surprise in 
yesterday's results: the 
finance houses pursued a 
very aggressive lending 

strategy and it has all gone 
horribly wrong very 
quickly." said Mr Mike 
Stead, head of research at 
Union Securities. 

Tbe Stock Exchange of 
Thailand Index fell 66.02 
points to 694.21 and could 
soften again today. Phatra 
was unchang ed at Bt42.5. 

The silver lining in yester- 
day's figures was the know- 
ledge that the poor perfor- 
mance of the last two 
quarters may not be 
repeated quite so severely in 
the future. 

“The market was down 16 
per cent in the first quarter 
with low volume and the 
finance side was squeezed by 


high interbank rates and the 
need to increase provisions 
for bad debts [as demanded 
by the Bank of Thailand]," 
according to Mr Rob Collin 
the head erf research at bro- 
kers Asia Equity. 

Mr Ng said the top bouses 
appear to have benefited 
from a flight to quality after 
depositors took their money 
away from smaller lenders. 

“The key to survival is 
liquidity: away from the big 
companies the situation is 
pretty dire,” Mr Ng said. 

Baring expects that overall 
finance house profits will 
fell by 20-30 per cent this 
year, compared with a 
decline of 18 per cent last 
year. 

Non-performing property 
loans, increased provisions 
and lower trading commis- 
sions all drag down first- 
quarter profits at Krang 
Thai Thanakft by 77 per cent 
to BtTOAm. 

Similarly, General Finance 
& Securities reported profits 
of only Bt749m in the first 
quarter, compared with 


Bt2l0m over the same period 
last year. 

The co mm ercial • banks 
reporting yesterday 
appeared robust by contrast, 
although several have 
recently warned that earn- 
ings are likely to be flat this 
year as provisioning for bad 
debt takes its toll 

Bangkok Bank, south-east 
Asia's biggest, followed this 
trend by posting unaudited 
first-quarter net profits 0.6 
per cent lower at Bt5jQ2bn. 

The medium-sized First 
Bangkok City Bank said net 
profits rose 25 per cent to 
Btl.l8bn, but did not give 
any details. 

Thai Dana Bank said first- 
quarter profits climbed 49 
per cent over the quarter to 
Bt300Am. No details were 
revealed in the filing to the 
stock exchange. 

Thai Danu Bank shares 
have been suspended since 
March 3 pending its takeover 
of the country's biggest 
investment bank. Finance 
One, which ran into a cash 
squeeze. 
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DIVIDEND NOTICE 




RACER DOME NC. 

Notice is hereby given 
that a regular quarterly 
dividend, being Dividend 
No. 40 of seven end one- 
half cents (7Y4) U.S. per 
Common Share, has 

been declared payable on 

June 23, 1997 to 
shareholders of record at 
the dose of business on 
May 23. 1997. 

Shareholders with ad- 
dresses In Canada 
will be paid the 
equivalent amount in 
Canadian currency, 
converted at an ex- 
change rate In effect 
as at the record date. 

BY ORDER OF THE 
BOARD 
J. Donald Rose 
Vice-President, 
Secretary and 
General Counsel 




April 15, 1997 




Chemical Banking 
Corporation 
(Now Chase Manhattan 
Corporation) 

US. 5100,000,000 
Subordinated Boating 
Rate Notes Due 2003 

to accordance wPittia previs i ons 
of the Notes, twice ts hereby 
given that for the Merest period 
Iran April 22.1997 to October 22. 
1337 the Notes cany hti Interest 
sate of £8984375% per annus. 
The interest payable on the 
relevant interest payment date, 
October^ 1BS7 against coupon 
no.BwabeU-S.sm64 per OS. 
$»,000 note and US. S2.B33J7 
per 08.5100.000(0*. 

BplfeOwe 
tendon 


Kommunmvest 
I Sverige AB 
UA$100,000JX» 
Guaranteed 

Floating Rate Notes 
due 1998 

Re die Interest Period 21 a 
A pril, 1997 io 21 k July, 1997 
the Notts will cany e Rare of 
kjreagqf6itil 25 < &pe rarmiwrt 
tbe bract A iaa c u r p e pfe pg 
US. 55,000 Note will be U.S. 
$7fiL23jndfarieUASlCOjOOO 
Note wifl be US. $1,524.57. 
peyaBecnZls joly, 1997. 
UtehraM— 

Btabatat 

Compear. London ApaU 
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Hellenic Bottling Company S A. 
US$ 110,000,000 
Term Loan Facility 


Alpha Credit Bank 
Loadoo Brandi 


Arrangers. 


Alpha Finance 


Lead Managers 

American Express Bank (LoxemlMHirg) SLA. Bank of America International limited 
CITILOANS PLC LWLB. Corporate Finance Ltd. 

Amco&erofibcNaiWcsiGroup 

Managers 

National Bank of Greece &A. Barclays Bank Pic 

I /inrinn Brandi 

HSBC International Trade Finance limited 
Co-Manager 

The Cyprus Popular Bank Ltd 

1 ,-QniVin Branch 
Agent 

Alpha Credit Bank 
London Branch 

February 1997 


EUROPEAN INVESTMENT BANK 

PTE 15,000,000,000, - 10,4% Bearer Bonds due 26 May 1999 

Notice is hereby given to the Bondholders that pursuant to 
the clause “5. Call Option", the issuer has elected to redeem 
and prepay all outstanding Bonds, on 26th May 1997, at a 
redemption price of 100% of the principal amount thereof, 
together with accrued interest thereto. 

Interest will cease to accrue on the Bonds as of 26th May 
1997. 

Payment of interest and early redemption due 26th May 
1 997, will be made as usual in accordance with the Terms 
and Conditions of the Bonds. 

Lisbon, 22 April, 1 997 “Deutsche Bank de Investimento, S.A ” 
as Agent of Payments for the issue. 



SCHLUMBERGER EARNINGS PER 
SHARE INCREASE BY 51% 

BOARD APPROVES A 2-FOR-l STOCK SPLIT 

Schlumberger Declares Stock Split and 
Quarterly Dividend 

New York, April 17 - The Board of Directors of Schlumberger 
Limited voted a rwo-for-one split of common stock of the 
Company to the stockholders of record on June 2, 1997. 
Certificates for the new shares will be mailed on or about July 
11.1997. 

The Board also declared a quarterly dividend of 37.5 cents per 
share, payable on July 11. 1997. to stockholders of record on 
June 2, 1997. This dividend of 37.5 cents will be paid only on 
shores outstanding prior to the above stock split, and is equal to 
a dividend of 18.73 cents per share on the larger number of 
shares outstanding after giving effect to this stock split. 

Schlumberger 1997 First Quarter Earnings 

New York, April 17 - Schlumberger limited reported today that 
1997 first quarter operating revenue was S2.40 billion. 18.5% 
higher than the same period last year. Net income of S260 
million was 52% above fint quarter 1996. After giving effect to 
the stock split, earnings per share wens $053. a 51% increase 
compared to SO .35 a year ago. 

Oilfield Services revenue increased 27% while rig count rose 
12%. Significant contributions from all activities, spearheaded 

by Geco-Prakla and Sedco Forex, led to the 84% growth in 
operating income. 

Measurement & Systems revenue was flat. Growth at Electronic 
Transactions and Automatic Test Equipment was offset by the 
decline in metering activities, particularly in Electricity & Gas, 
and by unfavorable currency exchange rates. 

Chairman and Chief Executive Officer Euan Baird commented: 
“Oilfield Services revenue continues to grow strongly despite 
the recent weakness in commodity pricing. The continuing 
robust demand for oil and gas and the heavy investments we are 
making in new technology and people, make us confident that 
this type of growth rate is sustainable.*' 



SUN LIFE GLOBAL PORTFOLIO (SICA V) 

Registered Office: 50, avenue J.F. Kennedy, L-2951, Luxembourg 
R.C. Luxembourg 827526 

DIVIDEND ANNOUNCEMENT 

The Board ot Directors announce thru a tflvktend has been declared on each 
<* Die below mentioned partMks al the rate per share shown which wM be 
paid on 12 th May 1997 to the respecBvs Sh are r aiders of those portot ae ag 
recorded at fw doso OJ business on 31st March 1997. 

9.37 cento [US1 per share tor Global Bond Pontato 

75 pi (German DM) per shore tor DM Bond Portfolio 

aj35p{UK) per share tor Haven Fgrttoflo 

1-24p(UK) per share tor attribution Porttolo 

0-54p (UK) per share ter UK Grewth Portfolio 

The Board ol Directors 1st Ajrt 1997 



Premier FarneB makes progress 


By Christopher Price 

Premier Farnell’s attempts 
to restore credibility follow' 
mg January’s profits warn- 
ing and disappointing trad- 
ing after last year's £L85bn 
($2.99bn) acquisition were 
buoyed yesterday, when the 
electronics components dis- 
tributor announced an 82 per 
cent increase in underlying 
annual pre-tax profits. 

The results, including a 10- 
montb contribution from 
Premier, the US distributor 
bought by FameQ last year 
in a deal that left the merged 


group heavily indebted, 
showed net debt Calling from 
£41 0m to £187.3m. Negative 
shareholders’ funds fell from 

£99 Jim to S5-&SEL 

However. Mr Howard Foul- 
son. chief executive, cau- 
tioned that the slowdown in 
semi-conductor sales, which 
had caused a knock-on effect 
to other components and led 
to January's profits warning, 
was recovering only slowly. 

He had regrets over the 
events of the past year. “We 
made a lot of promises at the 
time of the Premier pur- 
chase. but circumstances 


outside our control meant 
we we unable to meet all of 
them. However, our credibil- 
ity demands that we now 
have to deliver the goods." 

The Premier deal was 
opposed by a minority of 
shareholders, who argued 
that Parnell was overpaying 
and that the UK group's 
management was too inexpe- 
rienced to run a global dis- 
tribution operation. 

Mr Poulson said the acqui- 
sition remained a long-term 
strategic deal which was still 
on course to deliver. 

The company also under- 


lined its new management 
structure, introduced Mr 
Malcolm Bates, formerly 
deputy managing director of 
GEC. as chairman, and pub- 
lished a . more detailed 
results statement than ■ nor 
mar. Relations with BZW, 
the groupls stockbroker, had 
also been mended: the two 
publicly fell out over circum- 
stances surrounding the 
profits' warning; 

The rise in pre-tax profits 
to £l37.4m was struck on 
sales 82 per cent ahead at 
£98Mn. The group disposed 
of its volume distribution 


business, FES, during the 
year, which significantly 
helped reduce debts- From 
continuing operations, oper- 
ating profits amounted to 
£l32Jxn (£45£mlon sales of 
£637£m (Si&Gm), . Headline 
pre-tax profits rose from 
£11 0.8m to £17303. 

Earnings per share fell a 
third to 36.5P, and adjusted 
for the rights issue they 
declined IB per cent to 29.ip. 

A -final dividend of- Mp 
makes 12 p far the year, a 
rise of 1 ? per cent. 

. The shares closed up ip at 

500p. 


JBA in $18m French purchase P r ? deB ^? 1 

1 links with 

Indian 
partner 

By Tony.Ttaiseffki Bombay 

Prudential, the UK's largest 
lift assurer, har finked with 
an Indian partner to ester 
the country's Uft insurance 
market if It is opened to for- 
eign competition. - 
■ Prudential tun signed a 
memorandum -of under- 
standing with - Industrial 
Credit and Investment Corp 
- of Indite, a leading financial 
Institution*: to 1 “explore 
opportunities in the fife 
insurance business". 

The UK group joins a. 
growing number of. multina- 
tional insurance companies 
which have formed similar 
alliances fa anticipation of a 
long-awaited liberalisation 
of the sector which was 

nationalised tnl973. 

. mwMmm But despite a report hy a 

Alan Vickery and David Williams, finance director: IS year run of unbroken profit growth and looking forward to another government - committee 

tlvree-an d-a-h sdf years ago, 

By Paul Taylor profits expansion, continu- group, which earns a signifi- deflated profit before tax recommendinsr itre progres- 

ing a 15-year run of unbro- cant proportion of its reve- First, the decision to sive opening up of the 
JBA Holdings, the business ken profit growth. nues from installing soft- change accounting policy on Indian insurance market to 

applications software ven- The results eased investor ware on International the recognition of mainte- private and foreign competi- 

dor, plans to strengthen its jitters, which surfaced last Business Machines' AS/400 nance revenue to conform ttan, few ’ moves have been' 

position In France through week when JBA was forced mid-range computers, grew with US accounting rules made, 

the acquisition of Presys, the to delay its results by 31 per cent to £161.8m decreased reported profits by There has been strong oppo- 

Largest independent AS/400 announcement because an (£123J£m). £2.5m (£l.5m). Second, the sitian from unions and lef- 

listributor in the country, accounting change had Mr Alan Vickery, chair- strong pound cut profits by tist parties to any Uberalisa- 

[or a total of FFrl01.5m taken longer than expected, man, said the results were £2m and revenues by £9m. ttom. ■ 

in paah and shares. JBA's shares closed 45p up "very satisfactory," with Mr Vickery said 1997 has Prudential and ICICI have 

The proposed purchase, at 720p. strong growth in Europe, begun well and. that the also 'agreed to examine 

which is expected to be con- Pre-tax profits in 1996 North America and Asia quality and size of orders healthdu'e, pensions and 

armed later this week, was increased 56 per cent to Pacific. They had been made him confident of mutual rands with the goal 

announced as JBA unveUed £XL3m (£7j2m). Turnover at achieved despite two factors' another ..year of steady of . providing. .a .range of 

itrongfull' year revenue and : the BirmiDgham-based which had substantially growth.'"' ..- fin a nci a l products." 



By Paul Taylor 

JBA Holdings, the business 
applications software ven- 
dor, plans to strengthen its 
position in France through 
the acquisition of Presys, the 
largest independent AS/400 
distributor in the country, 
for a total of FFri.01.5m 
($17 .5m) in cash and shares. 

The proposed purchase, 
which is expected to be con- 
firmed later this week, was 
announced as JBA unveiled, 
strong' full' year revenue and' 


profits expansion, continu- 
ing a 15-year run of unbro- 
ken profit growth. 

The results eased investor 
jitters, which surfaced last 
week when JBA was forced 
to delay its results 
announcement because an 
accounting change had 
taken longer than expected. 
JBA’s shares closed 45p up 
at 720p. 

Pre-tax profits in 1996 
increased 56 per cent to 
£LL3m (£7Jhn). Turnover at 
the BirmiDgham-based 


group, which earns a signifi- 
cant proportion of its reve- 
nues from installing soft- 
ware on International 
Business Machines' AS/400 
mid-range computers, grew 
by 31 per cent to £161.8m 
(£l23.2m). 

Mr Alan Vickery, chair- 
man, said the results were 
"very satisfactory," with 
strong growth in Europe, 
North America and Asia 
Pacific. They had been 
achieved despite two factors' 
which bad substantially 


deflated profit before .tax. 

First, the decision to 
change accounting policy on 
the recognition of mainte- 
nance revenue to conform 
with US accounting rules 
decreased reported profits by 
£2.5m (£l.5m). Second, the 
strong pound cut profits by 
ram and revenues by £9m. 

Mr Vickery said 1997 has 
begun well and. that the 
quality and size of orders 
made him confident , of 
another ..year of steady 
growth. ' ..- 


C WS hopes to halt Lanica at AGM 


By David Blackwell 

The Cooperative Wholesale 
Society is hoping to halt a 
hostile bid being prepared by 
Mr Andrew Regan’s lanica 
Trust by seeking members' 
support at its annual meet- 
ing next month for a motion 
to refrain from any dealings 
with the predator. 

Mr Lennox Fyfe, chair- 
man, said yesterday that the 
board was unanimo us that 
there were no CWS busi- 
nesses up for sale. 

He trusted that the resolu- 
tion - to be tabled by the 
CWS Scottish Southern 
Regional Committee - would 
put the seal on the policy of 
retaining the mutual and co- 
operative nature of the CWS. 

At a time when members 
of building societies are 
eagerly supporting the trans- 
formation of those mutual 
societies into limited compa- 


nies, it has been suggested 
that individual members of 
CWS, as distinct from its 
corporate entities, might 
also be interested in conver- 
sion, with the possibility of 
associated windfall gains. Mr 
Fyfe dismissed this idea 
brusquely. “The co-operative 
movement has a long tradi- 
tion of attending to things 
that matter much more than 
mere money.” 

Mr Regan’s plans to 
launch a £l- 2 bn b id for the 
whole of the CWS last week 
were torpedoed by a High 
Court Injunction on Friday. 
The injunction prevents Gal- 
ileo. tbe offshoot of Mr 
Regan's Lanica Trust that 
will make the offer, from 
using documents that it had 
received from Mr Allan 
Green, a CWS executive, 
who was suspended on 
Thursday for “a suspected 
recent serious breach of 
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trust". Galileo is also 
required by the court to file 
affidavits today disclosing 
any information received 
from Mr Green. 

The motion to be put to 
the CWS annual meeting on 
May 17 will seek members' 
support of “the stance taken 
by the CWS board and the 
chief executive in the way 
they have handled the 
unwelcome approaches by 
Lanica.” It also urges the 
board to “take aH necessary 
steps to ensure that the Soci- 
ety’s assets are secured for 
current and future mem- 
bers." 

Meanwhile the CWS con- 
tinued to probe the question 
of a payment of about £2m 
from Hobson, the food group 
formerly headed by Mr 
Regan, to Trellis Interna- 
tional, a British Virgin 
Islands based company. 

The payment was 


SWEDRANK 

Sparbcmken Sverige AB (pabt) 

USSI50.000.000 
Undated Subordinated 
Floating Rate Notes 
Notice is hereby given then the 
notes win bear interest at 
7.77344% per annum bom 
22 April 1997 to 22 October 

1997. Interest payable on 22 
October 1997 uM eanoantto 
USS39S.1S per USSIO.OOO note. 
Agent: Morgan Guaranty 

Tiust Company 


arranged by Mr Ronald 
Zimat, a 5i-year-old interna- 
tional businessman, who 
acted as an intermediary in 
■ negotiations relating to co m- 
panies sold by the CWS to 
Hobso n. M r Graham Mel- 
moth, CWS chief executive, 
yesterday wrote directly to 
Mr Regan asking for an 
explanation over the pay- 
ment to Trellis. He also 
asked who was to ld' ab out 
the payment at tbe CWS. 

Mr Mehnoth said that if no 
satisfactory answers about 
the Trellis payment were 
received by dose of business 
today “arrangements will be 
made to see representatives 
of the Serious Fraud Office." 

Mr Melmoth last week 
wrote to Hambros, tbe mer- 
chant bank advising Mr 
Regan, about the Trellis pay- 
ment 

Yesterday. Sir Chips Kes- 
wick, chairman of Hambros 


.Bank* wrote hack confirming 
that the hank, would - : con- 
tinue to act ffe'.bQtii Lanica 
and G&hleb, adding that, he 
did not believe farther corre- 
spondence would, serve, any 
useftd pnrpose?r ^ -'-y 

Hobson acquired the CWS 
food- manufacturing . busi- 
nesses in.1994. The Hobson 
1985 interim hccxwnts show 
£5m was i paid iflout^not - to 
whom) to extendbupply con- 
tracts as' an advance dis- 
count, which is' normal prac- 
tice in ,retitfL-The CWS says 
it received only £2j85m and 
in now seeking an ex piana- 
tidn or tiie payment.. , J ; ,y. 

Mr Regan said, yesterday 
that. Mr. Zimet had offered- to 
negotiate an extension of the 
supply agreement between 
Hobson and the. CWS that 
‘Would add - value on a no- 
risk basis at a price accept 
aide to Hobson aud its advis- 
ers” , ....- j.- 
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Partner urgently sought for the 

Cordiant gives 


By Alison Smith and 

Jane Martinson 

Cordiant, the advertising 
group which yesterday con- 
firmed its plans lor a three- 
way split of its operations is 
looking urgently for a part- 
ner for Zenith Media World- 
wide, its media buying bitti- 
ness. A deal is likely within 
the nest year. 

The demerger is the 
curtain for the group, which 
was created by the Saatchi 
brothers and from which 
they were ousted in 1995 
after a high-profile and bitter 
struggle. 

Undo- the plans, Saatchi & 
Saatchi and Bates, the 
groups based on Cordiant ’s 
two advertising agencies, 
will each own half of Zenith. 


The two groups win be 
quoted in London and New 
York and shares are expec- 
ted to begin trading sepa- 
rately early in December. 

Mr Bob Seelert, Cordiant 
chief executive, said yester- 
day; “Saatchi & Saatchi and 
Bates would be willing to 
dilute their ownership of 
Zenith for a network that is. 
say, twice as big and three 
times as profitable.” 

According to analysts, 
among the single agency net- 
works which might be inter- 
ested in a deal with Zenith 
are Young & Rubicam. Leo 
Burnett and DMB&B. 

Mr Seelert, brought in as 
chief executive after the 
Saatchi brothers' departure, 
said that the split was the 
best way to unlock the 


Zenith media buying business 

details of split 


potential in the group’s busi- 
nesses, and would more 
closely align shareholders’ 
and management’s interests. 

He highlighted the poten- 
tial areas of new business 
that would be available to 
Bates once it no longer 
to work within the “no client 
conflict” agreements with a 
handful of Saatchi clients 
such as Procter & Gamble, 
the world's biggest adver- 
tiser. These agreements 
exclude Bates from more 
than 10 per cent of world- 
wide advertising spend. 

For the first time, Cor- 
diant revealed separate 
financial details about Saat- 
chi & Saatchi and Bates, 
showing broadly similar 
positions. On indicative 
information for 1996. they 


both had trading margins of 
6.5 per cent Saatchi & Saat- 
chi had revenue of £3S0m 
and trading profit of £2SJ5m 
For Bates, the figures were 
£375m and £24 ,5m. 

Lord Saatchi refused to 
comment on the demise of 
the group he built up, but 
Mr David Herro, the Chica- 
go-based fund manager who 
was instrumental in ousting 
the Saatchi brothers, 
described the demerger as “a 
win-win situation for every- 
body concerned". 

Advertising industry exec- 
utives were not so enthusias- 
tic. One described the move 
as "total surrender”. “It’s 
just potting a for sale sign 
over the whole company,” he 
said. Cordiant shares rose 
5%p to finish at 135Vip. 


Pearson fields Australian offers 


By Raymond Snoddy 

Pearson, the international 
media and information 
group, has been approached 
by a number of Australian 
groups, to see whether it is 
interested in a stake in the 
Australian Financial 
Review, should it come on 
the market 

Pearson, which owns the 
Financial Times, looked at 
the Financial Review a 
decade ago when it looked as 
if it might be sold, but no 
formal bid was mada 

There is currently no sign 
that Fairfax Group plans to 


Sell its prestigious financial 

weekly. The interest has 
been sparked by an Austra- 
lian government review of 
media ownership that could 
lead to a liberalisation. 

At the moment Mr Kerry 
Packer, who owns Channel 
9, the leading Austr alian 

television station, can own 
no more than his existing 15 
per cent of Fairfax, if Mr 
Packer wanted to own a 
paper like the Sydney Mean- 
ing Herald, the thinking sug- 
gests, titles like the Finan- 
cial Review might have to be 
floated off in the interests of 
diversity of opinion. 


The Australian investors 
coining to Pearson have 
cited diversity of newspaper 
ownership as an important 
motive. 

Pearson, which has hart a 
long-term policy of investing 
in financial publications 
around the world, has maria 
it clear it would be inter- 
ested in a stake in the Finan- 
cial Review if it became 
available »nri Hw terms and 
conditions were right. 

At present, overseas com- 
panies can own only 25 per 
cent of national Australian 
m ed ia organisations - a fact 
that led Mr Conrad Black’s 


Hollinger group to sell Its 25 
per cent stake in Fairfax last 
year. The 25 per cent Smit 
might however, also change 
as a result of the media 
review. 

• Pearson's confidential 
hot-lines set up last month 
In Britain and America to 
enable employees to report 
any financial “control prob- 
lems” of the sort recently 
uncovered in Penguin USA, 
have thrown up no new diffi- 
culties. Apart from wrong 
numbers, there were about 
25 cflUft, mainly suggesting 
small improvements or new 
ideas. 
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Rather quietly, the Stock 

Exchange changed its ■**w*«n*fc«**^ returns 
mind last week and : % Wum on: .. - %oH«ai 

announced that it now economtecapitalci . profit 
favours immediate publi- • ie.~ \ ■ - » 

cation of all share trades ft H 

from this October, when I. -2S 

electronic dealing kicks >. . .-j ■■ "• H 
off. Instead of howls of ; 80 

anguish from marketmak- . 3 ■ n ! H _ 16 

era such as BZW and Met- ? * '111 *■ ■■ 
rill Lynch - which have -in 

argued in the past that ':.4 B M 
, they need delayed disci n- ' 2 M M V M M m- s 
i sure of big deals to offload r ; - -• ■ 

I their risk - the proposals ® 

were greeted with deafen- ^ 
leg silence. One possibility 

i is that the marketmakers . - - 

have simply given up the fight against electronic share 
trading. A more likely explanation is that they do not 
have that much to lose from immediate publication, since 
they do not make much money on big trades anyway. 
According to figures from the exchange, the return an 
capital on big blpck trades is dose to zero. 

But the real reason, probably, is that the marketmakers ■ 
have spotted a way out in the exchange’s plans. So-called 
“worked” trades, where a dealer guarantees a client a 
particular price but tries to work in the market to pro - 1 
dace a better one. do not have to be published immedi - 1 
ately. 

To be fair, the exchange is proposing some quite tough 
rules on what can count as a “worked” trade. Still, deal- 
era will surely be tempted to stretch the definition a little I 
if they can see commercial advantage in it That would 
undermine the whole point of immediate publication, . 
which is to promote transparency. This is an area the 
exchange will have to watch closely for abuse. I 


GrandMet in $25m 
sale to Seneca 


Grand Metropolitan is 
selling, through its Plllsbury 
subsidiary, its Aunt Nellie's 
Farm Kitche ns business to 
Seneca Foods Corporation of 
the US for $25m. 

Aunt Nellie's, based in 
Wisconsin, is a glass-jar fruit 
and vegetable business, 
which operates three manu- 
facturing plants in the US 
employing 280 people. Sales 
for 1996 were some $50m and 
the business broke even. 

An exceptional charge of 
£39m arising from the salp — 


of which £28m is goodwill 
previously written off - will 
be taken in GrandMefs half 
year results to be announced 
on May 15. 

Mr Paul Walsh, Finsbury's 
chief executive, said that 
while the disposal was rela- 
tively small in itself, it 
reflected the company’s 
strategy of exiting low 
return businesses. 

Seneca Foods, erf Pittsford, 
New York State, entered a 
strategic alliance with Pills- 
bnry in 1995. 
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PRAGUE, 16 & 17 JUNE 1997 

The annua/ FT Worid Gofd Conference is widely regarded as the premier event in Europe for the international goW business 
providing an authoritative platform for discussion and debate about the latest market trends and developments. 

ISSUES WILL INCLUDE 

• The European Central Bank, Gold and the Euro • Global Review of DevBloping Gold Mnes 


The Changing Face of Corporate Mining rn South 
Africa — New Horizons and Prospects 

Saver Linings: Lessons for Gold from Silver's 
Demonetisation 


Global Review of Developing Gold kfines 
—What Wfl They Add to Supply? 

How the New Afliances Between Major and 
Junior Mining Companies are Developing 
How Well is Gold Competing Against Other 
Investments In Asa 


SPEAKERS WILL INCLUDE 


Mr Josef Tosovsky 
Governor 

Cestt N&odni Banks 
(Czech National Bank) 

Mr Cyril Ramaphosa 
Deputy Executive Chairman 
NAA. (New Africa Investments Limited) 
Chairman, National Empowerment 
Consortium 


Mr Andy Smith 
Precious Metals Analyst 
Union Bank of Switzerland 


MrEgtrio Bondrini 

Senior Mining Analyst 
Vice President & Director 
Nesbitt Bums Inc 

In association with THE BANKER 


Mr Frank BArisman 
Managing Director ' 

JP Morgan & Co Inc 

Mr Jonathan Spall 

Head of Precious Metals (Asia) 

Deutsche Morgan GrenfeB, 
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We hereby inrile the shareholders of our 
Company to the Animal General Meeting 
to be held on Friday 0 June 1997, at IChOO 
aji in Hall 1 of the Berlin International 
Congress Centre, Messedamm, 14055 
Berlin (Charlottenborg). 


Agenda 

L Presentation of the 

a) approved Annual Accounts as of 
31 December 1996 with the Manage- 
ment Report for the 1999 financial 
year and the Report of the Super- 
visory Board, and 

b) Group Accounts as of SI Decem- 
ber 1996 with the Group Manage- 
ment Report for the 1996 financial 
year. 

2. Di s t ri b u t i on of the net profit 
for the year 

The Board of Management and. the 
Supervisory Board propose that the net 
profit for the year of DM 239,885,657 
be used for the payment of a dividend 
of DM 1.10 per DM 5 share on the 
share capital of DM 1,090^89^50 as at 
SI December 1996. 

3. Ratification of the acts 

of the Board of Management 
for the 1996 financial year 

The Board of Management and the 
Supervisory Board recommend ratifi- 
cation. 

A Ratification of the acts 
or the Supervisory Board 
for the 1996 financial year 

The Board of Management and the 
Supervisory Board recommend ratifi- 
cation. 

5- Authorisation for the Company 
to purchase its own shares 

The Board of Management and the 
Supervisory Board propose that the fol- 
lowing resolution be adopted: 

The Company Is authorised to purchase 

and to sell its own shares for securities 
trading purposes at prices which shall 
not diverge by more than 10% from the 
average published price quotation for 
the stock at file Berlin Stock Exchange 
on the lea trading days preceding each 
purchase or sale. The inventory of 
shares acquired for this purpose shall 
not exceed 5% of the share capital of 
Bankgesellschafi Berlin AG at me "«i 
or any one day. The cunvul authorisa- 
tion for the Company to purchase and 
sell its own shares, granted by the 
Annual General Meeting on 14 June 
1999 and limited until 50 September 
1997, shall he revoked when the new 
authorisation goes into effect. 


6. Authorisation to issue profit 
participation certificates 

The Board of Management and the 
Supervisory Board propose that the fol- 
lowing resolution be adopted: 

With the approval of the Supervisory 
Board, the Board of M a n agement is 
authorised to issue profit participation 
certificates with a total face value of up 
to DM 1,000,000,000 until 6 June 9002, 
and to determine the details of issue 
ami lhe conditions of the profit partici- 
pation certificates, in particular the 
date of issue, term, interest rate and 
issuing jHioe as well as all other condi- 
tions or issuance. The profit participa- 
tion certificates must comply with the 
stipulations of Section 10 Subsection 5 
of the German Banking Act (KWG), 
according to winch the capital acquir- 
ed through sale of profit participation 
certificates can be deemed liable equity 
capital (Tier n capital). 

The holders of profit participation certi- 
ficates issued by the „oW" Berliner 
Bank AG, now Bankgesellschaft Berlin 
AG, in 1988 and 1989 are granted a 
subscription right for the new profit 
participation certificates for the same 
free value ratio as that of the sharehol- 
ders. The subscription right of share- 
holders and current holders of profit 
participation certificates ofBanhgcaell- 
schaft Berlin AG shall be excluded if it 
w eatea fracriopal nmnimix 

In accordance with Sections 186(4) 
Paragraph 2 and 221(4) of the German 
Stock. Corporation Act (AklG), the 
Board of Management hereby makes 
the following report to the General 
Meeting on this matter: 

Shareholders have a statutory sub- 
scription right with regard to the 
profit participation certificates. Ac- 
cording to the profit participation con- 
ditions of 1988 and 1989, the subscrip- 
tion right of current holders of profit 
participation certificates shall depend 
On the authorisation of the Annual 
General Meeting. 

The holders of profit participation cer- 
tificates issued by lhe .old” Berliner 
Bank AG, now Bankgesellschaft Berlin 
AG, in 1988 and 1989 Shall be granted 
a subscription right for the new profit 
participation certificates in the same 
proportion as that of the shareholders- 

The resolution shall exclude the 
statutory subscription right of the 
shareholders if this is necessary to 
ensure the holders of the 1988 and 
1989 profit participation certificates 
the subscription right specified above. 
IT the subscription right as determined 
creates fractional amounts, the sub- 
scription right of the shareholders and 
of current holders of profit participa- 
tion certificates shall be excluded. 


7. Se l ectio n of the auditors 
for the 1997 financial year 

The Supervisory Board proposes the 
selection of C&L Deutsche Revision 
AktiengeseDschaft Wirtschaftsprii- 
fungsgeseDschaft, Berlin, as auditors 
for the Group Accounts for the 1997 
fi n an c ial year. 

Shareholders who wish to attend the 
meeting and exercise their voting rights 
should deposit their shares by 50 May 
1097 

a) at BankgeseDschaft Berlin Aktienge- 
seUschall or at one of the branches of 
Bertixier Bank Aktiengesellschaft or of 
Landesbank Berlin - Gtrozentrale or 

b) at one of the branches of the following 
banks: 

Deutsche Bank Aktiengesellschaft 
Baden-Wurttembergische Bank 
Aktiengesellschaft 
Bayerische Hypotheken- und 
Wtechsel-Bank Aktiengesefischaft 
Bayerische Verehisbank 
Aktiengesellschaft 
BHF-BANR Aktiengesellschaft 
Commerzbank Aktiengesellschaft 
Delbnick b Co. 

DG BANK Deutsche Genossen- 
schaftsbank 

Oresdner Bank Aktiengesellschaft 
Norddemscbe Landesbank 
Girozentrale 

Sal Oppenheim Jr. & CJe- 
Ror nm anditgcacnschaft anf Aktlen 
THnkans & Burkhardt 
Kn mniSMHt gpiP lliirlisft aul Aktien 
Vfereins- und Westbank 
Aktiengesellschaft 
M^L Warburg Bank 
BIG Bank AG 
Merck, Finck & Co. 

Shares must remain deposited with the 
selected financial institution until the 
conclusion of the Annual General Meet- 
ing. 

Shares shall be deemed duly deposited if 
they are held at other financial institu- 
tions on behalf of and with, the authorisa- 
tion of one of the places of deposit from 
50 May 1997 until the condurion of the 
Axonal General Meeting. 

Shares may also be deposited with a Ger- 
man notary public or a securities clear- 
ing and deposit bank. In this case, a 
receipt documenting foe deposit of shares 
must be submitted .to our Company by 
2 June 1997. 


Berttn, April 1997 

Bankgesellscbaft BezUn 
AktirageseHschaft 

The Board of Management 
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INTERNATIONAL CAPITAL MARKETS 


French election jitters prompt slide 


GOVERNMENT BONDS 


By Michael Lindemann in 
London and John Authers 
in New York 

Jitters about a possible early 
election in France and the 
absence of any inspiring US 
data sent European bond 
markets downwards yester- 
day. 

In New York dealers said 
US Treasury prices were 
being marked down ahead of 
today's bond auction. 

Political uncertainty 
which might be sparked by 
an early election sent French 
OATs downwards initially. 

However, some of those 
losses were recovered later 
in the day, especially at the 
long end of the market The 
note of confidence on which 
the market ended was under- 


lined by the fact that OATs 
continued to yield less than 
bunds. The lO*year yield 
spread of bunds over OATs 
ti gh te n ed 1 basis point to -7 
points. 

“The French bond market 
is quite c onfident that the 
government will come 
through, albeit with a 
reduced majority,’' said Ms 
Ros Lifton, inte rnational 
economist at HSBC. 

“It also takes an extremely 
positive view that the new 
government will be able to 
put together a very tight 
austerity package to keep 
the 1998 budget on track.” 

Other analysts said an 
early election, which would 
otherwise have been held 
next March, meant there 
would be less conflict with 
important EMU decisions to 
be taken next spring. 


In London the June 
notional future fell as low as 
12820 during the day but set- 
tled at 12828, down from 
128.72 at Friday's close. 

EMU jitters pushed Italian 
BTPs downwards on a day 
when they would otherwise 
have taken succour from the 
possibility of a Bank of Italy 
interest rate cut today. 

Analysts remained divided 
about the likely outcome of 
today's Bank of Italy meet- 
ing. Ms Shard a Persaud, 
senior economist at San 
Paolo Bank, suggested that 
the bank would cut rates at 
today's meeting rather than 
wait for the next meeting in 
May when a cut might clash 
with a possible rates rise by 
the US Federal Reserve. 

However, sentiment about 
a possible rate cut was 
dampened by the rise of the 


D-Mark. Analysts said there 
was no German data which 
justified the D-Mark rise, 
ind icating a flight for stabil- 
ity from more volatile Euro- 
pean currencies. 

In London the June BTP 
fixture rose as high as 128.15 
but settled at 127.39, down 
027 on Friday's dose. 

Better-than-expected 
March M3 figures in Ger- 
many, accompanied by star 
ble provisional inflation data 
for April, failed to impress 
the German bund market. 

In London the June bund 
future closed at 100.46, down 
0.36 from Friday's dose. 

UK gilts had what one 
analyst described as “a par- 
ticularly uninspiring day”. 

Mr Andrew Roberts, gilt 
analyst at UBS, said the 
market bad headed down- 
wards alongside the OATs 


but had enjoyed none of the 
bounce which France and 
other European markets had 
seal in the afternoon. 

"Nobody wants to deal pre- 
election." Mr Roberts said. 
“Investors are still bonding 
up their cash positions." 

He noted that the 10-year 
yield spread of gilts over 
bunds had not moved out- 
side a 7 basis point range 
over tiie last 10 days. 

Yesterday the June long 
gflt‘ fixture closed down A at 
109ft. 

Yields on US Treasuries 
moved upwards in thin trad- 
ing in New York yesterday 
morning. 

By midsession, the yield 
on the benchmark 30-year 
Treasury long bond had 
risen to 7.069 per cent, after 
its price fell ft to 94ft. The 
trend was repeated across 


the yield curve, with the 
yield on the two-year bond 
increasing to 6.404 per cent 

Traders suggested that 
there had been little volume, 
and that bond prices would 
not move much lower. They 
suggested that marketmak- 
ers were attempting to push 
the market lower so that it 
would be easier to find buy- 
ers in today's auction of 
$417bu in two-year Treasury 
notes, which is due to be fol- 
lowed by $12L5bn in five-year 
notes tomorrow. 

However, no economic 
data scheduled for release 
this week is expected to 
have a significant impart on 
the market, and analysts 
suggested that bonds, like 
equities, were taking the 
opportunity to have a quiet 
day after recent hectic activ- 
ity. 


Porsche to issue DM200m eurobond 


I INTERNATIONAL BONDS 

will be guaranteed by Par- or 50 basis points over five- 

New internationat bond issues 


“““ Anaant Coupon Price Metrafly Fteu Sprawl Bnakiuner 


Frankfurt and Edward Luce 
and Richard Lapper In 
London 

Porsche, the German luxury 
car maker, is to make its 
first foray into the interna- 
tional capital markets with a 
DM200m eurobond, the com- 
pany announced yesterday. 

Deutsche Bank will lead 
the issue of the bond, which 
will have a maturity of five 
years, with the aid of a con- 
sortium of banks, Porsche 
said in a statement 

The funds raised will sup- 
port the "financing of future 
growth of the Porsche con- 
cern". the company said. 

“We will be active in the 
capital market at regular 
Intervals In the future," Mr 
Holger Harter, a company 
official, said. 

The bond will be launched 
by Porsche International 
Financing, Dublin, but it 


vate customers, it said. 

Elsewhere, Hypotebansa, a 
special vehicle set up by 
Banco Santander to securit- 
ise its mortgage portfolio, 
issued its fifth asset-backed 
offering since its debut band 
in 1993. 

The two-tranche floating 
rate bond, which was under- 
written by Morgan Stanley, 
was split between a 
Pta38.025bn offering and a 
subordinated Ptal.075bn 
tranche. Offered at ll basis 
points and 45 basis points 
over three month Libor 
respectively, the issue was 
well received by institu- 
tional investors said a syndi- 
cate official. Both bonds 
mature in Jammy 2018. 

Merrill Lynch yesterday 
tested the UK market's con- 
fidence in advance of the 
May 1 general election with 
a £100m five-and-a-half year 
offering: Offered at a spread 


during afternoon trading. 
Syndicate officials said that 
it was distributed quite 
evenly between UK institu- 
tional investors and conti- 
nental investors mostly in 
Switzerland and the Benelux 
countries. 

“The markets view a 
Labour government as a rel- 
atively benign prospect so 
there was no reason to delay 
the issue.” said a syndicate 
offidaL 

Meanwhile Ecuador has 
made a successful debut on 
the international bond mar- 
ket. Spreads on a $350m five- 
year eurobond launched on 
Friday at 470 basis points 
over Treasuries have tight- 
ened, being quoted yesterday 
afternoon at 444 bid/438 
offer, while a $l50m seven- 
year floater has also been 
well received, according to 
bankers in New York. 

Separately bankers at 
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MorriB Lynch & Co(a) 

100 

7.75 

99X7R 

Dec 2002 

0300R 

+50(718-02) 

■ SWISS FRANCS 







Telecom Corp of NZ(a) 

150 

3^5 

10020 

May 2003 
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■ PESETAS. 







Fondo de TtuGzadon (bff 

38J3ZSbn 

dm 

lOO.OOR 

Jan 2018 

(L20R 

- 

Fondo de Tltulizacion (c)t 

ICTSbn 

(Cl) 

lOO.OOR 

Jan 2018 

0.B25R 

- 


Fondo da HtuGzation (b)f 38225bn (bit 100. OCR Jan 201 S CL20R - Morgan Sty/8co Santander 

Fonda de Tltuiiz&don {cjt 1275bn (cl) 10Q20R Jon 2018 0.B25R - Morgan Stanley 

Bnai terms, non-cauabis unless stated. Yield spread (over relevant government bond) at launch suppled tty lead manager. ? 
Ftaating-rate note. Ft fixed re-offer price fees shown at re-offer level g) Reopening ctause. b) Class A (Santo), bl) Smtfi 
llbar 4- 11 bp. 25% wthholcSng tax unless EU resident certificate. 0 Class B (Subordinated), ci) 3mm Bor * 45bp- 25% 
withholding tax unless EU resident certificate. s| Short 1st coupon. 


UBS. which last week led a 
12-year S308.9m semi-sover- 
eign Mexican issue for Peta- 
calco Trust, say most 
demand for the bond came 
from US institutions. Peta- 
calco, which is linked to the 
Comisfon Federal de 
Electricidad, issued the band 
at a spread of 325 basis 
points over Treasuries, a 
spread which has been main- 
tained in secondary market 
trading- 

41 Vietnam has been 
awarded its first credit rat- 
ing by Moody’s Investors 


Services in advance of the 
republic's debut eurobond 
later this year. Moody’s said 
that the Ba3 rating - just 
three notches below invest- 
ment grade status - 
reflected Vietnam’s 
improved economic outlook. 
But Moody’s said that Viet- 
nam's low domestic savings 
rate, undeveloped capital 
markets and the rapid 
build-up of short-term debt 
had constrained it from 
awarding a higher country 
celling. 

Yesterday’s rating follows 


the conclusion of an agree- 
ment last month between 
Vietnam and the London 
Club of commercial creditors 
to restructure $750m in dis- 
tressed commercial debt. 
The deal will result In a 
Brady bond offering in June. 

Vietnam’s debut eurobond 
offering, which is expected 
to be launched at around the 
same time, is expected to 
total SlOOm to $150m with a 
maturity of either three or 
five years. It will be jointly 
managed by Merrill Lynch 
and Nomura Securities. 


CAPITAL MA RKETS DIGEST 

Philippines bond 
primed for launch 

Mixed feelings are greeting th* Pbttippta«* miritei 
20-year Treasury bond due to be launched today, as the 
government seeks to deepen the local capital market The 
bond, which will put the Philippines among the snmli 

. m a ■ f - nrfth IiumI Ionian rtf Cmm 



maturity, follows the postponement In New York laat 
week of the country’s inaugural 3750m issue which was to 
include a century bond component. This was delayed 
because of ^volatility of US bond markets in the wake 
of the recent hike in interest rates by the Federal Reserve. 

The Issuance of the local bond, how ever, lain a 

different league at just 2bn pesos (376a) andposes fern 
cost to the authorities. It is hoped the offering w&l 
stimulate and deepen the country's nascent debt market 
which at present is dominated by the public sector and a 
handful of blue-chip companies such as PLOT, the former 
telecoms monopoly. The 20-year bond will imp rove the 
access of local companies to longer temborio^ngjr by - 
setting a benchmark but economists were divided 
yesterday on the merits of the Issue. 

“Although there are some negative sentiments over 
Thailand spiffing over into the Philippines, the 
marr fwcnnmnic fundamentals are round: growth is 
forecast at 7 to 8 per cent, liquidity is within tftntts, the 
peso is steady, and debt service ratio is low. S think the 
offering is a good idea and (tout see any reason why 
Investors wouldn’t buy.” said Mr A1 Rfflo. economist at 
DBS securities in Manila. 

Some analysts, however, expect the government having 
to price the bond relatively high to attract investor 
demand in the aftermath of rising domestic interest rates. 
“The timing's not conducive.” If the issue had been 
launched three weeks ago, said (me analyst, the coupon 
rate would have been at least 100 basis point* below the 
projected 15 per cent, Justin Mamed, Manila 

Gazprom raises finance 

Gazprom, the Russian natural gas monopoly, has 
borrowed S2£bn from a consortium of 57 International 
banks to help finance the world's largest gas transport 
project. Dresdner Bank of Germany, which ted the deal, - 
said yesterday that the loan had been syndicated after a 
further % hanks joined the initial consortium of 19 hanks. 
This follows keen interest frwn banks which, undaunted 
by the size of the transaction, have been keen to forge a 
relationship with Gazprom, that mightlead to further 
business. . . I 

The final consortium was made up of banks from 17 
countries. The deal is purely a commercial financing with 
no guarantees-from export credit agencies or • 
multilaterals. 

Dresdner Bank and Deutsche Bank are arranging a 
further $lbn credit for Gazprom - guaranteed by Hermes,, 
the German export credit agoicy - to finance the 
purchase of gas pipelines ^ In Germany. 

Graham Bawley, FrcmJtfurt 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Fled 

Dote 

Price 

Day's 

change 

YMd 

Week 

ago 

Month 

ago 

Auatraia 

6750 

11/06 

92.5584 

-0.320 

7.87 

823 

721 

Austria 

5.750 

OW7 

967800 

-0300 

5.92 

527 

5.6S 

BeJgium 

6250 

03/D7 

101S900 

-0260 

602 

606 

675 

Canada ' 

7.000 

12/D8 

1022000 

40100 

668 

689 

641 

Denmark 

6000 

03W6 

1092000 

-0250 

660 

665 

B33 

France BTAN 

4.750 

03/02 

1022866 

-0220 

420 

423 

425 

OAT 

6500 

04/07 

97.8200 

-0450 

522 

679 

648 

Germany Bund 

6000 

01/07 

100.7900 

-0270 

529 

694 

667 

Ireland 

6000 

08/06 

1062200 

-0480 

6.77 

684 

660 

Italy 

8.750 

02/07 

94.7100 

-0210 

7221 

721 

723 

Japan No 143 

6300 

09/31 

120.3040 

-0280 

1j42 

148 

121 

NO 182 

3.000 

oa/05 

1060011 

40040 

2.15 

2.18 

2.34 

Notheriands 

5.750 

02/07 

992000 

-0.360 

677 

525 

5.46 

Portugal 

9.500 

□2/08 

1172700 

-0240 

681 

678 

684 

Spain 

7.350 

03/07 

102.6800 

-0410 

695 

686 

693 

Sweden 

6000 

08/07 

1052605 

-O.B80 

725 

7.16 

690 

UK GKs 

7.000 

06/02 

98-27 

-7/32 

727 

721 

6J9 


7.250 

12/07 

97-21 

-9/32 

727 

724 

725 


9000 

1006 

110-04 

-10/32 

728 

7.74 

724 

US Treasury * 

6250 

02(07 

95-28 

4-1/32 

624 

697 

624 


6825 

02/27 

94-16 

— 

7.07 

7.17 

621 

ECU (French Gcwt) 

7JJ00 

04/06 

1050400 

-0.720 

625 

617 

697 


London Gtoeng. *Nm» York mkMfey 


t Oats (fctotoij tar at iZ5 par cant payable tv ntmtkh m 


VteUc Local market aunctard. 


Pne as. US UK in 3Ztac. a than m doctmal 


Souwk MMS Intomettonel 


US INTEREST RATES 

Latest Treasury Bite aid Band Yields 

Ore morth Ton w car 

Ate* tea 8% Two man* — - Tlxwjwr 

taW tan rate 7** haw mnrth 529 R*a jbjt „ 

Fed.tanfl5.. V, armorer 5-82 TO-yaar 

FodJumtaot Hanmttan - Onaiear 582 30-ysar 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRB/CH BOfO FUTURES (MAT1F) FFr500,000 



Open 

Sett price Change 

HVl 

Low 

Est voL Open to 

Jun 

128.36 

12828 

-044 

12826 

12824 

113252 

165,928 

Sap 

12620 

12672 

-040 

12694 

126.74 

798 

6777 

Doc 

9640 

9628 

-044 

96.40 

9640 

2 



■ LOWC TERM FRENCH BOND OPTIONS fMATTF] 


BUND FUTURES OPTIONS PJFFE) DM250.000 points of 100% 


FTSE Actuaries Govt. Securities 


Strfce 

Price 

May 

Jun 

CALLS - 
M 

Sep 

Mty 

Jui 

PUTS -~- 
Jti 

Sep 

10000 

0151 

094 

OS5 

1.00 

025 

048 

121 

128 

10090 

0.15 

□24 

046 

0.78 

OLIO 

0.66 

122 

125 

10100 

0.03 

041 

022 

0.61 

057 

026 

128 

2.17 


Prica Indices 
uk aits 


Man Day's FH 
Apr 21 chang# % Apr 18 


Accrued xd ad]. 
Interest ytd 


1 Up to 5 years (19) 120.12 -0.10 12023 


2 5-15 years (21) 149.27 -024 14a 63 

3 Over 15 yeas <B) 1B9.7B -ass 17040 

4 Irredeemables (5) 195.83 -028 19033 

5 All stocks (51) 143J9 -022 144.10 


-024 14083 


Em. Wt total Cota 14548 Puts 13543. Pnwtous <*Wa open ML Cafe 290601 Puts 207228 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFgr Lire 200m TOOths of 100% 

Open Sett price Change High Low Est vol Open Int 

Jun 127.50 127.39 -037 12015 12705 48889 1D1 095 

Sap 1Z7.B5 127.44 -O 40 127.85 127.85 200 4717 

■ ITALIAN QOVT. BOM? (BTF) FUTURES OPTIONS (LffTE] UngOOPi llXttw of 100% 

Strfce — -*— CALLS ....... pure 

Plica Jun Sep Jun Sep 

12700 1.45 2.64 1.06 220 

12750 1.16 2.34 127 2.40 

12800 091 207 1.52 2m 

Est wl total Cals 2081 Puta 12076. Previous day's open InL. Cato 109382 Puts 120444 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Ssd price Change High Low Est. voL Open Int 

An 11280 11274 -042 11328 11203 75*50 85*94 

Sep - 111*8 -042 3 

UK 

■ NOTIONAL UK QBLT FUTURES (UTFQ* £50*00 32nds of 100% 

Open Sett price Change high Low Esl vol Open int 

An 109-16 109-14 -0-10 109-25 109-12 23422 170888 

Sep 109-14 109-09 -0-10 100-14 109-12 4 2714 

a LONG GOT FUTURES OPTIONS (UFFE] £50*00 64the of 100% 


349 5 yra 
3-12 16 yra 
3.16 20 yra 
2*7 tered-t 
3*4 


UK Indices 

“ Low ooopon yield — -Medkmt coupon yMd- — Ugh ao*m*n ytaW — 
Apr 21 Apr 18 V7. ago Apr 21 Apr 18 Yr. ago Apr 21 Apr 18 Yr. ago 

7*1 7*5 7.64 7*6 7.30 7*6 744 7*7 7.77 

7.70 7.66 8*8 7.71 7*7 8*8 7*9 7*7 8*7 

7J7 7.73 8*2 7*4 7.70 8*2 7*B - 7*7 8.40 

7*0 7.77 838 


— - taftatfon S%— - 
Apr 21 Apr 18 Vr. ago 


8 Up id 5 years 09 203*8 -Q.01 203*8 032 3*3 Up to 5 yra 3*3 3*2 2*9 2*6 2 

7 Over 5 years (10) 194*3 -0.18 185*7 1*6 232 Over 5 yra 3*4 3*2 173 3*2 & 

8 AB stocks (12) ' 194.75 -0.18 195*6 1.18 237 

Anrace arms redemp ti on yields me tom Nxm. Coupon Bands: Low; 0K-7W6: MedkKK 9%-1(K%: H0c 11% and Over, t A* yML yfaft* to fete 


— torinOon 10%-— 
Apr 21 Apr 18 Yr. ftflo 

2*6 ' 254 ' Tja 
3*2 3*1 254 


FT Fixed Interest Indices Gilt Edged Activity Indices . i/ - 

Apr 21 Apr 18 Apr 17 Apr 16 Apr 15 Yr ago Ffigh* LoW Apr 18 Apr 17 Apr 16 Apr 15 Apr 14 

Govt- Secs. (UK) 94.12 94.15 9440 84*3 94*1 82*5 96*2 93*1 G» Edged bargahta NA NA' NA . NA 

Rxad Merest 117*2 118.96 116*8 118*7 116*0 11204 12018 115*2 S-day average NA NA • NA -'.“NA 

C Free towmrtooraa lm 1BBT. AR rtflhte . seemed. • to 1987. Qtara na iwnt aecuHto high elnce co motatau 1Z740 paoi/36). lw« 49.18 pa/oifTBL RxedMeraei 
riW since comptottorc 133.87 (21J014M), low 5053 (034H/T5). Bede 100: Gowenenent SacwMn 18710/28 end Hxad tarasr T82& 8E adMy Meat ractaaed 1W4. 

Edged vatoaa dene wg be nn— te e ta to enW tfw end ot Me. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed as Ihe toast rtorndtanal bonds hr which tfwre is an adequate aecxxxtey maricet Latest pdoee a 7100 pm on Aprl 21 
touatt BM Offer Cha Yield toned BU Offer ChgYMd 


03. DOUM STRAKBI15 Spain 7^ 09 

Abbey NaSTtoauySiz 03 — MOO 97 07^ 4* 7.12 \Msragn M Ftn 7 03 . 

ABN Amo Bs* 7 1 * 05 1000 S9>| W, 7*3 WbddBarA5%03 


wad BM Offer ChgYhld ■ ■ . lined BU OBwO^ yield 

4000 110 110>t ->s 522 AbbtyNsOTfeteuyBOSC 8)00 100% 8)0% 786 

.1000 TOP a 107% -1* 6*1 BNWiiand 0%23E 150 .808 At 80S 

.3009 103>2 KB** J| 522 Dmneric 6% OB E ^ 


AtenDevatr^aa- 
Atwtaftnutice 7Sj 98 . 


.500 Aft 


7*6 Woridevk^tm 


1000 101*2 101=8 553 WbridBa*7lfl05. 


.3000 105*4 105H . ABB DepbAwn 

.3000 109*8 1004* J| 5S7 B8B03E — 
FMnd700E 


Price 

May 

Jun 

Jul 

Sap 

May 

Jifi 

Jri 

Sep 

AqcnttnalVg 17 
Asian Dev Bank 6% 05 

— 2000 
— 750 

103 

95% 

103% 

95% 

ft 

ft 

W» 

7.14 

SHBS FRANC STRABOS 






109 

0-33 

1-16 

1-34 

2-07 

0-05 

0-52 

1-16 

1-63 

Areata 8% m 

400 

104% 

104% 


6.79 

Asian Dev Ba* 016 

_5m 

41% 

«% 

ft 

4JS 

110 

0-05 

0-49 

1-02 

1-41 

(Ml 

1-21 

1-48 

2-23 

BadavWixrtt t-BnS%00 _ 

_ torn 

103% 

103% 


Rtn 

Austria 4% 00 

-ram 

105% 

105% 


245 

111 

0-01 

0-28 

0-42 

1-15 

1-37 

2-00 

2-24 

2-61 


_ raoo 

82% 

92% 

ft 

921 

Danmark 4% 69 . 

. woo 

104% 

104% 

ft 

233 


BOO 99% 9& 7*1 

ABB EMBFtana7l*03e — -~90D 86 B6>4 -Vi 7*2 

5W BBB03E i — WOO Wl\ 102 At 7*2 

FMnd700E — , . .500 99 BO 1 * -4* 7*1 

Ghee MMeane Bl| 052 -.500 103%' 104 -ft -80S 

4JS HSaCH0UngH1*902E_^153 115>i 115^ -l* BO* 

ae idyw^M-E — ^ w 

233 Jaxn Dev Bk 7 00 2 200 B 6% flBHr -h 7*6 

1*3 Land Secs 9*2 07 £ _ 2C0 106 80| -% 029 

431 ONab UHm 2 WJ'TWfc.- rn 3 ! -h 7J1 

257 Panging^ 03 e — L-.2S0 103^:. -109% At 510 

253 Swen Trent nb 99 E — 150 ,1071% jhb . . 7 A3 

2S1 T(*yoEtoRBW-1101t-'__^i50 1111| 733 

33B TQNZ Hn 9^t 02 NZ5 -.>._ 75 W3" TO* J* 850 

345 WWda«*99BN25 ___ 250 101^ W2 +lg 507 

4*4 OetB Locta BOl.FFr 6000 1O0| 1M* 4*6 

3*6 DomariiBlj 9B FR 7000 1Q3lx KB% -h 4.1S 

341 Bee defiance (A 22 FFr ; 30DD 7241* - 124^ -% 573 


Esl wL MeL Cato 2177 Puts 221B. Piwloui day's open toe. Cels 72884 Puta 3Sd» 

Ecu 

■ ECU BOND FUTURES (MATIF) ECU10QOOO 

Open Sett puce Change Ttigh Low Eat voL Open to. 
Jun 94*2 93.60 -0.62 94*2 93*8 2*71 6,302 

Sep - 93*2 -062 - - - - 


Bank Ned Gemartm 7 99 . 

BtqerVereinabkS^oa 

Bslakin5lz03 

Bfeh Columbia 7\ 02 

BdbhQae021 

Canada 6>» 05 

Cheuig Kong Hn 5l* 98 — 

ChraGi* 04 

CredSFcrwr 9^39 

EbI Japan Rahey 6% 04 _ 


.1000 100^ 103% 
-SCO 103>8 103*4 
. 1000 923a B2>2 

- 500 1021; 103 

, 1500 14% 15 

.1500 » BB>g 

.. 500 973; 97% 

,1000 94^ 951* 

- 300 ID** 106 


6*8 BB3*89 

6*3 BBB*M 

6*6 FMndftBB 

7*0 Hetaba Finn* 33t 00 . 

8*6 Iceland 7% 00.. 

7.14 na-AmarDav4%09. 

7.16 Qnlati6^03 

7*6 Quebec Hydro 3 06 __ 
6*5 5NCF704 


■ MOO 105% 105% . 249 My 10% WE — 

WOO 10432 104^ J* 2*3 Jaxn Dov 8k 7 00 1 

.1000 1(0s 1(04 -If 1*3 lend Sees fl>2 07 2 

-300 IIS', 115?, At .431 OntatollHOlE- 

-300 111 lltlg -Jfl 257 Powxgir 8^ Q3£. 

.1000 Wtit lOft 253 Swan Trent nb® 


Strike 

Price 

May 

- CALLS - 
Jun 

Sep 

May 

- PUTS - 
Jun 

Sep 

US 

■ US TREASURY BOND FUTURES fCSTl SI DO. 000 32rxto ot 100% 


EB 604 

Eft-tn Bank Jafen 003 

500 

500 

95 

104 

95% 

104% 

&B3 

7*3 

127 

123 

1.74 

141 

□25 

046 

129 








Expert Dau Carp 9% 98 

150 

raft 

103% 

651 

128 

0.51 

125 

028 

023 

0.77 

224 


Open 

Latest 

Change 

High 

Low Eat vo. open to 

ExmCBptafOM 

_ 1800 

60% 


623 

129 

02B 

0.55 

0.63 

020 

127 

228 

Juffi 

108-01 

108-04 

40-04 

108-06 

107-31 193.300 

468280 

Fed Hone Lorn 7% 99 

_ woo 

101% 

101% 

Bl68 

130 

001 

024 

0.37 

1.73 

125 


Sep 

107-20 

106-25 

-0-25 

107-23 

107-18 729 

38478 

Fadaal Kb* Mart 7X0 04 _ 

_ 1600 

W2% 

103% ft 

7.12 

131 

O.OI 

009 

022 

2.73 

220 

- 

Dec 

- 

107-00 

- 

- 

3 

6244 

firfandftOl . 

— 1500 

raft 

10ft 

7.17 


Est. voL total. Cato 16*92 Pito 20*45. Ptatnaua hoy's open int. Ceto 131*45 Ptto 185*67. 

Germany 

■ NOTIONAL GBHMAN BUND FUTURES (UFFE)- DM25Q000 lOOtta of 100% 
Open SeR price Change High Low Est vol Open to 
Jun 100.76 10046 -0*6 100.78 10040 88589 260153 

Sep 99*4 99.44 -0.37 99.71 99.52 307 7527 


UK GILTS PRICES 


Japan 

■ NOTIONAL LONG TBW JAPANESE GOVT. BOND FUTURES 

(LFFE) YIQOm IQOtha of 100% 

Open Ooee Change High Low Eat vai Open to 
Jwi 126*1 - - 126*4 126*5 1001 ' n/a 

Sep 125*7 - - 125.67 125*7 50 nfe 

* UFFE knees etoo traded on APT. A1 Qgen Intorto! Bcp. era tor provtoua day. 


Frxd Molar QaA6>2 02 

GenadlAOW 

N finance £At 98 

tonr-Amcr Dev fPi 06 _ 
hte-Amer Oev 7^ 05 - 
MFktoceSlt B9 


USD WJa 97% 7*4 Ex-ta Bank Japan 4* 03 _ 105000 1M* 1151, 


.1000 25 1 * ZSt -*8 8*0 Fbd NOT Mart 2 SB WOOOO IQft 1025* 1*5 — — -^- ZDO . BB22 . 09JJ7 4.1328 

.650 87^ 901* 884 MirAnsrDavT^ 00 30000 116*4 118** J» l.tt ® mma **llf0iS.Rn.J8.96 Li.- 750 ; 8B*3^ 99*9 53730 

W00 94*8 84V 7.15 Rdy 3*201 900000 10819 108** lea Qsftl**inab £<»:_; — 300 ; B626 •' S&81 5 l7500 

-500 Wl% 1021* 7.18 Rdf 504 200010 119*, 110*2 A, 223 l>W*w Tto a»AgPM ^ 1000 8&97 . tCOCS 3.18)5 

-500 98 99*e -** 650 Japwi Oev Bk 5 09 100000 103% 100% ojgg fad N* Mai K KXXT BBJ7 . BOOT .53672 

2000 95*g 95% -*i 7*7 Japan Dev Bk Bb 01 120000 121^ 121 £ ^ ■ Finland 99 . — 1503 B&S7 : . 10004 54375 

3500 90Sg 91 J* 7*8 SNCFS^OO 30000 11P& 118 108 HathxBSOM 500 W0*3 100*0 5*625 

-SDO 1W* W4% e*i 6B0 SpahS^i 02 125000 Tift lift 1*2 ,300 100*2-10042 67300 

1350 94 94*i J| 7*B World Bade ft 02 250000 117% lift 1 j 4B — — 1600 100AO KXU6 5*250 

1000 101 10ft 7.14 ttyJiWBBi _ 1500 10018 '10026 4*461 

1000 10ft 10ft 050 OTHBt STRAIGHTS U® Badm-Wl»t Ro^i B8 .1000 99*3 SOBS 5A375 

1000 97% 9ft ft 10*7 EBFDlftBBH 250 9ft Wft ^4 - UqdsBank E%pS 010 000 0883 90Z 58938 

3000 lOft 1015, ft 7.17 Worid Bank 15 99 R 500 10ft H»£ ft U40 — : 850 9960 : 190*0 6*025 

2000 10ft 10ft 7.13 Auartaft99R 1000 105 10ft 49,- »wSoc«s4» —500 99*5... 100*5. 6*892 

.200 10ft 10ft 694 PIT Nederland ft 0B R 1300 10ft 10ft 590 °" HfrOW - .2000 WttOB J0O1B S4B61 

1000 83% 9ft 7*6 Bsl Carafe 1ft 89 CS 150 lift lift ft 553 — : -2500 10025 .10033 03068 

.150 Wft 104 6.77 B#sh CQkribb ft 03 CS 1250 Wft Wft ft 6*1 ®**wH)rtaO90 — ft509. 69.79 89*8 5*184 

.200 105 10ft ft 7*0 Canada MfcftNgg ft SB Cl . 1000 Wft 106»2 ft 533 500- . MJ? W0*6 MBS 

.150 10ft 103*j 555 Bee fe France ft 99CS 275 10ft 10ft ft 5*7 ® DM .2000- KXUB’ -100. 12 11875 

1500 99) 100 6*3 KJW (nt Rl 10 01 CS 400 113 lift ft 6.12 ^ BkVfctofe *00.99 _«*. 1» . 99*6 W015 '• 5J218 

2000 9ft 8ft ft 8*6 HponTd Td Kft 99 CS 200 lift lift' ag Stofen ft 0l 20QQ 9*90 WCU12 '5380 

WOO 97^| 97% ft 0*0 Onteto803CS WOO 10ft Wft ft 632 U*dW00*mft 01 2000 99*8 . 9991 5*825 

2000 86 0ft ft 7.15 CWateHjfejBOZCI-^ 2000 flft lift ft 037 ■ . -.1 

, Me CnatoH)ttalft99CS 500 lift 11ft ft 5.17 COWHltMBOWS • 

am Wft 10ft ft 663 OattrKgnbcIbtaclft B9C3 - 150 110 lift ft 5A2 ' • • • COM. 

3000 102% Mlft BJ2 Quota: Hyde 704 CS 1000 101% ft 6*0 t— d Met BM.OBr Rwa 


_ G50 8ft eft 

WOO Bft 84V 
- 500 Wft 102*8 


— 1000 Wft 10ft 253 SswmTwtnhBPE^—iaO ,10ft .. JOB. TAB 

— 100 lift lift ft 2B1 TckfoBecftxwll 01 P-__ 150 Hft' 1T1% ft - 773 

— 600 10ft 10ft 63B TCNZ Fh ft 02 N3 ■ ■ ■ 75 HD' TQft ft 850 

— *XI lift 115 ft 645 WWdaari<99B«S __ 250 101^ «0 ft 607 

— Itn W3 10ft 4*4 Defe Loral B 01. FR" ^. 8000 10ft 10ft ft 4*6 

— 450 t» 12ft 3*6 DnraikftaBFft 7000 tOft HB% ft 4.15 

— 500 raft 10B 041 Bsc defiance ft 22 PPt : 3000 - 12ft -. Wft ft 873 

— 700 31*4 31=8 ft 4*4 

— 600 116 lift ft 2*6 FLOAIMC RATE NOTES - - . 

■ _ ’ tato - BM, Ofer Cgn 

.75000 TKft lift 1*6 **•*«* Ttafleftr-i»_WOa 90*2. 99JSQ 55000 

.75000 1M lift ft 1J0 < A^rtafeGbMFh 001 —il-TBO 9B£B- ' B976 5548B 

100000 110i 1154 ft 112 Cidw-^OI — — 2030 . *0*0 . .98*6 53750 

105000 lift lift 1*0 Qsmfeft 89 . , — ... 2000 0B.7B - 8MS 52539 

WOOOO 1024 in* CCCEOOBE01— i — 200 B072 99*7 4.1328 


6B4 tor Amo- Dw ft 00 
7.15 R£#f ftOl _____ 
7.18 Rdf 5 04 


—life— 

Hotot W Bed Prtat, 

NHrif" (IA*> to to Firt Yen) 

Tia Cw 7pc IWTtt — 696 6*4 100/, 

Tims Mr pc I®** — 068 6.19 lOOfi 

Ed 150C 1997 14-38 U31D4&R 

Ea*94jCIM8 9*3 G49 107(1 

T<w7>epct998tt 7*0 656 10ft 

TrnaWaetm 1107 677 111% 

EKh I2uc 1998 11.15 662 107B 

Irias 9*iPC 1999U 8.12 607 104/, 

Treuftollto 1999tt- - - lBOi 

Eedi (2*ipe 1089 1120 6S6 109]j 

Imlftgclfin 9*4 6*2 10ft 

TnttifipclftM# . — 612 694 9B& 

Canmtaiftnc 1999_ 155 7*7 W7*i 

Cere 9PC 2000ft 658 7.14 Mil 

T*Kl3pc20ja 1117 7*0 11SU 

rmsl4pc 1900-1 13*2 6GB 1H7ft 

TrO» 85c 2000ft 7*0 7.19 lift 

Irea Rto Hate 2001 667 - 100 A 

Iran 10* 2001 9.1? 7*7 109/, 

TranTpraOl # 7*0 7*8 8fl[3 


_52eoek_ 
o— Ugh Lew 


rr8K7pc2«Ett 

Ti(3S01tAc2OO2 

TnanapcJOCm 

Tmiopcam 

Tnaill*rec2W1-4— . 
FwfeSftpe WBIM— 

Cowentaifl*s«MM_ 
Tixafi^iScZOOUf — 

Dan a l j pc 2005 

Thw12 1 *x!aB-5_ 
T«aj8*»c2no5ti_ 
t«9 713c Tweti 


Kn) Iran 7*#e 200B*t_^_ 

6H 624 100/, __ 101 A 100 

000 6i9 won _ 107a maii — 

1438 633104^41 -/, lift HSjl ten1«#BS08M— ■ 

9*3 6*9 107(1 -A I00& Treat Sijpc 7007 ff 

7*0 656 10ft — TO31J 100,’, Tnas7 1Mpc2D07tt 

1607 6 77 Iltli -A I22a lift t—. 

11.15 6*2 107a -i 114,', 107» J" — 

612 667 104/, -A 1ft 97fJ ™0Be2O» 

- IBi 100,’. ft TtaH61l4pe2010tt_ 

1120 690 109U ft 1l0*g IQ9A Qm9a:lfl20iii±_ 

9*4 flffl 1061. ft ill!) WEB 

612 694 ft ft ft ft 

655 7*7 107*| ft 11Ba 1D64 

69 7.14 MU ft Hft 10% 

1117 7*0 UGU ft 173)1 116,1 

13*2 668 107,1 ft n«i 107a 0«rFtaraT» 

7*0 7.19 1ft ft lOffi 101*i TiBM9pe3012tt 

667 - 100A — 100,1 ft liras 5**)c200B-l2ft_ 

9.17 7*7 1094 ft 11 3*« 101® T'rastocZMtti 

7*6 79 ft ft Wft »tl 

liras He 7015ft 

liras Wipe BIT# 

TreaSpexci# 

7*8 7.27 ft ft 101i 07H 

B*4 7.30 1104 ft 1221* 1ft 

7-77 7 J0 102U ft 10SN *004 

IU 7.45 11*0 ft 1164 t»0*n „ . , . 

1(U» 7JI 113U ft 121 *b 113!) 

4.10 623 8*4 ft ft 78*. OKOtifa 

656 7.48ili)3al ft 114)3 MTS WxUn3l«Ct4 

7*3 744 904 ft 08!) 91 U Com 3*jpe VI NL 

&51 754 111S ft 122)3 H»4 tOBBtaWM 

9*« 740 125U ft TK® 12313 ^ 

602 7*5 105]) ft 1ft 10T% OwfeS 1 ** 

7J54 7J8 Wa ft 1034 MU liras. 3*804 


— 1M_ 

W BM Met E ■ 
7*8 7*1 IDOfi 
7*3 7.SG Mia 
682 7.48 119ft 
600 7*1 1064 

7.42 7*7 97ft 
617 7.65 110*1 

7*1 7*8 102)3 
7.14 775 87U 

612 7.74 111® 


610 -774 lim 
671 7 JI Slfl 
7*2 7.79 M 2 A 

7.74 77 B 1004 
7.70 771 102 J 3 
7*5 7 JG 1104 
7.70 771 103*8 


-S2mak- 
«r- mn Lew 


Id- 

(21 fries S H|p Lon 


iyeWff — - 2171104x1 . 

2^ VI (7RJ) £72 138 16® 

3<aK TO (768) 1*D 348 T81B 

ftpcWft — 1135*) 1*7 1NI1171W 

ZjbVB (fflfl 122 155 1914 

21JSC1S ,-^mn 132 158 17V, 

I'a|*TI (74J) 137 100 177% 

2^ 13 flag 142 183 140 

(81*1 146 103 1554 

2*3jrc70 (03*) 353 183 1ft 

Jijpc 74ff ®7J) 155 3*0 123^ 

ftjJC-Mff — flJSLl) 154 IBB 120)3 
Praapecaw ml ta dMip tt i n rate on prefects 
10M and (2) 5%. fl! Rgne in pnmrdliesea d 
Irxkgdrg 0o 8 months prtsr >o (snua) md lew 
neflacr reeashg d RPI to 100 In Februay ■ 
factor 3*46. RPl far August 1998: 1511 and 
1564. 


Other Fixed Interest 


114H 112*8 

ft 187B 1784 
ft 18*4 17® 
ft 12*4 11X2 
ft 1951) 
ft 1784 1B2B 
ft 1834 167JJ 

ft 1503) 137*1 
ft 1614 1«i 
ft ISft 13Mr 
ft lOJi 115^ 
ft 126% lift 
led Merton el (1) 
thorn RPl bow far 
« been adjusted to 
1987. Conuaraton 
id far March 1907: 


B*S%23 3500 m 81 

JNraiOerrBkftOI 500 104% W4% 

Knee Bee Rswer 6% 03 1350 94 94% 

MasMNtaBK7^02 1000 101 101% 

U9dce&%07 ram 103% 103% 

Mrtn Russia S% 01 1000 97% 98% 

Onbrfo7%03 3000 101% 101% 

Onteis 7% 02 2000 103% 103% 7.13 

Osier NsrMbenlc 8% 01 200 105% 105% 694 

Amgal5%[n — 1000 83% 94% 7D6 

QufeucH^^Sa 150 103% 104 677 

SAS1D9B 200 105 105% -% 7*0 

SNCF0%96 1» 103% 103% 655 

Speto6%90 1500 99% im 653 

SMdreg%03 2000 98% 9B% 

Tennessee VUe/ 6 00 WOO 97% 97% 

TemaEaa VSIef 5% 06 2000 98 08% 

Tttp&eeRmr6%D3 WOO 96 96% 

United MriyJcni 6% 01 2000 W0% 100% 

Urted Kfayfam 7% 02 3000 102% 102% 


.300 98 08% ft 650 Japwi Dee Bk 5 89 - 

2000 95% 95% -% 7j 07 Japan Dev Bk B% 01 


3500 90% 91 -% 7*8 SNCF6% CD 

.500 104% KK% ft 6*0 Spah5%02 

1350 94 94% ft 7*B World Bade 5% 02 _ 

1000 101 101% 7.14 

ram 103% 1(8% ft ass otohi straights 

1000 97% 98% +% 1007 EBFD14%9BR 

3000 101% 101% ft 7.17 Worid Bank 1599 R _ 


. 1000m 103% 1W% 
.120000 121% 121% 
- 30300 115% 118 

■ 125000 TI9% 118% 
.250000 117% 117% 


- 250 99% KD% 


VWDtoney6%01 
World Bar* S%® 
Worid Bark 8% SQ 


7.13 Austrl 
694 PTTI 
7JS BsIC 
677 Mist 


am wo% 100% ft 

3000 102% 102% 

1300 W 90% 

1500 96% 06% 

1500 104% 104% 


7X8 QjfeeoBaf 10%9BC6. 
7.12 OautiEunree90T&aj. 


tosned Fries BU. Offer Pram. 


DBIT9CHE MARK STRAKHTS 

AMfaaB«aa4 0XO 97 97% ft 

Badrto4VutoL-finani»e99 .2000 1W% 104% 

Credit Fend* 7% 03 20G0 108% 10B% ft 

□epto Rnam 6% (B 1500 101% 104% ft 

Deutow St 7>z 03 2000 109% 109% ft 

0eubchef ! inam5%04 2300 Wi% KB ft 


— Yield— _S2aeek_ 

Motet M H ri Price £ tor- Hgi Use 


BSC 6% 00 

B86% 00 

FHmJ7%00 

Hatefca (nd 5% 01 

KFWMFtaanea6%03. 


.2900 106% 10^1 415 

.1503 105% W5% 414 

.3000 106% 108% ft 4.13 


■eg jS'ft 12 ea .8B% 86%484a 

™ » -a<CTKJ 5 ura-1% S era 

674 ES mm fiL; VS. 5 ^ -TIC 437 120% 121% *1.15 

hi EsaE==5 3 «3 ? . s ^ a ,s is 

^ SMS: S! 22 i S l * no7 iL ose » «% 

ss is ;s 5 s sssa — :s. jtsras 

wo nS iS ft S %"£££ 50D3U0W m 1H *ja 

« 5 I* Sente 202. L 730 123658- 122%" -ISO 427*0 


am W 8714 ft 674 B8 1001 Ecu USD '118% >110% ft 5XS ^ 

2000 104% 104% 181 Rrtndfl!, ncr Pm m ,o?L. !*! b^v ^4 01 -——410 51*5 87% 88% 

MO 108% MB% ft 658 eg S% SS 3‘-S ^ ® 

*■ 533 Wf WltOOEcu WOO 11^ 11* ft 498 SSJftflSjT lj? -*5* -JS-.J5J 1 

2000 109% 109% ft 640 LWtedWngdcxn9%m Ecu 2760 ilS iSI ft Ml ^2? -1®.. ^ 

2900 m ft Ml ACC1OB0«_ wo ws? ioS ft im % % 

415 113% 114% ft 733 fSrjaliZZ r S2 S 

1503 105% 105% 414 SB 7% SB AS nan UM3, 103! ft ^»m ^Q *paa 2 IE — TO 12®® 122% /TZ3 

3X0 ^ “ft ft 413 144 Audmto Bar* 6% 99 AS 250 ^9% iS E48 &5 m1%Sv mwx in£ mb 

15m 103% 103% ft 482 IOIITn.%.ll«IU .non .2: US 1 . 1% 01 V 4BQ0 IBM 100% 101% 


» 7% 052 — 
.MAi302 _ 
id Bartt 2% 00_ 

MO* 4% 03 

teCBpW2Q2 


• Tap" stock, ft Tnx-tae to ron-ros*fcmta on n o p e tintori . E AueOm imumi /aj Ex i 
Pioaaecdm ram MraHLtoked reoerapocn yMds m cWcUend ty HSBC fagrinl fi 


A3tnOw10%pc20Q9_ 
9H»ll%Dcai2 

7^1 - 50JJ ti 544 *% ’ 

7.78 - 45 ft 47Ji 41* 

5*4 - 824 *4 641J 5B& Hinctater 1l%jK2D07. 

4 » m 

— *. _ M - PI Vwfl ntfi <ntpc atn . 

7*Z - 321i «£ J*4 2V| ftpqa.J|0«_ 

7*8 - 3111 *4 33£ 29% IM Met EMM 18*11X2006 1 

Send. Ctoefaa mkHatoes m enun in pounds per tlOO nominnj \ 
Hank ol Engfand ctoetog prfare. 


8JB 605 115% 
6*2 436127%* 

lfl.11 - 133% 
875 - 40 

457 - 35 

639 625122%* 
3.75 7*0 ® 

- 422 144& 

- 444 13*% 

11*0 - 132 


122% 11l» 
132% 118% 
137% 129 

43 37% 
fe 32% 
127% 117 

82 M 
W\ 133 
r«3 132 

135% 122 


ISS i ^TnreravZtaOaAS.lOOO 15% 15% ft 634 

^ ^ ft p 6 R4 1 Bank 7% 03 AS 135 100% .101 ft 7J01 


U® BadaryWralt 6% 08 2250 KB 103% ft 612 Star Bk NSW B 02 AS 


1“ Wft ft S58 WratenAraiThtaTSam^IiS £ 3 S ^ 

sgSSS 


i%03y ; 40000 rassx 100% wi% %aaao 

I Bar* 3% 04 300 3606* 82% Btf% 
«7%0Bt ^.155 W 116% 117% 429*7 


1SU KB% 103% ft 658 Western Au-8 Dus 7% SB AS _ im 101% 101% 


837 t Oy arm mmat iraMr e p5» 


pterraen at toe Smt ettSh^toi of eaurtnn « 6 In tmenq. of *mn*tattmt»» fee trad tat tare* ta a rf facetu re 

0 Tt * TVng> ^ W97 - ftwn***" 10 « In PUh aw tera. — — n— ^ -—-^p -|— 


* -afti —J'-.'Jjrff 


K — 




v.«4irr 
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Greek pension 
rules unlawful 


AjT* 58 *? A pension 
/A I A scheme oper- 
ated by the 
Greek state 
electricity 
■— company was 
EUROPEAN ,ast week 
COURT found to be 
— unlawful by 
the European Court of Jus- 
tin- The Luxembourg Court 
said the scheme's rules dis- 
criminated against widowers 
of former female employees 
of the company. 

The Court's ruling arose in 
the context of a dispute 
between Mr Efthimios 
Evrenopoulos and the Greek 
state electricity company 
which had employed his 
wife. When she died, Mr 
Evrenopoulos asked the 
company for a widower's 
pension. Having not received 
any response, Mr Evreno- 
poulos brought legal pro- 
ceedings against the implied 
rejection of his request. 

The company's response 
was that he was not entitled 
to a pension because he did 
not fulfil the relevant crite- 
ria. These were that pen- 
sions were only available to 
those without resources and 
who were unable to work. 
These conditions did not 
apply to widows of former 
male employees. 

Mr Evrenopoulos won his 
case at first instance. The 
company appealed and the 
appeal court decided to refer 
various matters to the Euro- 
pean Court. It wanted to 
know whether the provisions 
of the Treaty of Rome on 
equal treatment applied to 
the case and if so, whether 
the applicant could rely on 
those provisions. 

As to whether the submis- 
sions fell within the treaty's 
equal treatment provisions, 
the Court recalled first of an 
that the only criterion by 
which such a question could 
be judged was whether the 
pension was paid by reason 
of the former worker's 
employment relationship 
with his or her employer. 

to the present case, it was 
clear that the rights to a 
pension arose because of Mr 
Evrenopoulos's deceased 
wife's previous employment 
Thus toe treaty equal treat- 
ment rules did apply. 
Considerations, of social 


policy, of state organisation, 
of ethics or even budgetary 
preoccupations which influ- 
enced or could have influ- 
enced the establishment of a 
particular pension scheme, 
could not cause such a 
scheme to fall outside the 
applicable treaty rules where 
the relevant employment cri- 
terion was present it said. 

The Court also recalled its 
earlier jurisprudence in 
which It had ruled that sur- 
vivors' pension schemes 
were benefits based on the 
survivors’ spouses' affilia- 
tion to the sf-hp rai* 

As to whether the pension 
rules were discriminatory, 
the Court simply declared 
that the treaty rules prohib- 
ited all discrimination in 
matters of pay between men 
and women. As the more 
onerous conditions of the 
pension fund only applied to 
widowers and not to widows 
it was clear that the rules 
were discriminatory. 

The final question dealt 
with the retrospective effect 
of the court's jurisprudence 
in this area. The court bad 
first held that occupational 
pension schemes were cov- 
ered by the treaty provisions | 
on equal treatment in the 
1990 Barber case. 

Because of the financial | 
implications of the Barber | 
judgment, it was decided 
that its effect could not be 
relied on by others prior to 
the date of the judgment, 
except by those who had 
already brought legal pro- 
ceedings before that date. 

Although Mr Evrenopou- 
los brought his action 
against the implied rejection 
of his request before the Bar- 
ber judgment, his case 
against the explicit rejection 
of his request was brought 
after that date. The Court 
held that Mr Evrenopoulos 
had started legal proceed- 
ings with his action against 
the implicit rejection of his 
request and therefore he 
could rely on the treaty pro- 
visions on equal treatment 

C-I47I9& Dimassia Epicheir- 
issi Hektrismou v Efthimios 
Evrenopoulos, ECJ 6CH. 
April 17 1997 , ; 

BRICE COURT CHAMBERS, 
BRUSSELS 


Local experts 
for Flemings 

Flemings, the UK investment bank, 
has picked a couple of local experts 
to head its new investment bank- 
ing operation in Moscow. 

Ralf-Dieter Montag-Glnnes, who 
will be In charge of the team, was 
first deputy director-general of the 
Russian Privatisation Centre, the 
western-funded Institute which 
advised the government on privati- 
sations. 

He has been joined by Michael 
i Butrin, who was head of privatisa- 
tion at the centre, which was run 
by Maxim Boyko, a close associate 
of Anatoly Chubais, the first dep- 
uty prime minister. The pair will 
be based in Moscow and will be 
responsible for w inning capital 
markets and mergers and acquisi- 
tions business for Flemings. 

Montag-Girmes advised on the 
Russian privatisation programme 
from 1994 onwards, working 
recently on the auction of an &5 
per cent stake in TIES, the Russian 
electricity holding company. 
Butrin also worked on UES. as well 
as on the controversial Svyazinvest 
telecoms privatisation last year. 

Flemings has built a leading 


position in broking, fund manage- 
ment and corporate finance in the 
emerging markets of Asia, has 
been trying to do the same in east- 
ern Europe and the former Soviet 
Union. 

The bank's main involvement in 
Russia so far has been in fund 
management The group runs three 
Russian funds with more than 

$35Gm in assets. 

"Flemings a deliberate strat- 
egy of winning the number one 
investment banking position in all 
the main countries of emerging 
market Europe. We aim to repli- 
cate in Europe our success in 
Asia,” said Ian Hnnnam, bead of 
capital markets at the bank. 

George Graham, London 

Hoogovens names 
next chairman 

Succession is an orderly affair at 
Hoogovens, the Dutch metals pro- 
ducer. The company has 
announced a year in advance that 
Fokko van Duyne will succeed 
Maarten van Veen as chairman 
next AprlL The main criterion 
entitling him to the role is 
his position as longest-serving 
board member, with 10 years 


under his belt this November. 

•Van Veen Is retiring after restor- 
ing the group to profitability over 
the past five years. He was helped 
In this by Van Duyne, who become 
finance director in 1992 after head- 
ing the aluminium division There 
he spearheaded the takeover of the 
European activities of Kaiser Alu- 
minum 

Aged 55, Van Duyne is a Rotter- 
dam-trained economist who joined 
Hoogovens in 1370. Unusually for a 
Hoogovens chief, he has never held 
direct responsibility for the group's 
core steelmaking business. That is 
run by Aad van der Velden, who 
with only five years on the board, 
misses out on the top spot 

Together they win have to rein- 
force investor conviction that the 
company’s unusual two-metal 
strategy remains Justified amid fur- 
ther concentration in the European 
steel industry. 

Gordon Cramb, Amsterdam 

Boening to head . 
postal savings bank 

Mr Dieter Boening, S3, has been 
appointed the new head of Deut- 
sche Postbank, the German postal 
savings bank. He was previously 


the chairman of D$L Bank, the 
Beam-based bank which was par- 
tially privatised to 1989. 

Mr Dieter's appointment, which 
takes effect from July l, comes as 
Deutsche Postbank gears up for the 
long-awaited sale of its shares to 
private investors, expected some- 
time this year. His predecessor, Mr 
Gfinter Schneider, spent much of 
last year fighting off a unwanted 
bid mounted by Deutsche Post, the 
German state-owned mail service, 
in conjunction with Deutsche Bank 
and Swiss Re, the reinsurance 
group. Mr Schneider is retiring In 
June. 

Ralph Atkins, Bonn 

European head 
of NationsBank 

NationsBank, the fourth largest US 
hank since its merger earlier this 
year with Boatmen’s Bancs hares, 

has named Leonard Seelig to head 
its European operations. 

Seelig, who has been in charge of 
loan syndications at NationsBank’s 
London office since 1994, has taken 
over from J. Richards Roddey, a 
NationsBank veteran who has 
retired after 32 years with the 
bank. 


The position also means Seelig 
takes over as manager of Nations- 
Bank’s Loudon branch. He will 
retain responsibility for corporate 
finance activities. 

Ivan Marcotte, former head of 
risk management for NationsBank 
in Europe, will take charge of its 
capital markets activities in the 
region as chief executive of 
NationsBank Europe. 

George Graham, London 

Dresdner emerging 
markets chief 

Dresdner Bank, Germany’s second 
largest hanMn g group, has hired 
Baudouin Croonenberghs to lead 
the chive by Dresdner Klein wort 
Benson, its investment banking off- 
shoot. Into emerging markets trad- 
ing and treasury activities. 

Croonenberghs, who was bead of 
global markets in Australia for JP 
Morgan, the US investment bank, 
will move to New York to take on 
the new position of global head of 
emerging markets. He will also 
become western hemisphere head 
for DEB's global markets division, 
which is headquartered In Frank- 
furt 

George Graham, London 


ON THE MOVE 


■ Helen McClure, managing 
director of Nuprtot Fabric 
Converters, has been 
appointed a n qn-gx flcmttve 
director of ULSTER 
TELEVISION. Nuprint 
Fabric Converters Is a 

matinfa Hill-big company 

based in Londonderry and 
produces specialist printed 
fttbric labels far the textile 
industry. 

■ Curt Ludwigsan, president 
Diners Club Europe, takes 
on the new position of 
vice-chairman, DINERS 
CLUB INTERNATIONAL 
Don Osvog, formerly 
president Diners dub 
Canada, takes over 
Ludwigson's responsibility 
as managing director Diners 
dub UK. A replacement for 
Osvog in Canada will be 
announced in the near 
fixture. 

■ HSBC ASSET 
MANAGEMENT has 
appointed Stella Yiu as its 
chief Investment officer, 
global emerging markets. 
Yiu, currently a director and 
senior fund manager with 
the company in Hong Kong, 
will be relocating to New 
York to take up this 
po sition. 

■ NIKKEI BUSINESS 
PUBLICATIONS of Japan 


has appointed Anthony 
Brondtjerg as manag in g 
director and chief executive 
of its European company. 

■ Donald Voelte has been 
appointed senior 
vice-president, corporate 
planning at ARCO. 

■ LEAR CORPORATION, 
the automotive suppliers, 
has appointed Robert 
Rossi ter as president and 
chief operating officer of 
international operations. He 
will oversee Lear's global 
operations from its 
international headquarters 
in Frankfurt. 

■ Hahgi Hideo, 51, has 
resigned as bead of 
CHRYSLER JAPAN SALES. 

■ Jose Luis Yulo Jr has been 
elected president of the 
PHILIPPINE STOCK 
EXCHANGE, the bourse's 
board of governors have 
announced. 

■ BANK OF EAST ASIA 
have appointed David Li 
Kwok-po as chairman of the 
h ank, succeeding Li Fook-wo 
who wilt step down as a 
director. David Li joined the 
bank in 1969, and was 
appointed chief executive in 
1986 and deputy chairman in 
1995. 

■ Alexander von 
Ungem-Stem berg, 46, has 
been appointed as a member 
of the managingboard of 


RABOBANK 
INTERNATIONAL the 
corporate investment and 
private banking arm of the 
Rabobank Ooup- He will be 
responsible for global 
investment banking 
covering equities, fixed 
income and foreign 
exchange. 

■ Walter Van. Dom Jr, 
special coun sel at the US 
SECURITIES AND 
EXCHANGE COMMISSION 
in its office of International 
corporate finance, has joined 
Rqgers & Wells, the 
international law firm. 

■ Jeffrey Davis has joined 
SCHOONER ASSET 
MANAGEMENT of Boston 

as a managing riiroHnr and 
principal He bad been a 
senior portfolio manager at 
State Street Global Advisors 
where he was responsible for 
the development of the first 
IFCI emerging markets 
equity index fund series and 
associated index strategies. 

■ Alexei Ugarov has been 
appointed to the board of 
MIDDLESEX HOLDINGS, an 
international business whose 
main interests are in steel, 
aluminium, nickel and soft 
commodities. He is general 
director of Oskol 
Electromet a Unrgical 
Kombinat, one of Russia's 
most modem and automated 


steel enterprise, in which 
Middlesex has a 
shareholding of 7.9 pm* cent. 

■ Merrill Rose, a senior 
executive with Porter 
Novell!, the US consultancy, 
has been appointed di rector , 
Europe, for COUNTRYWIDE 
PORTER NOVELL! in 
Brussels. 

■ Ruth Harkm has been 
appointed senior 
vicepresident -international 
affairs - and government 
relations at UNITED 
TECHNOLOGIES 
CORPORATZONJn June she 
succeeds William Paul, who 
wQl retire from his position 
as executive vice-president 

■ Axme Martin has joined 
RUSSELL REYNOLDS 
ASSOCIATES, the executive 
recruiting group, as an 
associate. She will focus on 
healthcare assignments and 
is based in the company’s 
New York office. 

■ Jim Siracusa has been 
appointed managing director 
of D AIWA EUROPE. He wffl 
be responsible for global 
primary bonds, covering 
fixed income origination. 

■ Colman Candy, 37, 
becomes managing director 
of FINEX Europe. He will 
replace Hunt Taylor, who 
has been managing director 
since Finex expanded its 
New York operations to - 


Dublin in 1994, to provide 
open outcry access to the 
European market 

■ The Government of the 
BRITISH VIRGIN ISLANDS 
has appointed Kevin Mann, 
40, as registrar of mutual 
funds. He will take up the 
position in May- Mann will 
oversee the implementation 
of the Mutual Funds Act 
which was introduced to 
June 1996 and will continue 
to establish the BVI as a 
leading location for offshore 
mutual funds. The focal 
point of his work is to 
expand the 1,000 plus mutual 
funds, worth over US 355 
billion, currently 
incorporated in the BVL 

■ BARCLAYS GLOBAL 
INVESTORS has appointed 
Mazfco van Bergen as client 

i relationship manager for the 
Netherlands and Belgium. 

He joins from Detam 
Pension Services asset 
management where he was 
responsible far equity 
investments worldwide. BGI 
are one of the largest 
investment managers in the 
Netherlands manag in g in 
excess of 25 billian Guilders 
on behalf of 19 pension 
funds. 

■ THOMSON FINANCIAL 
PUBLISHING INC, USA, has 
appointed Nigel Farren to 
oversee its expansion plans 


in Europe. As managing 
director based in London, he 
will be responsible for 
accelerating sales to the 
region of a wide range of 
products, including the 
Thomson Bank Directory. 

He will also be responsible 
for expanding data collection 
and customer service 
activity and identifying 
product development and 
acquisition opportunities, 
frior to j oining Thomson. 
Farren was with the bank 
services division of R L Polk 
& Co, USA. 

■ Jan Oosterveld becomes 
senior director of corporate 
strategy at P HILIP S. 
Oosterveld is currently a 
managing director In the 
components division. 

■ SOCIETE GENERALE 
has appointed Jim 
Grantham as head of global 
convertibles research 
products. Grantham joins 
SocGen from BZW. 
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Zambia 

Investment 

Opportunities 

Conference 


Taj Pamodzi 
Hotel 
Lusaka 

14 & 15 Mac 
1997 



ZAMBIA INVESTMENT OPPORTUNITIES CONFERENCE 

Zambia's privatisation programme has already been heralded as the most 
successful in Africa with foreign direct investment having trebled over the last three 
years. FT Conferences, in association with the Zambia Privatisation Agency and the 
Zambia investment Centre, is holding a one-and-a half day meeting in Lusaka, providing 
an ideal opportunity to team about specific opportunities for potential investors resulting 
from the privatisation process. In addition to the formal conference programme, there is 
also the opportunity for private meetings with representatives from government min- 
istries, local business and other institutions. 


Speakers Indude^^ 


THE HON FREDERICK T J CHILUBA 
President of the Republic of Zambia 
THE HON RONALD D S PENZA MP 
Minister of Finance and Economic 
Development 

MR VALENTINE CHITALU 
Chief Executive 
Zambia Privatisation Agency 

mrgcuve newall 

PresWent 

First Quantum Minerals Ltd 
THE HON DR ROLF LUDERS 
Former Minister of Economy 
and Finance, Chile 


MR G NICHOLAS SELBiE 
Managing Director 
CDC Investments 

MR TODD ANDERSON 

Director of Bus ness Development 
Cyprus Amax Minerals Company 

MR RORY SIMPSON 

Managing Director 

Lever Brothers Zambia Limited 

DR BWALYA K E NG'ANDU 

Director General 
Zambia Investment Centre 

THE HON ALFAYO S HAMBAY1 

Minister of Commerce, Trade and Industry 


77» organisers reserve tte right to alter the programme as may be neoessay 

To facilitate the participation of international organisations, attendance at 
the conference is free of charge to overseas delegates 


ZmM* tnwrtwn* oppartonttta 

MriMra/Mtss/Ms First Name 

Surname — — 


14 1 u at/ rm 


snjsation 


Position 


Address 


Postcode 


Type of Business 

tfMMM-****** ' 


□ Please send me further details regarding the Zambia 
Investment Opportunities Conference 

□ Pfease reserve me a place at the Zambia Investment 

Opportunities Conference 15347B 

Please complete this form and return it to us: 

BY FAX (+44)171 896 289612697 

BYPOST FT Conferences 

Made House 

149 Tottenham Court Road 
London W1P9LL 
UK 

Tefc (+44) 1718962626 


EMPRESADE 


* ^ DE BOGOTA SLA ESP 

INVITATION TO PREQUALIFY 

The Empress de Energfa de Bogotti S-A. ESP (“EEB"), advised by N M Rothschild & Sous Limited, invites 
interested industrial investors to prequalify for the capitalisation of the generation and distribution/ 
commercialisation businesses of EEB. Industrial investors who prequalify will be able to purchase an 
information memorandum, visit die data room, conduct on-site due diligence investigations, and bid, either 
alone or in consortia, in the tender for the capitalisations. 

The electricity generation business to be capitalised will comprise 2*448 MW of effective generating capacity, 
including the Guavio, Cadena Vjeja and Cadena Nueva hydroelectric facilities (ijjo mw, 482 mw and 581 mv 
of effective generating capacity respectively) and the Termozipa coal fired facility (a 36 mw of effective 
generating capacity). 

The distribution /commercialisation business to be capitalised will indude yij km of njr kV lines, i 8 ,j 6 jj km 
of 34-y kV and n_4 kV lines, and 27,150 km of lower voltage lines, and in 1994s sold approximately 7,000 Gwh 
of electricity to in excess of L4 million customers (7 million people) in and around Bogord. 

To prequalify, industrial investors must, among other requirements, (i) have a minimum net worth of 
US$500 million; (ii) have five years experience of operating an elecrriary distribution system or (any) 
electricity generating facility, as appropriate; and (iii) satisfy a minimum size requirement in respect of the 
facilities which they currently own/operate. 

The attention of interested parries is drawn to the following features of the tender process: 

■ bids will be accepted from either individual prequalified industrial investors or from consortia (which 
may include financial investors); prequalified industrial investors must comprise at least 51 per cent of 
any consortium, and one of these prequalified industrial investors must comprise at least -to per cent of 
the consortium 

■ this invitation to prequalify is addressed to industrial investors only; registration of consortia and/or 
industrial investors as sole bidders will take place at a later stage in the tender process 

■ bidders will only be permitted to bid in respect of the company or companies in respect of which they 
have prequalified 

■ the shares in the two companies will not be awarded to the same bidder 

■ the tender will be subject to the terms and conditions of the Bidding Rules, which will be made available 
to all prequalified parties. 

Parties wishing to prequalify should contact The Electricity Unit, N M Rothschild & Sons Limited, 
New Court, St Swithin's Lane, London EC4P 4DU, UK Fax: 44 171 535 pio 9 to obtain a copy of the full 
Prequalification Requirements. The final date for the submission by interested parties of completed 
applications to prequalify complying with these Prequalification Requirements will be 7th Mav 1997, and 
the teoder for the capitalisations is expected to close on 4th August 1997. 

The Jftnouacemeoi is fbr infantum*] propose* only, and dots not constitute an offer or invitation n» nil, or tny'&nn tfromminaem at recommendation 
or tte wlibHMa of any offer ro kH, any of the asses or seasides af rite EEB of 107 of its sabsidisrie* or to pattidpete in the potential tnosacnons 
tefCHL Pune* rating » preri cip nc should follow die inunctions contained bum bid ill information contained herein it v«»yt to the 
more detailed information which may be provided to interested and qualifying prrin. The Government of Colombia, due Muw^nlhy of B p g nri and 
EEB reserve foe righr tn t er mi n ate or amend in any way, at dim sole damp en and at any rime, father pararipanoo la foe proposed nsnucrions by 
any pany and to modify any of the roles and procedures in coraeerion therewith, including foe right to refae and ra acc ep t offiss or any other 
procedures, without giving advance notice ct providing any reason tin atfor. 
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COMMODITIES AND AGRICULTURE 


S Africa 
miners 
unveil 
partners 

By Mark Ashurst 
in Johannesburg 

South Africa's two largest 
mining groups have 
announced new partners in 
their race to acquire new 

interests in Latin America. 

Both Anglo American and 
Gencor view their Latin 
American interests as the 
key to more rapid interna- 
tional expansion. 

Anglo American yesterday 
confirmed its bid for a stake 
in CVRD, the state-owned 
Brazilian state-owned natu- 
ral resources group, would 
be supported by a Japanese 
consortium led by the Nip- 
pon Steel Corporation. 

The Japanese consortium 
will acquire a 10 per cent 
interest in the Valecom 
Association, a consortium of 
Anglo American, its offshore 
associate Minorco. and the 
Votorantim group of Brazil 
formed earlier this month. 
The Anglo/Minorco and 
Votorantim groups will par- 
ticipate equally in the Vale- 
com Association with a joint 
holding of more than 50 per 
cent. 

Meanwhile. Gencor, South 
Africa's second-largest min- 
ing house, said it would bid 
jointly with Sural, a diversi- 
fied industrial group in 
Venezuela, for the alumin- 
ium assets of the state- 
owned Corporacion Venezo- 
lana de Guayana. CVG com- 
prises four al uminium com- 
panies and two smelters 
with a combined annual pro- 
duction capacity of 620.000 
tonnes. These are due to be 
sold by the end of this year. 

Analysts had previously 
expected Anglo and Gencor 
to form rival consortia in the 
bidding for CVRD. Latin 
America's largest privatisa- 
tion which is due to take 
place on April 29. But after 
negotiations with prospec- 
tive partners in Brazil. Gen- 
cor said last month it would 
not join the process. 


COMMODITIES PRICES 


Penoles wins Peruvian mining bid 


| By Atistair Sc r utton in Lima 

Peru's flagging privatisation 
programme got a boost on 
Friday with a winning $185m 
bid from Mexico's Industrias 
Penoles Mining Company for 
the state owned La Oroya 
metallurgical complex, the 
country's biggest 
“It’s a sign that events 
such as the hostage crisis 
have had tittle impact on 
investor confidence in Peru", 
said Mr Alberto Pandolfi, 


Peruvian prime minister, 
after the auction. 

The winning price from 
Industrias Penoles dwarfs 
the government's 870m price 
tag and the offers from two 
other international bidders. 
Doe Run. owned by the Ran- 
cor group of the US. offered 
$121 m and Switzerland's 
Glen co re put in an $85m bid. 

Penoles now faces the dif- 
ficult and politically sensi- 
tive job of cleaning up La 
Oroya, considered one of the 


most environmentally dam- 
aged mining sites in Peru. 
There were no bidders for an 
earlier 1994 auction of Cen- 
tro min. the state company 
which runs La Oroya, 
largely due to worries from 
foreign investors about the 
cost of the clean-up at the 
complex. 

"We recognise that there 
are environmental prob- 
lems", said Mr Abdon Her- 
nandez, legal director for 
Penoles. “But we see this as 


a challenge the company 
knows how toface." 

Centromin said the new 
owners will stQl have to 
invest at least S132m over 
the next five years on a 
clean-up to bring the com- 
plex up to environmental 
standards. 

Mining analysts say that 
Penoles, with assets of 8845m 
and one of the biggest min- 
ing companies in Latin 
America, win have the cash 
to invest in the complex. 


Located 120 miles east of 
Lima in a bleak valley 4.000 
metres above sea level the 
complex is comprised of 
smelters and refineries to 
process copper, lead, zinc 
and silver. 

Around two-thirds of 
Peru's population inhabiting 
the central highlands region 
depend on the complex for a 
living. Although La Oroya 
dates from 1922. Mr Juan 
Carlos Barcellos. Centromin 
president, has called the 


Rain dampens hopes at Harare tobacco auction 

Lower yields, higher costs and the introduction of a 10% tax are expected to squeeze profit margins 

U nusually wet condi- Zimbabwe: tobacco 

tions during the 

1996-97 growing sea- Output (kg miKon) Price (USc per kg) 

250 


U n usuall y wet condi- 
tions during the 
1996-97 growing sea- 
son will mean a smaller- 
than-targeted flue-cured 
(Virginia) tobacco crop at 
this year's auctions opening 
in Harare today. 

Growers had hoped to pro- 
duce about 235m kg this sea- 
son, 16 per cent more than 
last year's 202m kg. But the 
heavier r ains have cut pro- 
duction to about 205m-210m 
kg. and while the top third 
of the crop is described as 
“magnificent quality", the 
average quality may not be 
as good as last year. 

After last year’s 39 per 
cent rise in prices on the 
Harare auction floors when 
flue-cured tobacco sold for 
an average of 295 US cents a 
kg. the industry had braced 
itself for unchanged, if not 
lower, prices in 1997. Predict- 
ing prices in Harare is noto- 
riously difficult, but with 
prices lower than last year 


Price (USc per kg) 

3S0 



1880 81 92 83 

Bouoe: Central Sodaeal Office Harare 

in both Brazil's much larger 
market and Malawi's small 
market, growers are hoping 
only that they can match 
last year’s prices. 

Brazilian prices are aver- 
aging about 180 cents a kg. 
down 7 per cent on the 1996 
figure. This has led some 
industry analysts to predict 
an average price in Harare 





Predicting prices on the Harare floors is notoriously difficult 


this year of about 270 to 280 
cents a kg - a fall of about 
7.5 per cent 

Profitability will be 
squeezed this year by the 
combination of lower yields 
per hectare - down about 10 
per cent - escalating costs 
(producer price inflation last 
year averaged some 17 per 
cent) and the government's 


10 per cent tax on tobacco 
sales. However, the deprecia- 
tion of the Zimbabwean dol- 
lar will help cushion the 
impact on margins. The local 
currency has weakened 14 
per cent against the US dol- 
lar over the past year. 

Assuming a crop of 210m 
kg and an average price of at 
least 280 cents, flue-cured 


tobacco will earn some 
$590m in 1997, little different 
from last year’s $592m- In 
Zimbabwean dollar terms, 
output value is likely to be 
at least 15 per cent higher at 
nearly Z$7bn <US$619m). 
Tobacco is the country's top 
export, earning more than 
8600m in 1996. 

Added excitement at this 


year's sales will be the open- 
ing of what is billed as the 
world's largest tobacco auc- 
tion floor, owned by blade 
empowerment activist Mr 
Roger Baka. 

Tbe Boka floor will be the 
third operating in Harare- 
and its managers say they 
hope their $20m investment 
win have secured between a 
third a half of the mar- 
ket by the end of the sales in 
September. 

There is some nervousness 
among growers that if Mr 
Boka falls to get his market 
share he wifi seek to use his 
political clout - he and his 
allies control the state 
Tobacco Marketing Board - 
to Impose some form of 
quota system and divert leaf 
from the leading floor owned 
by the stock exchange-listed 
company, TSL, which in 
turn is controlled by the 
tobacco growers. 

Tony Hawkins 


Little change seen in the price of gold for the rest of this year 


By Gary Mead 

Gold is likely to stay at or around 
its current price for the rest of this 
year, says Mr David Walker, head 
of mining research, Australia, at 
ABN-AMRO Hoare Govett 
Mr Walker told the ABN-AMRO 
world gold conference in London 


yesterday that a combination of 
actual and rumoured central bank 
selling, plus continued forward 
selling by producers, would pin 
gold to around its current price for 
the rest of the year, the London 
“fix" for gold edged up 10 cents 
yesterday, to $342.25 an ounce. 
However, he also forecast a moder- 


ate rally, to $390. by 1999: gold has 
failed to climb above $370 since the 
start of the year. 

The focus of the conference was 
the gold mining industry in Aus- 
tralia. which has increased its 
annual production to 270 tonnes - 
1994 output was 256J2 tonnes - and 
has reserves available to support 


that level for a further eight years. 

Mr Walker said that “sentiment 
is currently negative, regarding 
gold funds'', a factor be linked to 
the recent furore surrounding the 
Busang deposit in Indonesia. 

However he dismissed the notion 
that a similar event could ever 
occur in Australia, citing the coun- 


try's tightly-regulated market and 
the independence of research as 
means of guarding against inflated 
expectations and consequent disap- 
pointment. "It Is unheard-of in 
Australia that a large project 
would go all this way... and an 
independent person not be asked to | 
look at what’s happening", he said. ! 


OPEC 


complex “an old car which is 
very finely tuned". 

Following the rules laid 
down by Centromin, Penoles 
will end up paying $194m for 
a 51 per cent controlling 
interest in the complex. The 
Mexican company could buy 
out the government com- 
pletely by offering a Anther 
UPE-ft n, Centromin said. 

La Oroya last year pro- 
duced 6S£47 tons of copier, 
94,723 tons of lead and 69.567 
tons of zinc. 


lifts 

crude 


MARKETS REPORT 


By Gary Mw4 

A call by the had of the 
Organisation of Petroleum 
Exporting Countries for 
members to curb oil produc- 
tion, lifted crude oil prices in 
the UK and US yesterday. 

The June price for Brent 
on the International Petro- 
leum Exchange ' In London 
had risen 46 cents a barrel 
by late afternoon, to $18-38, 
having reached. a peak dur- 
ing the day of $18.48, alter 
the sta.tem.Hrt from the oil 
cartel. Continuing abnor- 
mally low temperatures in 
the US were also cited by 
traders as helping to firm oil 
prices. On the New York 
Mercantile Exchange the 
May price for crude was up 
41 cents to $2(132 a barrel in 
early trading. . 

Cocoa prices an the Lon- 
don International Financial 
Futures Exchange floated 
down, with the July future 
stinting £13 On the previous 
closing price, to £1,021. Pro- 
jections for the year's fall 
crop from the Ivory Coast 
are now hovering around 
1.15m tonnes, implying little 
if any physical tightness to 
the overall market far this 
year. 

There, was thin trading in 
base metals on the London 
Metal Exchange, ivith copper 
finishing the . day almost 
unchanged, at $2,288.50 a 
tonne, up merely 50 cents, 
having reached a high of 
$2,293 earlier. Dealing in cop- 
per was still suffering from 
uncertainty over the strike 
at Chile‘s Escondido mine, 
where some 17 per cent of 
the workforce has stopped 
work since last Friday. 

However, there was 
renewed speculation ; that 
bureaucratic obstacles might 
delay Russian supplies to 
Japan of the precious metal 
palladium. It gained $4 to 
$15625. 


BASE METALS 

LONDON METAL EXCHANGE 


Precious Metals continued 

■ GOLD COMEX (100 Troy txu S/trey oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (C per tonne) 


SOFTS 

■ COCOA UFFE lY/tonnaJ 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000tte; centa/be) 


JOTTER PAD 


(Press from Amalgamated Metal Trading) 


Sea 

Day’s 

Open 


Salt 

Dayta 


Open 


Sen 

Days 


Op* 


Sett Bay's 

0p« 



H ALUMINIUM, 99.7 PURITY (S per tonne) 


price drags Mgn 

taw M tat 


price drags MgA Low 

Yd 

U 


price i 

Songs 

Hgfc 

Lmr Vd tat 


Price drags Mgft Low Vd 

1st 





«ta inn- 

Agr 

3413 

+1J 3413 

3424 70 356 

Hey 

98.40 

-0.10 8650 9820 

88 

1471 

■w 

1003 

-16 

1014 

999 909 13533 

Apr 

69525+0.175 69575 88J50 1.107 

3580 




Cash 

a> nwis 

Hay 

343.7 

+16 

- - - 

Jd 

101J0 

+0.10 102.00 10125 

172 

1581 

Jd 

1021 

-13 

1030 

1015 2900 20,437 

Jwi 

64.750+0275 64950 64.450 4507 

38,172 



Close 

15163-17.5 

1552-53 

Jw 

344.9 

+1J 345.1 

3429 13284 76,412 

Sep 

97 J5 

- 97.50 3750 

5 

46 

Sep 

1035 

-10 

1040 

1028 753 11306 

Aug 

64900 +095 64950 B4.000 1.799 

24,734 



PrevtaA 

152S3-2&5 

1559-60 

Aag 

3475 

+1.6 347.7 

346.7 403 16,128 

Nov 

9925 

- 10000 9900 

130 

3,440 

Dec 

1011 

-8 

1016 

1006 805 27956 

Oct 

68275 +09 68.400 67.675 857 

13,441 



High/low 


155671 54S 

Oct 

3511 

+1.6 350.2 

3495 15 6,158 

Jea 

10125 

- 101.19 101.00 

27 

963 

Hv 

1024 

-8 

lira 

1019 946 289*3 

Dec 

70225+0975 71300 69950 209 

8527 



AM Official 

1517-173 

1551-51.5 

Dee 

352.9 

+1.6 3511 

3520 168 21520 

■tar 

10125 

- 10350 10120 

70 

508 

H W 

1035 

-5 

1032 

1031 75 16521 

Feb 

71.150 +09 71.185 70950 50 

5913 



Kerb close 


1554-55 

Total 



14JH2163J374 

Total 



595 

8,118 

Total 




65»OA223 

Total 

85» 

81994 

- 


Open irn. 

Tool daiy turnover 

273333 

82,913 


■ PLATINUM NYMEX (50 Troy az.; S/troy oz.) 

H WHEAT C8T (5,000* min; centa/EOU) bushel) 

■ COCOA CSCE (10 tonnes; STtormea) 

■ LEAN HOQ6 CME (40JXM6JS; centnAbs) 




■ ALUMINIUM ALLOY 1 (S par tonna) 


Close 

1417-22 

1447-50 

Prevuusi 

1417-20 

1447-48 

High/low 


1450 

AM Official 

1418-25 

1448-50 

Kerb dose 


1447-50 

Open Int 

5.624 


Total ddly turnover 

2JJ43 


H LEAD (5 per tome) 


Close 

619-20 

626-7 

devious 

6269-27.5 

834-34.5 

HghAow 

619 

630/B24 

AM Offidal 

618-20 

625-6 

Kerb dose 


628-8 

Open Int 

36229 


Tote da#y turnover 
H MICHEL (3 per 1 

9.158 

onnai 


Close 

7235-45 

7350-55 

Previous 

7235-45 

7350-55 

rtgWtow 


739077280 

AM OKtod 

7195-200 

7305-10 

Kerb close 


7380-85 

Open int 

49.826 


Total daly turnover 

12,487 


H TW (S per tonne) 


Close 

5660-70 

5705-10 

Previous 

S685-95 

5730-40 

High/low 


572QI5690 

AM Official 

5655-60 

5700-05 

Kerb dose 


5710-15 

Open Ira. 

16.205 


Total dairy turnover 

3,276 


H ZINC, special Irigh grade IS per lonne) 

Close 

1218.5-19.5 

1242-43 

Previous 

1227.5-289 

1249-18.5 

HJghAaw 

1220/1219.5 

1251/1242 

AM Official 

12199-20 

1243-43.5 

Kerb dose 


1247-48 

Open int 

89.315 


Told defy turnover 

24.303 


H COPPER, grade A (S per tonne) 

Close 

2336-39 

2287-89 

Previous 

2338-40 

2292-93 

High/low 

232472323 

2293/2276 

AM Offidal 

2322-23 

2278-80 

Kerb dose 


2288-90 

Open trrt. 

135.093 


Total daBy turnover 

38.810 



Apr 378.5 +13 - - 4 6 

Jtri 380.5 +11 381-5 3785 2J51 12935 

Od 3812 +18 3810 381.0 23 2,852 

Jan 384.4 +16 - - 2 1,174 

Total 1274 1*873 

■ PALLADIUM NYMEX (100 Troy ozj S/trpy OZ-I 

Jan 139.75 +1.15 156.75 15510 754 6398 

Sop 155.75 +1.15 157.00 157.00 119 2.702 

Doe 15150 +1.15 - 326 

Total 784 *868 

■ S1LVBI COMEX p.000 Troy CentVliuy qgj 

Apr 4710 +2.3 469J) 4880 2 2 

Hay 4715 +22 4751 4720 10124 47114 

M 4783 +10 480.5 477.0 3^06 31133 

S«p 483.1 +21 485.0 4821 118 3.791 

Dec 4801 +10 4915 4815 120 5154 

Jaa 4811 +11 488.5 4%5 - 17 

Total 14134101188 


ENERGY 

■ CRUDE OIL NYMEX (1X100 barrels, tfasrel) 


Uteri Day’s Opan 

price change Hgtr Ira Vd tat 

ly 2019 +0.48 2049 1072 33133 32130 

u 2010 +043 2022 19.51 43137 107k 

I 2004 +0.39 2015 19.70 11133 47152 

V 2004 +019 2010 19.73 5,503 28121 

p 1955 +030 2005 1073 1.109 18108 

it 1917 +013 2000 1914 396 15.984 

ltd 101798423170 

CRUDE OIL IPE <£/tarrd) 

Lateri Day’s Opaa 

price donga H* lam Vd U 

n 1819 +0.47 1848 1813 15347 78.459 

I 1810 *0.43 1819 18.18 3.108 37151 

8 1819 +016 1063 1813 1614 13667 

p 1813 +0.33 1163 1819 243 8100 

t 1865 +030 1868 18.44 77 56B4 

nr 1813 +0.17 1053 18148 16 5207 

tal na a 

HEATING OU. 8YWEX (42100 US pdtL; QUS griBJ 
Latast Bay's Open 


■ LME AM OfflcM £/S rate 1.6338 

LME Closing E/S rata: 11150 

Spot 1.6352 3nts 6 i«B 1.630B Sals 11287 

■ HIGH GRADE COPPER (COMEX) 

Sen Day’s Osa 


Latest Bar's 
price change HHA 

Hay 5540 +072 5515 

Jan 5460 +065 5420 

Jd 54.05 +085 54 2D 

Aag 5410 +0.70 54.75 

Sqr 5510 +080 5510 

Oct 5010 +065 5025 

TOd 

■ GAS OK. VE CStomrt 


La* Vd M 

54.® 13172 27210 
53.40 9101 31289 
5150 1171 22,391 
54.00 1171 12160 
5410 96 7132 

55-50 658 6173 

28*72 MOW 



Price change Kgh Ira 

Vd 

bit 


Sett 

Baft 


Dpae 

Apr 

107.40 

+0.10 10740 10125 

201 

1948 


price ctrage NgA Ira 

Voi 

tat 

Hey 

107.20 

+0.40 107.40 10120 

4894 19898 

Key 

10525 

+290 165.75 16175 

5,159 22900 

Jon 

106.60 

+a« 106 » 106.40 

too 

1.711 

Jm 

16690 

+1.75 16690 16490 

2,468 10958 

Jd 

10005 

■tfl-45 10620 104.00 

2274 10.417 

M 

167.75 

+1.75 16800 167.00 

535 

7.135 

Aug 

105.15 

+095 10490 I04.4Q 

1 

635 

Mug 

16990 

+1.75 16975 166.00 

267 

4.735 

S<P 

104.05 

+095 104 JO 10130 

139 

42S5 

SBp 

17190 

+1.75 17125 168.75 

192 

2.452 

Total 



7,427 489» 

Oct 

17390 

♦1.75 17100 172.75 

126 

Z«17 

PRECIOUS METALS 



Total 



12987 82,661 

■ LONDON BULLION MARKET 



H NATURAL CA$ WV& 11 WOO mnOLI Staffifi&i.) 


(Prices supplied by N M RothscMd) 

GoMffroy oz) S price £ equtv SFr eqisv 

Ctoe 3413KJ4220 

Opening 312 .40-342.70 

Mommg fix 342.1 S 209.41 496.46 

Afternoon Hu 34225 20917 496.43 

day's High 342.70-34100 

Day's Lew 341 60-342.10 

Previous cksa 341 .45-341 35 

Loco Ldn Mean Gold Laming Rotes (Vs USS) 

1 month 4/47 6 months 420 

2 months «7 12 months .420 

3 months 4.49 


latast Bay's 

price etanga Wgh LOW 

2.081 -a 020 2675 Z635 
2.120-2222 2.130 2.100 
2.133-0222 1145 2.125 
1140 -0022 2.150 2.130 
2.140 -2Q24 2.150 2.130 
2170-0224 2.185 2170 


Opaa 

VM tat 

19125 22144 
14.159 33226 
4.705 17157 
2.981 12.183 
1237 12,142 
1476 14188 
48^38194,104 


■ UNLEADED GASOLINE 
OTMEX (42200 U3 gate.; oUSgufa.) 


pftroy oz. 
290. B0 
294 65 

29915 
308.10 
S price 
342-344 


US Cta equiv. 

475.00 

481.00 
487.45 
50010 
£ equiv. 
209 210 


Latest Baft 
pries change Mgh 

6265 +IJS 63.15 
6225 +M1 6230 
6065 +031 6110 
59.70 +068 60.00 
5850 +0.96 5810 
56.55 +0,66 5615 


Opan 

law VM Id 

6115 11,835 31121 
61.10 6288 38.492 
6040 1188 12.852 
5960 383 5283 

58.00 387 3136 

5640 295 1281 

22,101 101173 


» W 

43990 

+29 449.00 43150 

1963 

7914 

May 

1412 

-25 

1425 

1410 

639 901 

Jan 

85250-0975 85225 B4^450 5,334 

15.124 

Jd 

44725 

+2.75 45890 44000 22257 

54909 

Jd 

1440 

-23 

1446 

1427 2412 31782 

Jd 

65975 

+02 85J50 84900 2324 

5949 

Sep 

450.75 

+275 46100 445.00 

1710 12312 

Sep 

1466 

-17 

1466 

1456 

281 13.109 

Aug 

82950 

+02 82750 81900 1980 

4JS1 

DCC 

458.50 

+675 47390 454 00 

3934 

11.755 

Dec 

1485 

-19 

1489 

7478 

78 15.777 

Od 

75900+0.425 75950 74900 1924 

4J0D4 

HV 

48090 

+1 47090 45150 

171 

548 

Mar 

1508 

-IB 

1508 

1504 

130 19987 

Dee 

72275+0225 72J00 71900 558 

2542 

Bay 

43700 

+13 43990 437.00 

6 

8 

Hay 

1529 

-19 

- 

- 

49 8956 

Fd> 

70950 

+0.1 71JM0 70900 107 

5B6 

Total 



33296 

96956 

TUal 





1538 B3JB3 

Total 


11981 

32921 

■ MACE CBT (5900 bu min; cents/56b bushd) 

H COCOA ()CCO) (SOfTs/torne) 


■ PORK BELLES CME (40.0001bs; cents/tos) 


Hay 299.75 -01 30220 29820 23184 7B118 
M 30010 +015 30275 29820 28,462127,124 

Sap 28810 +1 29015 287.00 1145 22187 

Dec 28520 +11 286.75 28320 11,602100.796 

Urn 289.75 +1.75 291 IS 28810 439 10,023 

Hay 29225 +0.75 29310 28110 48 608 

Total 66JB 34*495 

■ BARLEY UFFE (£ par tonna) 

Uay 8110 -025 9120 91 JM 5 110 

Sep 94.00 28 

Nov 96.00 - 9620 96.00 3 795 

Jan 9820 - B&20 98.00 1 63 

Her 10020 ----- 

Hay 10220 _____ 

Total 9 898 

H SOYABEANS C8T EJOCBs n*c cmtaEOti battel) 

(fay 837.00 -7 85120 83020 12167 40228 

Jd 838.50 -715 85420 83200 39.797 80108 

Aag 82115 -5 83410 818.00 1.796 12896 

Sap 748.75 -025 755m 743.00 774 7.0Z7 

Nov 68910 +3 l 2S 898m 68610 10158 40135 

Jan 69525 +3.75 700.50 89C90 163 2,409 

Total 6829(185182 

■ SOYABEAN 08, CBT t80.000tas: cKa/lb) 

Hay 24.61 *02 34.70 2412 5.183 24.156 

Jd 2520 +027 25.20 24.73 13,168 39157 

Aag 2525 +012 25.30 2417 1,367 9.702 

Sep 2510 +038 25.30 24.97 512 5158 

Oct 2515 +03 2S3S 2520 597 5291 

Dec 25.50 +04 2510 25.10 2,824 16282 

fatal 29198182239 

■ SOYABEAN MEAL GBT (100 tons; S/ton) 

Ktay 2708 -5 2773 270.6 4.409 31192 

Jd 2872 -07 27S0 2571 10488 38180 

log 2581 -13 2B05 2591 1332 10168 

Sap 2443 -21 2481 2443 1,119 7,180 

Oct -2243 -1.9 228.0 2233 1137 7199 

Dec 2183 +07 219.7 2181 3.164 14.557 

TWd 22250 Him 

H POTATOES UFFE (Eftonna) 

■ay 30.0 -23 300 300 6 310 

Jtn 53.0 -2.0 - - - - 

■far 713 - - - - 10 

Mar 1193 - 

Apr 1383 -63 141.0 1300 112 1306 

Total 116 1,38 

■ BREK3HT (B8TEX) UFFE (510/indax point) 


FUTURES DATA 

AK future s data supplied by CMS. 


There was a strong ganerd demand tgr 
tap. The Ton Brokers' Association 
reports. 

Landed bright Squaring and good mscSun 
East African teas often ad v an c ed 2p-5p 
with ceieury mediums firiy firm to dearer. 
The few ceytona were also dearer. 

Offshore - there waa good d emand for 
brighter tees el tutor firm rates bur piafrw 
sorts eased. 

Quotations for this sate Landed best avail- 
able I86pc good 152p; good medium 144p, 
median 137p, low median 105p (MOM). 
The highest pace resided Ms weex was 
I66p lor a Kenya Pf. wid Rwanda Pd. 


H COFreE UFFE (Stems) 

Hay 1643 +3 1675 1641 1KB 15,117 

Jd 1669 +7 1705 1665 3357 15338 

Sap 1676 +6 1710 1674 074 09» 

Bo* 1670 +6 1700 1670 116 3235 

Jb 1645 +10 1969 1660 90 1291 

Mar 1625 +5 1640 1640 37 128 

Total 5289 «,«e 

H COFFEE 'C* CSCE p7,S0gbs; cants/fos) 

Hay 21430 -135 22430 21030 5J19 5344 

Jul 19435 -0.10 19930 15710 5254 13,475 

Sep 17510 -115 17930 172.00 989 6.733 

Dec 156-00 -010 15910 15430 341 4,213 

Mar 14330 -1.75 147.75 14330 126 1,492 

May 13810 - 138.30 13810 29 258 

Total 12163 31175 

H COFFEE (ICO) (US centsfoound) 

A(r 18 Prev. day 

Comp, datf 145.18 

15 day average 14332 


Apr 

1314 

-16 

1315 

1315 

3 

716 

■ Ol 

Hay 

131S 

-30 

1320 

1315 

70 

814 

Jui 

1220 

-25 

1230 

1220 

15 

55 

Hay 

Jd 

1165 

-5 

IIS 

1155 

41 

953 

Jd 

Oct 

1290 

-5 

_ 

_ 

_ 

389 

Sep 

Jan 

1345 

_ 

_ 

_ 

_ 

52 

Sc? 

Total 





IB 

2B8B 

Jan 


Cksa 

Pirn 





Mar 

BR 

1332 

1345 





Tatd 


H WHTOS 3UOAB UFFE ISAorme) 

Aag 3102 +13 3102 309.8 649 11173 

Oct 304.7 - 3051 3041 486 4189 

Dec 3013+02 3023 301.4 90 1.144 

Har 300.7 +01 3002 3001 20 826 

Bay 3003 - 3013 300.4 22 410 

Total 1167 18258 

H SUGAR H‘ CSCE piZOOOIbs; cerastes) 

May 1 124 -0.05 11.32 113017138 39385 

Jal 1138 -001 11.13 11.0528128 70330 

Oct 1066 +032 1086 1031 4,476 33.543 

Bar 1176 - 1177 1172 1,777 19168 

Hay 1171 +103 1170 1166 345 4159 

Jul 1024 +033 1183 1161 2 1292 

Total 44287109,172 

■ COTTON NYCE (50.0009x5; cants/fes) 

Ray 7180 -0.06 7118 70K) 4200 14,493 

JM 72.49 -0.03 7160 7235 5,139 32.770 

Oct 7317 -020 7430 7180 193 2.175 

Deo 7430 -020 75.10 7420 968 22.321 

M* 7630 -023 76.15 76,00 87 2201 

Hey 7185 -010 - - 14 851 

Total 11969 7122D 


7415 -095 7175 7410 703 8184 
7730 -130 7150 7720 6Z7 11975 
8115 -1.05 82.00 8135 121 4122 

8330 -0.95 8415 8100 28 1188 

8530 -035 8110 8530 8 938 

87.05 -1.05 8810 8750 1 607 

1,388 28,785 


VOLUME DATA 

Open Merest and Volume data shown for 
contracts traded on COMEX. NYMEX, CBT, 
NYCE. CME. CSCE and IPE Crude Ofl *9 
one day in arears. Volume & Open I nt erest 
totals sis for all traded months. 


INDICES 

■ Routors (Base. 13/9/31 ~ 1P0j 

Apr 21 Apr IS month ago yewago 
19503 1946.5 19733 21152 

■ CRB Ritawns (Base; 1967 - 100) 

Apr 18 Apr 17 month ago ye ar ago 
24724 24531 

■ osa Spot (Baas: 1970 -100) 

Apr 18 Apr 17 month ago year ago 
18329 191-49 194.95 207.74 


Hey 91.400 +1.45 91200 88250 1177 1433 

Jd 91400+1275 91.100 87.400 2253 2253 

Aag 87.175+1375 88200 84350 422 814 

Feb 78275 *1.15 77300 75.150 58 181 

Bar 78300 +1.5 77A00 - 3 8 

Total 5313 7394 

LONDON TRADED OPTIONS 

Strata price S tonna —Cato Puts — 

■ ALIMMUM 

(89.7%) LME May Aug May Aug 


(Grade A) LME May 

2300 50 

2350 22 

2400 B 

H COFFEE UFFE Jul 

1600 136 

1650 108 

1700 85 

■ COCOA UFFE Jul 

1000 58 

1025 45 

1050 35 

K BRENT CRUDE 
IPE Jun 

1300 - 

1850 54 

1900 - 


LONDON SPOT MARKETS 

H CRUDE OIL FOB (per barrel) +or- 


72 

14 

34 

SB 

27 

45 

48 

45 

57 

Aug 

May 

Aug 

65 

15 

90 

48 

38 

120 

31 

72 

155 

Sep 

Jul 

Sep 

192 

66 

118 

168 

89 

140 

144 

116 

168 

Sep 

Jd 

Sep 

80 

37 

45 

87 

48 

57 

59 

84 

74 

Jd 

.Am 

Jd 

- 

38 

- 

- 

58 

75 


Dubd 

$1&82-ftSSz 

+0.36 

Grant Bfend {cured) 

SI 797-798 

+0965 

Brent Blend (Jun] 

SIB- 37-8-39 

+0/41 

W.T.L 

S20.08-0.12z 

+098 

■ OL PRODUCTS MWE prompt Nkrary OF (Km) 

Pramtarn Gasotaw 

S201-203 

+2 

Gas 08 

$168-171 

+29 

Heavy Fuel Ol 

$78-60 


Naphtha 

*171-173 

*1 

Jet fuel 

SI 88-180 

+1.S 

Ctosd 

*175-175 

+1.5 

■ NATURAL OAS penedthemg 


Bacton (May) 

10.3-10.4 


tatam Ague. TSL baxfarr (0171) 259 5782 

IPE (May) 

10250 


II OTTHER 



Gakf (per troy oz)$ 

$34256 

+095 

saver (per troy oz)X 

475.00c 


PHinwn (per troy oz.) 

S381J30 

+4.00 

PaBatftFn (per troy oz.) 

$15690 

+6.00 

Copper 

1110 c 

-1J3 

Load (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

14A3r 


Tin (New Yorifl 

266.50 


Cattle (Sv* wdtfit) 

91.61P 

-298* 

Sheep (Bve weight) 

I3l22p 

-0.80- 

Pigs (Sve weight)) 

91.88p 

+894* 

Lon. day sugar (raw) 

527720 

+790 

Lon. day sugar pete) 

$31290 

42.70 

Barley (Big. feed) 

Unq 


Mdze (US No3 Yeflow) 

El 06.00 


Wheat (US Dale NonW 

Unq 


FUbor (MayJV 

7250p 


Rdjber (Jwi)V 

7290p 


Rubber (KLRSSNol) 

287*t 

-2J0 

Cooonut 08 £PhB)§ 

71b-Oy 


Pain Ol ^4sJay.)S 

56591Z 


Copra (PhiQi 

$455, Oy 

-59 

Soyabeans (US) 

224.0 


Cotton OuBoak'A' Index 

78190c 

+O.05 

Woottope 554s Super) 

400P 

-7 


CROSSWORD 

No.9,355 Set by HIGHLANDER 



ACROSS 

1 His age disturbed Japanese 
girl (6) 

4 Daft-sounding- geometric 
figure that's solid but syn- 
thetic (8) 

10 Members said royal family 
used to look after needy 
folk (9) 

12. Month with golden scenery 
(5) 

12 Get on with passenger’s 
meals (4) 

IS Tour not completed by 
army abroad in large num- 
bers (3A5) 

15 Oil change required after 
excursion on Mediterra- 
nean coast (7) 

16 Sister starts to check it out 
for papal diptomat (6) 

19 Scoff In ftin, say (8) 

21 Sorry if tulip fe broken (7) 

23 Han to make further use of 
monastic spirit (10) 

25 Egg on, drop off (4) 

27 Fish not cooked in time 
and left (5) 

28 Spoil a daughter trapped in 
male preserve (9) 

29 Goes after two points - 
that shows guts (8) 

30 Preserve French fashion in. 
area that's Swiss (6) ' 


£ parrevw trim ebnko assed. p gm 
r re&Me- »Jta|W GarWfe « Ifcw 
Jut bander Rwoca § OF DgMoJl 
dm. ' Own on mek. fSaeoa onuihK 


DOWN 

1 Writing an wall for tennis 
player healthy one, too (8) 

2 The involvement of John 
the Baptist (9) 

3 Sound of laughter in Soho 

house (4) 

5 Spanish or Portuguese Brie 
tnastew(7) 

6 Vague description of an 
article (10) 

7 Big vehicle much sought 
• after by some players (5) 

8. Made very knowledgeable 

without using head (6) 

9 Burial places in which you 
lift, so to speak, on stomach 
( 6 ) 

14 Put very strong one ail 
over plant (10) 

VT Source of news in printed 
document put before social 
worker (9) 

18 "B" and “D" lounge 
. (Reform Club) (8) 

20 Warm, almost there with a 
man short CO 

21 In: France r not a test for 
dough (6> 

22 Audibly breathe with relief 
before the cut (6) 

24 Separated from father. 

- turned to painting (s) ' - 

28 A delay over celebration (4) 


» ApMwVz 
Bulan rata 
tfMnaeaU. 


Solution to Saturday’s prize puzzle on Saturday May S. 
Solution to yesterday's prize puzzle on Monday May 5. 
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CURRENCIES AND MONEY 


Franc weakens on political turmoil 


markets report 


By Simon Kupor 

The French franc slid 
yesterday as the markets 
wetted for President Jacques 
Chirac to call a general elec- 
tion. nine months ah-fl of 
schedule. 

Mr Chirac Is seeking an 
early poll because he 
believes that an election 
next year, which would coin- 
cide with key decisions on 
European monetary union, 
could raise doubts over the 
French stance towards tt. tpu 
B ut yesterday’s turmoil 
raised fears for Emu and 
weakened most European 
currencies against the 
D-Mark. 

The franc dropped from 
FFr3.368 against the D-Mark 
to FFr3.377. still well above 
its lows of late last year 
around FFr3.40. Foreign 
exchange strategists 
described yesterday's fall as 
moderate. The Bank of 
France was said to be inter- 


vening to support the franc, 
already the weakest cur- 
rency in the European mone- 
tary system. 

Hie weak franc helped 
buoy the D-Mark across the 
board. The German currency 
seined L5 pfennigs a gains t 
the dollar to DML702. as the 
dollar continued to suffer cm 
last week's tame US con- 
sumer price inflation data 
and a comment from Mr 
Hans Tietmeyer, Bundes- 
bank president, that the 
bank was not interested in 
seeing the D-Mark weaken. 
Sterling fen with the dollar, 
dropping 1.7 pfennigs 
against the D-Mark to 
DM2.783. 

The German currency also 
rose against the escudo, the 
lira, the peseta, and the 
Scandinavian currencies. 
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■ The franc's fall yesterday 
was modest. The currency 
has lost almost all its volatil- 
ity in recent years, as the 
markets believe that both 
the ruling French conserva- 
tives and the opposition 
socialists would take the 
country into Emu. The franc 
has been trending towards 
its central parity within the 

European exchange rate 
mechanism of FFr3.3539 
against the D-Mark. 

Ms Josalle Du bo tug, mar- 
ket analyst at CDC Markets 
in Paris, said yesterday: *Tn 
time the market wfl] settle 
down. We are seeing buying 
from French investors today 
who find the franc attractive 
at current levels.” There was 
more interest in French 
asset and interest rate mar-< 
kets than in the franc yester- 
day. she added. 

However. Mr Steve Han- 
nah, head of research at 1BJ 
International in London, 
said the key doubt was in 
how far a socialist govern- 
ment would back austerity 
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measures in order to ensure 
Emu qualification. Mr Lionel 
Jospin, the opposition 
leader, yesterday opposed 
further budget cuts aimed at 
meeting the budget deficit 
criterion tor Emu. 

■ Perhaps the worst victim 
of the strong D-Mark yester- 
day was the lira. It fell L6 
against the German cur- 
rency to L993.5. breaking 


through its central parity of 

L990 within the ERM. 

The lira suffered chiefly on 
fears for Italy's mini-budget, 
which was rejected by a par- 
liamentary commission last 
week. There was also con- 
tinuing talk that Germany 
and France have agreed to 
exclude Italy from the first 
round of Emu. 

If Italy’s budget fails to 
pass parliament, the coun- 
try's chances of ^siring the 
first round of Emu will be 
slim indeed, currency strate- 
gists said. Mr Hannah said 
the present skirmishes in 
the I talian parliament “raise 
the question in the market’s 
mind about *v»» sustainabil- 
ity of Italy’s fiscal squeeze, 
aimed at qualifying the 
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country for Emu." 

The lira’s weakness 
reduced market hopes of an 
Italian rate cut, despite bet- 
ter than expected consumer 
price inflation data from Ital- 
ian cities yesterday. 

■ The dollar slipped Y0.5 
against the yen to Y 126.5, 
but trading on the exchange 
rate was subdued ahead of 
this weekend’s Group of 
Seven meeting in Washing- 
ton. Many in the market 
believe that the summit will 
produce a statement on 
planned intervention by the 
G7, aimed at boosting the 
weak yen against the dollar. 
Mr Tada&hi Ogawa, Japan's 
vice finance minister, said 
yesterday that at the meet- 
ing, “We will hold discus- 
sions with the relevant 
nations aimed at achieving 
stability of foreign exchange 
rates.” The last G7 meeting, 
in Berlin in February, pro- 
duced a joint statement 
designed to stop the dollar’s 
long advance. 
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High 

Low 

Eat vol 

Open tot 

Jun 

93.09 

9X11 

-am 

9323 

83.04 

13301 

T1B270 

Sap 

oaae 

9358 

661 

9X49 

9353 

7505 

72624 

Dac 

9X45 

SX48 

-ate 

9361 

83.44 

3874 

44044 

Mar 

9X45 

9X48 

-064 

93.60 

93.45 

2035 

Z7B91 

N THE 

aBMOfTTH EURO SWIM 

: FRANC HHURB (LFF^ SFrlin potato of 100M 


Open 

Sett price Change 

High 

Low 

EsL vol Open frit 

Jun 

96.02 

9667 

+064 

9X09 

9X02 

3396 

54913 

Sap 

9765 

9X00 

+065 

9X01 

37.95 

2437 

307B6 

Dec 

9762 

9755 

+065 

97.87 

97.02 

756 

20655 

Mar 

97.72 

97.75 

+065 

07.78 

97.72 

580 

7750 

■ THREE MONTH EUROVai FUTURES (UFFE) YIOORl pdltto of 100M 


Open 

Sett price Change 

Hflh 

LOW 

EsL vol Open M. 

Jun 

- 

9958 

- 


. 

0 

n/a 

Sap 

- 

9924 

• 

- 

- 

0 

n/a 

Dec 

- 

9966 

- 

• 

- 

0 

nfe 

■ TW 

B MONTH ECU FUTURES (UFFQ Gcuim pototo of 10DM 



Open 

Sett price Change 

High 

Low 

Eat vol 

Open tot 

Jun 

9X73 

9558 

667 

9X74 

9X68 

1600 

6038 

Sep 

95-67 

9559 

-066 

95.74 

95.87 

755 

4651 

Dec 

95.81 

9X63 

-0.05 

95.68 

9X61 

246 

5502 

Mar 

9X55 

9X55 

-a 05 

9X56 

9X54 

129 

3781 


LfFFE future* i 


i rradad on APT 

1(UFFE) LlDOOm points o 1 100M 


Sbfloa 

Price 

Jui 

- CALLS - 

Sep 

Dec 

Jin 

— PUTS 
Sep 

9300 

027 

057 

072 

016 

019 

932S 

0.14 

040 

055 

028 

027 

9360 

006 

027 

QA1 

0.45 

028 


Dae 
034 
032 
063 

Eat vot toM. CaBe 3149 Pies Sea Prwtous day 1 * open M. Cato M9814 Puts 84974 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 21 BFT DKr WV 

DM 

K 

L 

H 

NKr 

Es 

Pta 

SKr 

Sfr 

£ 

CS 

* 

y 

Ecu 

Belgium 


too 

1X45 

1X38 

4245 

1226 

4814 

5446 

2013 

48X2 

4092 

21.74 

4.124 

1.741 

3275 

2248 

3572 

2488 

Demrerk 

(DKrt 

54.19 

10 

8266 

2.825 

0991 

2008 

2251 

1021 

2642 

2212 

11.78 

2235 

0243 

2.154 

1242 

19X6 

1248 

France 

(FFr) 

01.12 

1128 

10 

2261 

1.117 

2942 

3228 

1220 

2984 

2502 

1X29 

2221 

1.084 

2429 

1.740 

21X3 

1221 

Germany 

(DM) 

20X4 

3209 

3277 

1 

0277 

9832 

1.134 

4.154 

1008 

8421 

4A88 

0851 

0359 

0220 

0287 

7X73 

0213 

Ireland 

TO 

54.70 

1O10 

X8S0 

2250 

1 

2633 

2279 

1121 

2672 

224.0 

1120 

2266 

0252 

XI 74 

1.557 

19X4 

1281 

Italy 

W 

2.077 

0-383 

0340 

0101 

p rypr 

10O 

0113 

0418 

1014 

8.5C6 

0452 

0066 

0238 

0.063 

0058 

7.421 

0052 

Netherlands 

TO 

1X36 

3288 

3.004 

0280 

0336 

884.0 

i 

2696 

8924 

75.19 

3.983 

0757 

0320 

0730 

0223 

8X80 

0457 

Norway 

(NKr) 

49.69 

0170 

0130 

2.407 

0208 

2382 

2.706 

10 

242.6 

2032 

1020 

2248 

0265 

1.975 

1.414 

1772 

1236 

Portugal 

(Es) 

20.49 

3.780 

3252 

0983 

0274 

9801 

1.116 

4.123 

10O 

8X88 

4.454 

0245 

0357 

0214 

0583 

7X18 

0510 

Spain 

(Ptal 

34 A2 

4207 

3J9B6 

1.183 

0446 

1176 

1230 

4215 

1192 

100 

5210 

1207 

0425 

0271 

0886 

8724 

0806 

Sweden 

(SKrt 

4X99 

0487 

7224 

2228 

0841 

2214 

2204 

9.255 

2242 

18X3 

10 

1297 

0201 

1228 

1209 

1642 

1.144 

Swteartand 

(SFr) 

2425 

4.474 

3.987 

1.175 

0443 

1167 

1220 

4280 

11X4 

BX2B 

X272 

1 

0422 

0964 

0690 

8X62 

0603 

UK 

fi) 

57.44 

1020 

9298 

2.783 

1250 

2765 

X128 

11.56 

2804 

2352 

1249 

2268 

1 

2283 

1235 

20X2 

1429 

Canada 

(CS) 

2X16 

4.643 

4.117 

1218 

0460 

1211 

1270 

5264 

122.8 

10X0 

5471 

1238 

0438 

1 

0716 

8928 

0226 

US 

m 

3X13 

X483 

X748 

1.70B 

0242 

1B81 

1213 

7270 

1712 

1432 

7.638 

1449 

0212 

1286 

1 

1252 

0274 

Jamn 

CO 

27.99 

X166 

4280 

1.356 

0512 

1347 

1204 

6234 

13X6 

1142 

X087 

1.154 

0.487 

1.113 

0797 

100 

0698 

t 

Ecu 


4020 

7418 

X577 

1.948 

0.735 

1935 

2.188 

8290 

1962 

164.8 

X740 

1258 

0700 

1298 

1.144 

1432 

1 

Denbti Kronor. France Franc, Nflta 

•Btan Krc 

nr, wsl i 

Onutteh Kronor per 10; Beloisn Franc. Van. Escudo. Uta end Pern* per 100. 








(IMM) DM 125600 par DM 


Jun 

Sep 

Dec 


Open 

0.5872 

0.5932 


Latest Change High 
06886 +0.0031 06903 
0.5839 +0.0034 06936 
06980 +0.0032 

WnWW (IMM) SFr 125.000 pw SFr 





N JMPf 

UBSE YEN FUTURES (MM) Yen 1X5 per Yen 100 



Low 

Est vol 

Open tot 


Open 

Latest 

Change 

High 

Low 

Eat. vet Open toL 

02891 

1X342 

8X704 

Jin 

02019 

08034 

+00025 

02055 

02010 

7,737 

79231 

02930 

183 

XI 53 

Sep 

02160 

08157 

+0-0039 

02160 

02160 

144 

1482 


191 

319 

Dec 

- 

□2272 

+00040 

08237 

- 

4 

623 


■ ynatUMO WmiMS ((MM) OS2600 pare 


Jun 

Sap 

Dec 


03000 0.7022 +0.0040 0.7024 0.7007 

0.7042 - - “ 


1X297 

42225 

An 

12310 1.6352 

+00060 

12370 12306 

4281 

3X289 

103 

2,108 

Sep 

1.6320 

+00042 

1.8320 

30 

892 

15 

381 

Dec 

12290 

+00034 

12300 

2 

101 


Apr 81 


OK INTEREST RATES 


LONDON MONEY RATES 

Over- 7 days One Three Sto Ona 

rtgvt notioa month montfa montfw year 

- 6A-5B6A-6A - 

Bank sita - - Sa'SS'E' A-IB 

Irek fdtxyfey dapa. 6-5% 6-5% 6i-6 6A-6AM-6,«ea-8i4 

OaccuA Market tiapa 6 - 5% « - 5% 


EMS EUROPEAN CURRENCY WOT RATES 


iSterflng 

Storing CDs 
Tfatawy Bria 

Bank BBx 


UK cMrirn bank ease landtog ran 6 par cart horn October 30, 1996 
Up n 1 V3 Wi M 


9-12 


month nantha montha ntuulM 


Carta of Tax dap. (Cl 00,000) 2*2 S% 5 5 

Cana or Tax dap. inter CiOMOD “ 

Are tender raw of u 763pe. 

’ m Raa VjpQ tew Apr 1. 1»7 


MONTM 




100M 


Jun 

Sep 

Dec 

Mar 

Jun 


Sen Price Change 

tush 

Low 

EsL vot 

9X40 

•0.02 

9X41 

8X3B 

7433 

9X11 

-003 

SX14 

9X0S 


92.87 

-005 

EC .90 

9224 

W>*3 

92.71 

-a os 

92.74 

92.68 

1903 

9229 

-0.05 

9223 

9226 

2669 


93.38 
93.12 
92.90 
92-72 

an^M^Ai Open tabtowt tBfc am tar prertow day- 


114620 

92294 

74282 

49205 

41105 


i esoao oo P«*tfa or ioom 

PUTS 

Dee «M*l s ^ > 


u iwowr rrantmo QP r no« t « ojr^J 

Si*, CALLS 

PHfia JUh Sep 

■938 O-M 0.12 0-1= 

OttQ 0.08 0.05 

•978 061 O 02 107993 fts 1S0738 

&«. yaUOtaL Cdta Put* 3957- »«*»<*>* open W. Cate 


0.06 

0.16 

066 


Dec 

036 QJO 

0,44 a 68 

068 (L81 


Apr 21 

Ecu cert 

Rata 

Chan0e 

M+Afrwn M spread Ov. 

rams 

against Ecu 

on day 

cart rata v weakest tod. 

Irefand 

0796709 

0738715 

+0001712 

-721 

1021 

51 

Portugal 

197.398 

197.129 

+0015 

-014 

225 

1 

Spate 

16X828 

185268 

-0109 

083 

128 

-6 

Finland 

525424 

X91888 

-00008 

1.10 

129 

-7 

Netharfande 

XI 6978 

220068 

-000304 

142 

077 

-11 

Denmark 

724555 

745852 

-001034 

1.54 

026 

-11 

Germany 

122573 

125762 

-000279 

126 

054 

-16 

Austria 

1X5485 

1X7775 

-00196 

129 

051 

-12 

Bettf uni 

39.7191 

403812 

-0053 

129 

021 

-12 

Italy 

190X48 

184125 

+627 

121 

029 

-13 

nance 

645863 

820113 

-000387 

221 

0.00 

-19 

NON HIM MEMBERS 






Greece 

29X269 

310482 

♦1418 

X15 

-220 

- 

UK 

0793103 

0703172 

+0003475 

-1124 

1X28 

- 

Eoiemaiataa 

^nvtoeBtaptanCeuutaifan. CaranetasaratotanemteBiBtahearranaai. 1 

i PtaWnBnettarcss — lirEwsceBttwdwmtormssesta.eamtatoerarrr.teswesisreiD 1 








r — r i i Ml 

■ PHMOBMUK 

CriO omONS £31250 (canto per pound) 


Strike 

Wee 

May 

CALLS -*• 
Jun 

Jut 

May 

PUIS 

Jun 

Jul 

UB2D 

125 

221 

2.71 

071 

129 

176 

1230 

126 

122 


1.12 

1.74 

222 

1240 

022 

127 

1.78 

128 

>90 

272 

Piwtota dayte *eL Cate 470 pub 186 . fte* epan Cate »7B2 Puts »«r 

■ PHNADELPMA SN 

DHEMNC/> OraONS DM82200 (S per D»4 


Striae 

Price 

May 

CALLS — 
Jun 

Jd 

May 

PUTS 

Jun 

JlS 

0595 

021 

043 

n m 

1.16 

120 

141 

0200 

012 

021 

049 

128 

120 

- 

0206 

017 

021 

026 

- 

228 

- 

PTOvWue <ty* »oL Orth 3S0 Pita 201 . Pro. day's open tat. Ctas Z4400Pita 3S4Z8 


[ MONTH ■UROOOUAR 6MK4 Sint paMs of 100M 


base lending bates 


** ■ Uuurtn 6.00 Royrt BkrfScrttahd 660 

Adam L Company 600 760 taSaigte* 

ASad Irilft Bwft (0B) M0 7.00 •SWh6Wfc»S«*1L00 

•« ScotoahWdraraBrtWO 

BMdBwdl 860 i- m .ir I H afMI fi.CC TSS 

Banco BtteoVlKipd 660 J^ibtakAOZkaieh&OO 

BteftrtCypM 600 ^Sttxtteto* 660 Urttylndt^Pt 600 


BarttriMand 
Bank ol tntfA 
BtefttoSoadand 
Barcteye Bahft 
BraBkolMUEeat 


SSlrUdb. MO 
8.00 VotWriraBanh 860 


coo *^*“^*. 

680 •i+aStoTuI 


80® C tea* & Co RBO 

8.0° MrtWtateBSSIWlOMlMO -1]l- _ rtLll _* )n 

800 bwwmtertBanMng 

*a«cShxteT»CoW aoo JuS»HodQeBWA «■« JSSm 
CebankNA 600 «uapridJMafA8 Sori 6W . h-4 rtnfcamBon 

OytiaedteaBtaft M« 

7haCo-opara**BBf*600 MkMfldto* 6™ 

CautaftcT^ 6M Nriwwmtewa. 860 

CypiuaRnriv Barit 8M tafteae«»« 


Jun 

Sap 

Dec 


Open 

(jama 

Change 

w* 

Low 

EsL vol Open toL 

9423 

94.03 

- 

9423 

9422 

41231 

470270 

9X76 

9X78 

4001 

9X76 

93.78 

73,731 

412211 

9X5B 

9X53 

4001 

8X54 

8X51 

96,47* 

30*214 

ASURV BNJL RmstES (&4M) Sim per IOOM 



9420 

94.61 


8421 

9420 

108 

X7D5 

- 

9425 

- 

9425 

9423 

18 

3214 

- 

9420 

- 

- 

- 

— 

— 


Jun 
Sap 
Dae 

Al Op»t wareat h(ta. «a fcr prwkxa itey 
■ EUlKMUUnC OPTKHIS (UFFQ DMIm point# of 100M 


Strto 

Price 

May 

Jun 

CALLS - 
Jul 

Sep 

May 

Jun 

PUTTS — 
Jul 

Sep 

9650 

024 

025 

021 

023 

0 

001 

022 

024 

9879 

023 

024 

025 

026 

004 

025 

an 

012 

8700 

0 

0 

am 

021 

028 

026 

082 

032 


Eat vaL total, Cate 499 Ptae 417B. ftaitaa tty* epea M. Crib 472181 na 964122 
■ EURO SWISS nUNCOPnONt (LIF^Q SFt 1m pofedi of IOOM 


Strike 

Price 

An 

- CALLS - 
Sip 

Dec 

Jin 

- PUTS 
Sep 

9825 

023 

028 

an 

021 

038 

9950 

021 

022 

024 

044 

052 


Dac 

051 

069 


EH. tioL tow, C»to o Pita a Pre +fa te <tey% open fen- Cate 1190 ftta 1740 


Notice to BoodhoUm 

SAMPO CORPORATION 

frie*Ccaa|»«y'J 
U& $50,000,000 
2625 per eenc. Bondi due 2001 


(Ac ’Book') 

TteiirotafctabolrieacCtiieBeBdithetftitConap ik gR ft i teichata fttoiBthBcrtk 
may he arocaed in aocordncc iridi their Tenn* and Coodlaam «uch dueihe Bondi 
ttmy be ca re ened tnu> mrlrlenmu cerrtflcara (T i u mlrmrm C guiicar tO o! the 

C re n rpaoTatilcuJbadh mli L 


The Canp atty «U1. upon c t mr eta cn of die Bonte, mtetatiy ague Entitlement 
Cfenideatc* to the comatmg Bore&oldm, and wiD edeeqnestiy oxhan^ die 
Entidonas Ootiflnei far 5harc of die Otenprey CComoMn SSteres'l. 

2. 6alta|irf hdfetai C toBni aalftCoaBmfcw» 

The Cbmpaey will taoe Ccnaaoo Shmq In eerf m nge far Eoadeiaent C uiUmm 
one* peryest. b oelex to etfbeo^ 6utdereenrO»t^caM forCoraoa® 9mra die 
Company wiO at dir dare ofteetoem fTaipte dote) cat die 27di ofDecmberof cadi 
year (each ■ " TVwJiAarinH Dbte a J determine fir mimfif of Ciun li nw r 
QariflawelwnrtitaidnumandlnBOtioebdmewdiChwnhdmtonPamOnHiiiiina 
dtcec far »Mdj Entitianem Cemfiaca have not been Imued but bare been 
regbctrttl bt ifae Company^ remstcr of rbardioUem). If In any yatt the Ooamanr 
dectacee j erode dlvideod dm Coeoptary will fa an adddxeal Cbreolidaaan Date 
wbidi b fae day* prior to Ae Recori One far dw dbuUaaiun of each mock 

-»J-_ J 

UJ>a*lftl 

After eKii OobioUmm D« thrCompBnr will pnxttd wiifa die xmxmy filing 
nd fcr r fl p > n i>l nenw kq onfc to bane die Comrooo Sbarce in 

MMagefci HM M aEw nlfcw i 



[TOoe. tactoefina opening ofa eeon 

honk adamt. If die Bmftwldm doe* 
the Compmiy rerommmdi Bmrib 
IAhtl: Oaite lira*. Td Set 8Bfc- 


NemTaHreaOblfa 
the Local Afu 
‘ Book 

J-531-3J23, PmtNn: 866-2-131^299). 

Tlmwteprocecriri Endtlrt B rni C a t tOia cefcr Cn Ba o oBSbMcimaybenatmted 
by die Local Aceot to dm ccn v oi iii g Botufltoldrt ac co nlin it to jpplfcriile ROC 
ferenn exchange baa red r rpifai n ni . AJte a at i r el y the wleproceafadterecf may 
be re i n »emed1vd>eco u »f e dng lViraB» >ld«tk«AeHOC»ecaniie«o»mkci.»iibrco 

ft* irqii n prwteiy 4iar fllaw a i»l^| Pfffkft.nI» lnf JyrtatM r^bta areirfiaf a ftftHrinf 

nd Ribject to bsHukon In mm of 

Denliailaa apjdkablr imder dm ROC taw* end reBotatioa*. 

Bcodbddm — ■+ die Tctsn and CmMoei re^rdmg 

cuaiainwl In the Ptmpecni* end Trum Deed daoald they arbfa to croo n their 
CbotmlUflu. 


BooltmThtet 

C u en pan y, Lon do n 
Z2re)Aprfl,1997 


AsentBtenk 




MARCH 1997 
QUARTERLY RESULTS 


Copfaa of the March 1987 quarterly report end development rasuRs 
am ratable mm the offices of the London Secretaries: 


Goocor Inttirm&onal Services Urrted 
1-3 Strand 
London WC2N 5HA 

22 April 1997 


Tet 0171 747 3800 


Noriceof Redanptkm 

General Electric Capital Corporatkm 
Italian Lire 150,000,000,000 
9-25% Notes Doe May 18, 2004 

KOTKE IS HEREBY QVSf dot in icccnfaum wUi Section 6 of tbc ftacal and 


“ ** ““Mhng Note, on Mey tS, 1977 (the Tfafcowton Daren 

K IOOM or ndr imocitul amoas mgaher nh anued InrcreiT. if any, m the 
8 l i d e mpt l nn ttare. Inteteta oo the Note* Ml era* in accne fare mad afar the 
Hates?«KsItete.Tne ptaca of payment are mfatore 

Bmkm%MC«|aoy BaolcetaliiH CmfirSnar 

1A ££^3§” uissts&u aa 1 

enp xn d L-MSOUntriaKiuq. Swtcerfad 


To the shareholders of 
CM Great Nordic Ltd. 


The ANNUAL GENERAL MEETING of the Company will be 
held on Tuesday 6 May 1997 at 330 pm at Industriens Hus, 
H.C Andersen* Boulevard 18, DK-1596 Copenhagen V. 

The Agenda is as follows; 

a) Report on the Company's activities 

b) Presentation of the annual financial statements for 
approval; discharging the Board of Directors and the 
Executive Management from their obligations 

c) Resolution for the distribution of tiie net profit for the 
yean-. Including the declaration of a dividend on 
Company shares 

d) Proposal to amend dause 1 of subarticle 3 of Artide 4 of 
the Company* ArtJdes of Association 

e) Resolution that the Board be entitled to acquire up to 
10 per cent of own shares 

f) Election of Board members 

g) Appointment of two auditors for the current financial 
year. 

For the resolution set forth under Item d of the Agenda to be 
passed. Article 18 of the Articles of Association requires that 
at least one quarter of the Company's share capital be repre- 
sented at the Annual General Meeting and that the resolu- 
tion be approved by not less than two thirds of the votes cast 
and two thirds of the voting share capital represented at the 
Annual General Meeting. 

Should the requiste percentage of the share capital not be 
represented, but where the resolution has been approved by 
the above-mentioned qualifying quorum, the resolution may, 
however, be passed at a new general meeting convened for 
thb expres s purpose by said qualifying quorum, irrespective 
of the percentage of voting share capital represented at the 
general meeting. 

From Monday 28 April 1997 the agenda and the full and 
complete resolutions to be proposed at the Annual General 
Meeting, a* well as the financial statements, the Auditors' 
Report and the Report of the Directors, will be available for 
shareholders' inspection at the Company's registered office 
on tiie third floor of Kongens Nytorv 26. 1016 Copenhagen K. 
and at the Company's bankers In London. Not later than 
eight days prior to the Annual General Meeting, the above 
material will also be posted to tiie registered address of 
every shareholder on the Company register. 

Admission cards to the Annual General Meeting will be avail- 
able on request from the Company^ office from Monday to 
Friday between 10 am and 4 pm. up to five days prior to the 
Annual General Meeting, to any shareholders who can prove 
good title to their shares. As for as bearer shares are con- 
cerned, shareholders shall prove their title to such shares by 
presenting a statement of their holdings of Company shares 
as of 24 April 1997 Issued by the banks in which their shares 
are held. 

Any right to vote shall be conditional upon the voting share 
being registered In the name of the shareholder and upon 
the shareholder being entitled to attend the meeting pursu- 
ant to the above-mentioned provisions. Where a shareholder 
has acquired shares by way of transfer, the shares shall addi- 
tionally haw been registered in the name of tiie shareholder 
for not less than three months prior to the date of the 
Annual General Meeting. 

Copenhagen 21 April 1997 

The Board of Directors 
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LONDON 

STOCK EXCHANGE 

Action ir 

jfadeai- 

1 financials pushes Footsie higher ;V ; 

.... _ . . : ’nso.^' - At 

r Equdfty stores traded 

Tlvriwr by veamje Excfc,( *JE K _ J «. 

f'-.'-S-..'/ ‘ 

s 1 ^ — ■ 


By Steve Thompson, 

UK Stock Market Editor 

Much of the action in London 
stocks yesterday was concen- 
trated in the banking sector as 
the flotation of the former Alli- 
ance & Leicester building society, 
which followed Abbey National 
in adopting banking status, trig- 
gered a wave of buying in the 
sector. 

Meanwhile, good news in the 
banks spilled over into other 
areas of the market, helping to 
drive share prices of the FTSE 
100 constituents higher for the 
fifth consecutive trading session. 


masted that turnover across the 
broad market, excluding the 
banks, remained extremely 
depressed and was likely to stay 
the same until the outcome of the 
May 1 general election is known. 

“Without the Alliance float it 
would have been a dismal day for 
the market in terms of share 
price performance and turnover 
levels: the institutions refuse to 
get involved, outside of special 
situations." said one. 

And with economic news in the 
UK and tbe US thin on the 
ground this week there is little to 
excite the market. 

In the UK the retail sales num- 
bers for March will be scrutinised 


spending in the high streets, 
which could well be seen as 
adding to the calls for a rise in 
interest rates after the election. 
No substantial economic news Is 
due from the US- 

Wall Street's good closing per- 
formance last Friday, when the 
Dow Jones Industrial Average 
moved up 44 points, helped Lon- 
don's confidence at the start of 
the session. But the US market 
did little for overall sentiment at 
the start of trading yesterday 
when the Dow lacked off in good 
heart, before slipping back into 
the red and stabilising as London 
finished for the day. 

At the end of the trading ses- 


an 1&2 gain at L328.7. Second- 
line stocks w ere largely ignored 
however, tbe FTSE 250 index fin- 
ishing a dismally quiet session a 
net 0.5 firmer at 4.518.2. Tbe 
FTSE SmallCap settled 0.4 easier 
at 2J295.6. 

Overall turnover in the market 
at the 6pm cut-off point was 
695.0m shares, but that number 
included 88m shares traded in 
Alliance & Leicester, over 12 per 
cent of the total figure. 

The sparkling debut perfor- 
mance by Alliance & Leicester 
took the market by surprise, with 
Friday's expectation of an open- 
ing level around the 520p to 530p 
mark left behind foD owing the 


the three auctions of stock being 
sold by members of the former 
building society. 

And not even the most optimis- 
tic market observers had expec- 
ted the shares to top the 578p 
mark achieved during the early 
afternoon. Mark etmak ers said 
the second auction was not 
expected to be fully subscribed. 

Other bank stocks raced higher 
in sympathy with Alliance & 
Leicester and provided five out of 
the top six performers in the 
FTSE 100. Hints around, the deal- 
ing desks suggested the notation 
would trigger revaluations of 
other big banks, notably Barclays 
and NatWest. 
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Indices and ratios 

FTSE 100 4328.7 +18J2 

FTSE 250 4518-2 +0l5 

FTSE 350 2128-7 +7J2 

FTSE AB-Share 2098.91 +6.47 

FTSE AH-Shara yield 3-64 3-65 
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FT 30 2844.4 

FTSE Non-Fins pfe 18.17 

FTSEIOOFvt Jun 4344.0 

10 yr Gflt ytald 7.61 

Long gfU/equtty ytd ratio 26 9 

Worst perfo r m in g sectors 

1 Gas Distribution 

2 Tobacco 

3 Engineering -0-3 

4 Dive) si ft ed Industrials -0-2 

5 Textfles & Apparel — -0-2 
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Alliance 

boosts 

banks 


By Peter John 
and Joel Kfoazo 

First dealing in the Alliance 
& Leicester building society 
dominated the market yes- 
terday and left many ana- 
lysts stunned as the share 
price appeared to run away 
from itself. 

Brokers had predicted the 
shares would begin trading 
at about 520p. But, at the 
first auction of shares late 
on Friday, only 35 bids were 
successful And dealers said 
that as institutions would 
have made bids at several 
levels the successful bids 
may have been made by no 
more than a 12 institutions. 

With many more funds left 
out in the cold marketmak- 
ers expected d eman d and set 
their opening prices at 550p, 
possibly in an attempt to 
head off buying orders that 
might have been bard to OIL 

In the event, there was 
some demand and in a very 
difficult market the price 
was quickly squeezed up to 
578p with an additional push 
from takeover talk that had 
been seen around the market 
late on Friday, and even 
some suggestions that the 
Alliance might mafcp a share 
repurchase. 

The hike ensured that the 
reserve price for last night's 
auction of the second 52m- 
share tranche would be set 
at around the 560p level 


But dealers said yesterday 
saw tbe most acute shortage 
of shares that was likely in 
Alliance. They said as more 
shares come on to the mar- 
ket the price could well slide 
un less a bidder emerges. 

Alliance ended the day at 
566 '/ip with turnover of SSm. 
The bulk of the volume - 
52m shares - represented 
the stock bought at Friday's 
auction. 

Bank of Scotland led tbe 
sector higher as one broker 
argued that in the light of 
yesterday's building society 
flotation, the smarter inves- 
tor does not go to the Alli- 
ance & Leicester. 

Credit Lyonnais Laing 
pointed out that while BoS 
was on a similar market cap- 
italisation to Alliance it was 
expected to generate almost 
twice as much profits and 
was on a 10 per cent p/e dis- 
count to the prospective Alli- 
ance rating. 

“Its track record is excel- 
lent, its management is 
excellent and if you are 
going for the mortgage play, 
40 per cent of Bank of Scot- 
land’s domestic loan book is 
represented by mortgages," 
said Mr Johnny de la Hey, of 
Laing. 

Bank of Scotland shares 
gained 14 to to 339*/zp, the 
best percentage performance 
in the Footsie. The bank is 
scheduled to announce pre- 
liminary results tomorrow 
with profits and the dividend 
total expected to increase by 
in excess of 20 per cent 

Altogether, five of the 
Footsie's top six performers 
came from the banking sec- 
tor. Royal Bank of Scotland 
ended the day 14Y» higher at 
544p, Barclays 18*/* np at 


£10.28*,<ip and Abbey 
National 14 higher at 812*/*p. 
National Westminster lifted 
18 V* to 697p with additional 
help from Fox-Pitt, Kelton, 
the boutique Investment 
bank that recommended the 
stock. 

Standard Chartered failed 
to benefit from the mort- 
gage-related rush of buying 
in the banking sector. The 
shares, which are exposed to 
currency fluctuations, fell 
IS 1 /* to 873'ip. the worst per- 
formance in the FTSE 100. 

Tate & Lyle improved 2V* 
to 444p. with the stock 
boosted by a broker's recom- 
mendation. Lehman 
Brothers rates the shares a 
“buy" on the basis of the 
recovery in the US sugar 
sector. 

In a note to clients, the 
broker said: “First half 
results for Savannah Foods 
(a competitor of Tate & 
Lyle’s Domino subsidiary) 


published on Thursday April 
17 provide strong confirma- 
tion of the recovery in profit- 
ability of the US sugar 
industry." 

Elsewhere in the sector, 
shares in Anglo-Dutch group 
Unilever tested the £l6.00p 
level in the course of the ses- 
sion before coming off the 
top to close a net 15Vi up at 
E1564P. 

Talk in the market contin- 
ued to suggest chemicals 
group ICL steady at 687Vip, 
would soon announce a bid 
for Unilever’s speciality 
chemicals division, put up 
for sale in February. 

International chemicals 
groups Akzo Nobel of the 
Netherlands and DuPont of 
the US are also understood 
to have joined ICI on the list 
of companies in bidding for 
the Unilever division. 

Speculation that Unilever 
is to use the proceeds from 
the sale to acquire Redritt & 


FT 30 INDEX 

Apr 21 Apr IS Apr 17 Apr 16 Apr 15 Yr ago -High 


-Low 
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Rises and tatie- 

Total Rises 

613 

52 Week Irighe and lows 

Total Highs 49 

UFFE Equity options 
Total cut It! acts 23300 

Total Fate 

490 

Total Lows 40 

Cafe 

18.833 

Seme 

1^98 


Puts 

11067 


'Data based on Equity shares feted on the London Share Service. 
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FT Surveys 


Colman helped lift the 
shares 7 to 807Vip. 

Sentiment in the stock 
was further enhanced by a 
NatWest Securities recom- 
mendation. The broker 
advised clients to "add” to 
holdings: "We think Redritt 
has made a good start to the 
year, especially in the USA 
and the UK, and we are able 
to hold our forecasts despite 
the continued strength of 
sterling." 

Raise Industries gained 2 
to I9y.p. The company 
announced ft had noted the 
recent rise in tbe company's 
share price and was in dis- 
cussion with a third party 
that may lead to an all-share 
offer for the company at a 
modest premium to the 
share price. One analyst said 
Tarmac and Berkeley were 
possible bidders. Tarmac 
was steady at 118’/*p and 
Berkeley was up lVi at 895p. 

In transports stocks, chan- 
nel tunnel operator Euro- 
tunnel hardened VA to 71p, 
ahead of the publication of 
full-year figures on 
Thursday. 

Turnover in BT rose to 
23m, making it by far the 
busiest FTSE 100 stock, with 
a daily total more than dou- 
ble that of the second mast 
active stock. 

The shares advanced 7 to 
451 'zip. following a press 
report that BT and BSkyB, 
the satellite television broad- 
caster, will soon announce a 
deal that will hasten market 
penetration for new digital 
television channels. Shares 
in BSkyB closed 5% lowo: at 
578y,p. 

Prudential Corp improved 
2% at 574'Ap as Lehman 
Brothers published a buy 
recommendation on the 
stock. The broker said the 
recent first-quarter figures, 
which showed that new busi- 
ness was up 20 per cent on a 
weighted basis, were “proof 
that 1996 was not a flash in 
the pan”. 


Food and drinks group 
Grand Metropolitan gained 
8 ’/» to 508Vip, its highest level 
since 1992, after announcing 
it has agreed to sell Aunt 
Nellie’s Farm Kitchens, part 
of its Pillsbury unit, to Sen- 
eca Foods Corp for EASm. 

Symonds. tbe engineering 
group, fell 9 to 38p after 
warning of a discrepancy in 
its accounts. 

European Colour, the spe- 
ciality chemicals group, 
added 6 at 66p after positive 
comment in the weekend 
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One newspaper high- 
lighted recent purchases of 
shares by directors of the 
company and said analysts 
expected year-end results to 
show a 30 per cent Jump in 
profits to £L8m. 
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— 1971221974.10197350217255 4J» 123 
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-02 1457.66 1457.19 1467.03 1825.90 458 105 
+0.1 215015 2173.79 2163.96 242621 165 156 
-03 2566.45 2564.52 255856 2504.47 131 146 
+0.1 2784.59 2765.73 281 349 308012 199 $ 
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+05 2264.6B 2284.66 225859 220099 165 1.70 
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666195 +05 5617.71 555115 5553.81 387759 353 255 113712252193814 

162158 1628.61 163116 162166 138T14 510 210 1G1S 3751 128941 

451016 +02 4501.72448544 4467.60370412 190 157 1617 9119 195918 
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185128 -0.1 .185445 185718 185515 165958 145 110 2751 1353 117952 
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Al Rights reserved. •FT-SE" and "Footsie* are trade merits of the London Stock 
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FVirn8dana Gnth Tst (FTSE FledgOng). GraonMsr tnv Co to Hanriaaon GtaanMor 
tnv Co (FTSE 5maBGari6(8q). AOtruat 6*0 Indax FT to Aberdeen IT; Del eti on: 
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Find ont haw Templeton^ cautious global approach 
can boose, performance. For your free copy of ‘Great 
Global Events: An Investor’s Guide to die Past Forty 
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m? [i a;T ^ Frea Annual Reports Sendee 

- - You can obtain the cunura anruBMntadrn report 
_ " of any company annotated with A . pteess quote 

- m the code FT966Q. Ring 0181 770 0770 (open 24 

34 | hoiaa tndixfing weaic o nda j or Fax 0181 770 3822. 

- • Reports win. be sent the next working day, 
u subject to avaOatxity. 

“ sa ft n Cwnpany Focus / Focus Plus 
U aw Comprehensh® 10-18 page report available on 

- - *We company, containing key newa stories from 
I I the lari year, latest sunny of City profit forecasts 

1 A SB.J yid Inv estment recommendations. 5 year 
« « nc <$4 ? ianc ^ **l *hare price performance review, 

- - balanc e shoot and profit and loss p j»q 

H ^eent Stock Exchange announcements. 

4J si Company Focus (FF news) £8.45. 

M T05 Focus Hua (FT and Investors Chronlcto news) 

72C 0l2 32,1 £1055. 

,Z To order, call 0121 200487a 
4 jj S3 Reports published by Sharefinder . 

ij FT CHyUns 

z z Up-to-thfraaoond share prices ere Bmatafaie by 

- -telephone from the FT Cityline service. See 
Z Z Monday's share price pages for details. 

M 104 Cafla we charged ri 50p per minute at ril times. 
: I An International service is avrilabta for edas 

- Z outside the UK, annual subscription £250 stg. 

- iSJ Cal 0171 873 4378 for more bdenurifott on FT 


- - 'Ow share prices orbited on thaw pages m ris 

x» 1S i ?5ft aw«at*i o« the latamet «t hti*//wwwJr*oai. 
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NEW YORK STOCK EXCHANGE PRICES 
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30%24%AAR 048 1JS 23 BO 30% »% 29% ft 

G 33% AMP IS* 10 28 3101 35 34% 34% ft 

90% 78%AUH 6 4210 IB’s 87 87% -1% 

37% 33% ASA T.2B 3S B 187 33% J3% 36% 4% 

60%*% AMU. X TDfi 1AM 9471 SB% S% 58% +% 

17% fftririPT 0*0 25 6 422 15% 16% 15% ft 

19% 17%AGMbdx (WO 22 IS n 16% 10% 18% -% 

3 17% AqUidlB 0 113 18% 18% 1B% ft 

6B% 56% ACE USX 072 U 161481 81 80% 80% 

1ft 10MV«tax(L90 OS 11 376 10% 10% 10% -% 

7% 7 AO) SO* * 063 85 452 7% 7% 7% 4% 

ft 9% AW Km x 093 0S 141 9% 0% 0% 

10% 6%AamSKt Z7 8% 6% 8% 

20 14% teas Mb 00 607 14% 814 14 

33 27% Azote 080 25 15 17 31% 31% 31% 

2ft 21% Acuna 630 22% S 22 

ZT19%AtenBpr 0 l55 27 I 141 20% 20% 20% 
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14% 11% *W toe 27 144 12% 11% 11% -% 
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5% 3%Aoft 35 3% 3% 3% 

4ft BAen-V 080 22 10 d 35% 35% 35% 

6ft 4BABCOP E) 36% 58% 58% -1 

03% 737MB OflO OS S 8230 8ft 85% 85% -% 

43% 37% Attsf 0.40 IS 14 2001 40% 40 40% ft 
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24% lftAtpasi 21 1777 1ft fllft 14% ft 
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31% 24%Ab8QpA Z3 1431 27% 26% 26% ft 

6% SAxCntci 042 7S 02 G% dE 6 
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046 1.1 S 3089 44% 43% 43% -1% 

a 2811 24% 23% 23% ft 

15 12 23% 22% 22% ft 

203 11% 11% 11% ft 

080 1.1 13 1505 *% 5ft 5B% ft 

1SB 12 a 1815 58% 57% 57% ft 

050 40 3 10% 10% 10% ft 


14 1174 


06% 6% 


oa 

037 

046 

044 

OSO 

005 

ISO 

152 

157 

030 

034 

ia 

ISO 

244 

098 

oos 

125 

650 

254 


112 


154 

1.13 


M 742 4ft 45 4S 

20 8 » 7% 7% 7% 

21 40 17% 17% 17% 

IS 28 6307 30% 35% 95% 

1J 19 100 25% 25% 25% 

23 77 TO 26% 25% 20% 

03 191187 10% 16% 18% 

64 13 3966 26% 024% 25% 

17 12 6542 41% 40% 40% 

26 a 40143% 62% 63% 

21 45 101 014% 14% 14% 

23 11 6 14% 14% 14% 

25 12 207 42 41% 41% 

11 14 120 48% 48 48% 

23 13 9016 106% 104% 104% 

27 14 7940 36% 36% 35% 

04 1439 1ft 10 1ft 

65 12 49% 40 « 

05 4 91% 01% 91% 

3.1 15 7419 65% 04% 66% ft 

a 79% 79% 7B% 

64 XT® 40 40 48 

52 10 5546 77% 70% 16% ft 
11 13 Z 87% 07 87% +1% 

21 a 3807 32% 31% JZ ft 
20 13 1® 71 70% 70% ft 

24 13 28® 46% 45% 4S% 

06 » 8457 23% 23% 23% -ft 
12 ® 10% 10% 10% ft 

OB 3487 6% 6 6 

17 261026 38% 37% 3ft 

25 a 3551 4ft 44% 40-1% 

11050 17% 16% 17 ft 

05 13 S0 2S% 25% 2S% ft 
1503 16% 015% 15% ft 


3 

ft 

•2 

ft 

ft 

* 

ft 

ft 

ft 


BE OUR 
GUEST. 


★★★★ 

SB 

belson hotel 

When you stay with us 
in BRUSSEIS 

stay in touch - 

with your complimentary copy oF ihe 


FT 


FINANCIAL TIMES 



ift 12% Bear 
40 25% BG ADR 
19% i7%Btoflgji0 



HPL 

a* 

32% a Bods 
4ft 37% Bnt A 
10% 8B»xCW*> 
ft 2%BkR®» 
35 24% BMC k0 
114% 04 Bating 
8ft 2B%BdnC 
5% 3%BoAwCD 
12% ft Bril On 
24% 22% BnttlCaB 
71% 42%BosSt( 

43% 38% MM 

26% 21% 00804 

27% 23% SHE Prep 
27% 16%Bni0T} 

48 42% BtioS» 

16% IftBriritf 
6BS3%MI£qx 
T12% 94%frA8 
147129% BP x 


1ft Ulft 1ft 
8 7% 8 

081 8S 06 ft ft ft 
OOO 21 61B0B 28% 28% 2ft 

004 21 10 72 30% 30% 30% 

OOO 1.4 n 854 « 42 42 

05 IS 193274 4ft 44% 44% 

1« 07 15 261 18% 17% 1ft 
106 GS 14 3005 « 50 5ft 

9 IBS 16% 1ft 16% 

144 16 14 86B9 41 39% 40% 

644 IS 16 4® 3ft 34% 34% 

an 21 a 318 3ft 3ft 36% 

4J0 fiJ 2 64% 64% 6ft 
2S0 15 11 612 Oft 039% 00 -ft 

050 IS 10 27 aft 25% aft +% 

18 GO % 4ii % 

0.48 IS 15 1235 3ft X 3ft 

40 29009900377X377® >2® 
1001268 12591259% -8% 
0,40 27 13 76 14% 1ft 14% ft 
1223 12% 12% 1ft 
250 BS 22 2ft 2B% 2ft 

550 05 a 50% 50% 50% 

9864 ft 7% 8 

ISO 24 a 104 6ft 63 6ft 

a 9023 13% tft 13% 

222 » 29% 2ft 

058 04 12 214 19% 19% 1ft 

040 25 27 13M 16% 15% 15% 

048 IS 194834 31% 91 31% 

142 12 O 50 27% 27% 27% 

* 003 72 119 8% ft 8% 

X 058 85 438 6% 6% ft 

x 057 65 621 9 ft ft 

089 26 2342 31% 31 31% 

061 IS 13 74 3ft 3ft 3ft 

X 0BB105 »3 5% ft ft 

17 ft 2% 2% 

008 02 T9 1293 25 024 » 

1.12 1.1 ® 5071 1® 0ft B8% 

0® 25 093 3ft 30% 90% 

2S2 4 ft 4 

040 3S a 4a io% id% ift 

ISO 03 12 a 24% 2ft 23% 

4518510 44% 041% 41% -2% 

080 IS a 7® 42 41% 41% -% 

051 25 378 a 24% 24% 

158 07 9 194 a% 34% 24% 

oa M M m 2ft i8% «% 

1.12 24 W 1217 <7% 47 47% 

14 472 11% 11% 11% 

152 25 211M8Z BS% 56% 5ft 

2a 21 14 67111%W%ni% 

194 2S 15 154S 135% 134% 134% 4-1% 


11% 1ft BP Mm X 2a K2 91494 15% 15% 15% 

Z7% 23% B8M ia 7.1 52388 a 23% 2ft 
73% 86% BT 3a 43 13 887873% 73% 73% 

30% Z70UjbUx 146 53 11 SIT 27% 27% 27% 

18% 14%BnnGp ISO 62 14 041 16% 16 16% 

1ft 12BIWSI 15 51 12% 12% 12% 

40 42% MM 146 25 a 7 48% 48 43 

49% 42 % BaftB 158 22 2D E>nfl% 40% 4ft +1% 

32%25%Brftir 068 24 4030 26% a 28% 

ft ftnr iB 28 B t% e% 7% 

2ft 23% Boa* 050 IS M 047 3 27% 27% 

1ft IftBrutiiWI 044 24 12 a 1ft 18% 1ft 

32%25%B0Ctt)BM II 104 092% 31% 31% 

44% 40% BgchROPt 3a 7.1 ID in 42% 42 <2 

1ft 12% Bol Dri 16 813 Utt 18% 10% 

89% 71% Bolt ia 17 12 8175 72% 070% 70% 

54% 40% ButaDnc 055 IS 16 5113 42% 41% 42 

15% 11%Bui0mPc ia 64 17 54 12% 12% 1ft 

27%24%BititBoti(0 15 215 25% 2ft 2ft 


94%31%O6E0 
114% 101% CMARl 
87 TftCPCx 

10% TftCnCDip 

52 41%CS( 

61 41 CIS Carp x 


-C- 

ia 33 13 2675 32% 32 32% 

6 297101% 090% 9ft 
1J04 20 20 2287 8(1% 80 80% 

056 14 15 1® 1ft 016% 1ft 
144 23 11 3838 4ft 45 45% 
072 12 13 140 60% 00% 00% 


ft 

31 

27 Do*. 4.1 

2® rs 

a 

27 

<2 7 

27 

•3 

28% 

sDamaMS in u 

d 

27 

27 

27 

*% 

28% 

25 Duane* SO 200 74 

4 

27 

27 

27 

ft 

31% 

*DoqL42 

210 75 

ZO 

a 

oa 

a 


3ft 2ftomiar 
19% 17% (Mast Co 
49% 29% Oo|X4S 
1 UCmtiRg 
27% 22% WAex 
44% SSCapOmFh 


3ft 27%CMCo 
X 23%cmt»8 
38% 31%CHMA 
33% 34%C8rPBLx 
40% 34% CpntiT 
W% 12% WkrtM 


S% 22% CtriOri 053 22 17 872 23% 23% 23% •% 

87% 27% CMn 21 72® 30% 20% 30% -1% 

S 22% QtixAC 040 IS 10 2® 24% 24% 24% -% 

15%Ctfg0O8fi 016 14 33 530 1ft 15% 16 

36% HlfCuHMpgx 1.17 14 14 492 34% 3ft 34% -% 

45 27% CgdOCXDnn 17 7917 26% 020% 26% -ft 

ft ftCtilWE OIO 22 « 4% 4% 4% 

30% SZCtimor 22 175 34% 34% 34% 

12% 1D%Q%mQn 052 2.7 221026 12% 1ft 12 
a 19%Cti5RX 040 14 4377129% Zft 2ft 
03 09 173979 32% 31 31% 

040 23 43 53 17% 17% 1ft 
077 14 ® 5162 48% 40% 47% -% 
nasa % ofl H -A 
oa 14 a 27® Zft 23% 23% 

032 OB 14 4040 35% 34% 35% 
1ft14%Cptoiax ia 02 134 1ft 1ft 15% 

25% HftCtoflUlto 232108 8 967 21% 21% 21% 
65%51%CMM0i OIO 02 40 7500 54% B% 53% 

040 IS 14 zn 28% 27% 77% 

607 29% 2ft 29% 

044 IS 171050 36% 35% 35% -1% 
1® 5.4 13 595 35% 034% 34% -% 
1-32 3S 11 832 o4t!'2 33% 30% 

016 12 a in 13% 13 19% 

17% 15%Cgao0aN6xOS6 62 18 104 15%015% 15% 
99%4ftCwCpfx aa 04 12 1222 54% 53% 53% ft 
10% BCatiiAnicr 045 OS 17 23B 0% 9% ft +% 
16% 13% CaAICk 54 79 I3%0»% 13% ■*% 

8ft 72% Ctiplrx 1® IS 11 3854 85% 83% 04% -ft 
S'% 27% CDI Carp 18 740099% 37% 39% -»2% 

41 36%Cg0*F»X 250 U 12 ia 39% 39% 39% 


a iscbugw 
33% 28% CaalljTl 
42%2B%Ce*to* 
20% 14dm|iM« 
47% 41% Ctapklx 
13 11%0rigri 
0% 4% CM Hr 
nftaftongtox 
1% %OwaB 
24% 9 %Qk«( 
37% 84% Owned 
33Z7%Qmpiti 
72% 01% Omni 

‘ a%BHB# 

12%CMririt 
16% lftOlqn 
6% 4%ChBdkFM 
44% SftOCrft 
34%25%CMiBna 
36% a%Ctajtir 
02% 51% CMA 
at%i34%aoRg» 

' ftCMHI 
. Iftttnpk 
67%52%ClgiMx 
23%T7*CWR* 
1% 1%CkM(fnO 
36% 32 %Qmv 
37 »atneo 
1% 28%CWS 
ftaftCfeacCA 
GftSftCtocp 
93% 92% CfcpFGM 
1® KCkpPBM 
12% 1ft Cbn tfl A 
W%C&a®B 
_ 20%a»HaM 
2ft IftOEx 
19 12CMS4 
15% IftQqkaHn 
ft ftOmriG 
B4 8Z%CM5E 
4ft 41%CM8 
94% 82% Onti B 
127% 97% OkXDX 
4% ftaoBas 

10% ift am tomai 

90% 17%Ci»dmo 
46% 36% CoxtiM 
51% 4ft Orifl 
63% 51% CBcaC 
68 47%Coa& 
ift 13% Cbm 0* 
55% 28% (tad 
16% 11% Mann 
ns% ncoigpg 

10% 9%CMri4i 
ft ftQMtfx 
7% 7% Motif 
ft ftCbtarHfx 
SSCtiOn 
CtiHCA 
_ .OR 
82% SftOgotiton 
69% 51%Cnfcx 
iftCKMc 


11% ftCatiEa Da 00 12 618 10% ft W 

42 38% CbM 030 08 101092 35% 34% 34% 

3ft 30% DMT Max 112 04 10 237 31% 31% 31% 

a 25% CartUxA 1S4 64 11 446 25%lQ5% 25% 

11% 10 COOT Mix 0J0 02 7 538 11% 1ft 11 

R%43%CaorNMp 078 IS 21 437 fift 50 50% 

13% IftCatirW® OB 74 7 81 11% 11% 11% 

1J4 82 0 34® 1ft 1ft 1ft 
057 IS 14 4577 31% 30% Sift 
T9 3S7 32% 29% aft 

16 1363 14% 14% 14% 

aa 04 SO 24® 40 44% 44% -1% 

020 14 8 5 12% 12% 1 

S ft ft ft -ft 

240 24 1135715 87% d0€% 85% -2 

2» fi 3 2 -i 

04! 02 a 6484 12% 11% 12 ft 

240 64 IT 694 34% 031% 32% -2% 

X 0® 24 a 740 U33% 32% 33% ft 

. . 2.16 33 16 7382 « 64% 64% " 

24% 20% CMrfSf 045 27 101 24 23% 24 

14%12%CMritixI 040 06 3® 14% 14 14% 

aa IS 439 15% 15% 15% 

12 180 5% 5% ft 

493 40% 39% 3ft 

® 3 31% 31% 31% 

140 12 514735 Sft aft Kft 

1.16 £2 19 3963 53% 52% 52% 

332 24 10 3197143% 139130% -3% 
081 04 1® ft 8% ft 

248 03 18 42 38% 3ft 3ft -% 

080 IS 18 205B 55 53% 53% -1% 

030 24 10 432 ift 18% 18% -% 

812a 1% 1% 1% ft 

140 54 m 25® 33% S% 33% ■% 

248 6.1 14 724 34% 34% 34% 

014 04 Z7 17B1 37% 37% 37% -% 

a 2496 25% 24% 25 

110 11 1318127 104% 102% 102% -% 
040 04 xau93% 93% 93% 

740 74 « 9ft 9ft 9ft 

15 763 11% 11% 11% 


15 969 11% 11% 11% 
044 11 141702 21% 20% 21) 


0® 04 ® 2199 a 1ft 19% ft 

012 07 101701 17% 17% 17% ft 

0® 04 14 3775 14% 14% 14% -% 

091 04 74 8% 8% 8% 

746 02 ana® 

ISO 11 a 188 42% 41% 41% -% 

7.40 02 XI® 90% 90% 90% -% 

132 14 a 1105 120% 110% lift +1 

nos 2% 2% 2% 

OK BS 10 10% 10% 1ft 
oa 12 9 1® 17% 016% W% -% 
59 819 39% 3ft 9ft -% 
040 OS tO 2888 4ft «% 40 ft 

056 14 3S29M 59% 36% 58% " 

OIO 02 1578 60 5B% SB 

015 14 9® 15 14% 14% 


012 04 21 SMI 81% 91% 31% 
1070 16 15% 15% 
120 24 a 2810 100% 1(17% 107% 
044 84 a 10% 10 10 

0S6 6S in 1 07% 7% 
040 94 ® 4 7% d7% 7% 

Oil 09 45 67% 7% 7% 

060 14142973 59 57% 9 
0® 02 15M7D1 35% 34% X 
148 74 21 588 20% 20% 20% 
08 IS 13 687 20% 28% 28% 
172 3.1 153701 55% 55% 55% 
044 47 13 37 11% 71% 11‘ 


27% Conti Hat x OSZ IS 10 216 27% 27% 27% 

X aCBHBOSx 1® 74 24 W% 34% 34% 

25% 24% DflfiBfflx 250 7S 3 5 25% 25% 2ft ft 

16% ftQoanuPqr 350 8% 8% ft ft 

87% 71 CMRW 1435013 74% 72% 74% (2 

10% 11% M 315 (5% 10% 15% ft 

50% 37% CmOAo 010 02 ® 9473 43% 40% 81% -1% 

B2%60%Cap6tif 213188 61% (69 50% -1% 

«7%33%C***-TCp OIO 02 31 4$ 45% 44% 44% -% 

29% 2% COTSti 07B 54X3494 23% 23% 22% -% 

14% ftCambcM 510® 6 7% 7% -% 

g «Mon 149 14 55 4300 058 56% 57% ft 

21% Coma W 142 72 12 MB 21% 021% 21% ft 

ZICMflEnf 142 11 12 21 21% 21% 21% ' 


113% 08% CM ISO 17 » 1388 0114 11^ 1M ft 

71% 6ft CBB6U8 x <48 OS a 68%®8% Bft 

32% 27% Come) 110 7S 91473 2S%027% 27% ft 

72% ®% Cm ED Fix 0® 7.1 4 70% 70 70% ft 

29% a%CaaM 040 14 1510263 28% tft 28% ft 

57%47%GaN5x IB 44 15 IS® 48% 47% 48% ft 

54 47% Map mu 15 3® 53% sz 52 -1% 

30% aft Cm sen a <1» Mft 38% 4ft +i% 

43% 3ft Comm 012 U 17 0857 9B% 37% 37% -2 

H KCE07S8 7JB8 74 til 07% 07% 07% 

01 55% CE04.16 4.18 74 JO 59% 59% 

® 000745 745 1J dO 07 OB 

15% 14%Qwnt|X 020 24 52 14% 

0% ftOriHRx 1.16124 172 ft 

22%15%CariCBf 11 87 1ft 

47 40Coopta 142 3.1 14 18® 4ft 
21% IBCnoparlSR 034 14 190209 21% 


14% 14% 
0ft ft 
18 18 
42% 42% 

a% n% 


17% IftCMM 024 
B 4ft OoM 148 

47%93%(Mo 072 

31% ZftCQgotpCrx 032 
26% 24% CHuRllO 141 
2ft 15% CHRica 
latfttt* 

34% 27% Com 050 

16% 14% CtMtof 044 

38% 33%OtiAl 146 

18% 12%QMf 148 

Z% iVCHUqBi 044 
23% 17%Dnptaan 
50% 51%CnmChf 140 

2ft 20% ant 

00% 63% ettim 
55%44%CMA& 

11% 10%Ctmaik 
58% 46% own-* 

14 11% CVHtit 

49% 30 CVS X 
15% iftCgxSn 
24% 21%QpAnKX 
42%39%QMBf 


1.10 

080 

140 

1.W 

044 

OSO 


ni 8 > 
>1*18 

t7 « » 19% 

34 153122 4ft 
IS Z644Z6 46% 
12 101230 2ft 
47 » 78 26% 

691010 S 
2 17 17% 
IS IS <37 34% 
IS 10 22 14% 
3417 03Z X 
94 W 850 15% 
ii 3 a i% 
452 1ft 
IS 231KB S 
raise 2i% 
44 7 96% 

11 13 2095 59% 
7112 17 It 
1.7 » *B57% 
U 10 34 11% 

Bsasacwft 

« 2638 n 

35 37 965 2ft 
TO 3454 3ft 


Ift 1ft 
46% «% 

46% 46% 

2ft a 
aft sft * 

015 15% 

17% 17% 

53% 38% 

14% 14% 

3ft 3ft 
14% Ift 

1% ft 
18% W% 

59% 54% 

20 % 20 % 

S it 
57% 
ift "% 

48 4ft 
1ft «% 
a aft 

38% 37% 


-ft 

ft 

ft 


- D - 

25% Z3%Dn.Wf 1J6 07 13 735 23% 23% 23% ft 

34% ZftDtitoaSaai 014 0.4 a 3360 n3ft 3ft 34% ft 

34% SftDnaf in u 18 HM 3ft 31% 31% V 

50 nOMarOM OIO 02 a 1816 44% 43% 44% *1% 

15% 11% Datiadf 018 14 277 13 ift 1ft -% 

ft ftDrimx 192437 7% 7% 7% -% 

20% 14%0aBa 18 913 W% 17% 17% ft 

1% % DHitinl 0 80 1 3 1 

44% 3ft Dqdti 664 14 19 25U 41% 40% 40% -1 

1 % hoolh 323 a a a 

11% 8%DrigoAnt 5 202 ft 8% ft 

aft 3T Dam Fan* 076 11 211421 8S7 36% 3ft ft 

44 32% DaariDf 058 14 12112® 36% 35% 39% ft 

040 74 M3 8% ®% 8% 

040 IS 13 3170 44% 49 45% 

1S4 08 0 219 17% 17% 17% 

Oa 02 523004 94% 9ft 93% -1% 
® B% 0 % B% ft 

47 301120 32% 31% 31% ft 
25 14 242 31% 31% 31% ft 
3.1 14 383 30% 3ft 3ft ft 
14 17 M3 29% 2ft 20% 

24 2734 68% 67% 67% 

]fl 4% 01% 4% 

050 14 2ZTSH 35030% 3ft 
5525 27% 27% 27% 


148 

oso 

o® 

048 


6% 8%Dari®xx 
45% 3ft Doom x 
aft 17DBUIX 
04% 60% DM 
8 5% Data Wat 
33% 2B% Dakin 
33% 20% Da* By 
32% 28% Dexter Op 
33% 25% (tag Pnda 
73%3S%!M0a0r 
27% ftDtoaCOqi 
44% 35% OHxtl 
38% SDgE 
32% ZBDHx 
2B% 20% Oknonf 
79% 66%0bnarx 
4ft3ftMCM 
<1% 34%Dmtieaf 
B% 7%DoatiartoE 
37 30%DtiaMm 
37%29%Dcrir 
55% 46% Dow 
84% nftDmOix 
45% 33%DoMha 
2ft 18% DhbjHi 
2ft 2ft DOE 
14% ftOnm 
3B% Z7% Dnavf 
10% 9%0lfti(HSi 088 74 
8% ft MOtSlGX 075 04 


05 14 25Z7 31% 30 30% 

24 TO 290 21% 21 21 

07 34X3331 77% 78% 7ft 

14 23 2B8 39% X 30% 
7S 13 946 X 34% 34% 
U 4 194 7% 7% 7% 
1.1 16 196 33% 33% 39% 

13 16(2 31% » 33% 

15 1510® 54% a 53% 

18 10 2717 61 79% 70% 

15 21 2244 36% 38% X 

14 2Z 50 2ft a a 
49 11 584 28% 27% 27% 

13 EB tft TO m% 
048 IS a 3564 20% 28% 29% 
101 ft d9% ft 
81 9% 9 0% 


0» 

OSO 

oa 

040 

150 

014 

OX 

078 

048 

300 

006 

032 

1S6 


32% 26%DTEEaof 246 74 « 050 27% 27% 27% 
72% OBDutaMSx 4S0 05 10 70% 060 8ft 


25% 18% Doornail 17 363 25% B% 25% 

47% <1% Otitic 112 4S 12 3273 43% 42% 42% 

42% 36%DtiB(Qy 244 515 X 425 37% V 37% 

27% 23%DriH 038 3S 4605 24% 24% 24% 

H5%92%D0M 228 11 16 77X 106% UM% 106% (4% 


13% lftIMf 
45% 2B%D)Onfci 


14 in n% n% 11% 

020 05 16 191 44% 44% 44% 


6% 4%ECCM 
24%18%EGSG*X 
6 1% Eft to® 
57%43%M|pai 
16% 17TOBIH 
36% 30% E B«) 
5751%&tiOi 

94% 73% Bam 

74% 67%Em 
35% 29% Erin x 
40% 36% Esttobf 
2% l|E0tmBm 
23% 16%BMtx 
41% 30% BMW 
6% ftBM&ap 
98% 3ft Gn AM 
a 20% BarCopA 038 
38% EDS 040 
53%44%BMq* 004 

0% OHM 
41% 31% EMC tap 
ft 7%E*BG*mf 042 
52% 4500*0 148 

7% 8%BmD473 047 
ift 17% Empka w IX 
18 14% BnpnsCA OW 
76% 9ft EnOanAM l.ll 
31% SBiqm® IX 
37 2B%eapAM 
63%47%Etitftttta 
23% iftftti&d OX 

11% ftBDtiaBmxOK 
X 21% Bam 1SB 

4ft aftboi on 

27 r7%Bn»(*GX 012 
SB 40%Enga>M 
21% 1ft Em* 

28%22%B*vf 

1% 1%E0KRMy 
39% 26% Epri 
S% 23%Eqti8toa 
32% 27% Eritotie 
52% 41% ELMlA 
2ft 2ft EtiriR 
10 % ft EH 
17% 14%E«pan 
1810% 


®% aftotif x 
55% 48A Bril 


-E- 

n ft ft 
2S 162541 19% 16% 
295 3% ft 

03 X 197107% 5ft 
05 11 134 17% 17% 
44 11 <15 33% 32% 
3.4 10 4939 52% 51% 
12 29 5096 80% 7ft 

22 151412 73 71% 

17 13 1151 33% 32% 
14 22 1046 40% 38% 

902 £ % 
42 134980 21% 21% 
11 10 853 3ft 33% 
X ft 4% 
4400 3] 030 

ii a a 25% a 
154306® 30% 38% 
24 24 2701 47 4ft 

TO SB 7% 7% 
101756 34% 32% 
02 204 ft 0% 

23 a 2670 48% 47% 
64 a ft ft 

72 U 16 Tft 17% 
07171713 14% 14% 
1 J 13 177 06% Eft 
44 14 78 2ft 29% 

1860 32% 32% 
40 TOO 50% 57 
U 19 775 2D% 20% 
U 12 274 10% 10 

7.1 11 2373 22% 22 

14 150257 37% 3ft 

04 21 2500 1ft 18% 
» 7W7 4ft 4ft 

1.1 0® 1ft 18% 
7.7 12 9615 ZS% 23% 

6 1% 01% 

15 22 M30 2ft 26% 
08 351® 27 26% 
44 17 1® 20% 2ft 
08 31 4374 41% 09ft 

10 « a 27% 
54 11 374 0% 0 

14 VW 1ft 18% 

73 ZI® 15% 1ft 

3.1 0 1534 41% 41 

34 1729848 Eft 82% 




ft 
10 
3% 

17% 

3ft 
5ft 
79 -% 
72% *% 
32% -% 
3ft 
% 

21 % 

3 

30% 

2ft 

X 

3Jt 
32% -ft 
ft 

47% -% 

17% -% 
M% -% 

-% 

32% -% 
50+1% 
20% ft 
10 ft 
22 -% 
37 

1ft +% 

29% % 
28% ft 

aa 

40% ft 
27% ft 
0 

1ft ft 

1ft ft 
41 ft 
63% ft 


-F- 


11% lORUtanrx 

14% l4%FTDeartn 
jlftFtiaCMaA 
<3% 38% Fan** 

7% 8% Fated 
11% 7%FMltK 
13% mi Fed H* U 
S% 24% Fed ft 
6% S%Mta 
57% 42F8CEW 
27% 21 FadNgl 
27%23%Fadm% 
30% XFnOapS 
32% toftidOip 
17% i5%Hd0ia 
74 3ft Hi 
1ft 11% ftgfetif 
08% S7%RtfAaiBl 
84% 07%Mfi 

12% lSMtin 

® 23% FH Bind x 
1% 50%FDHB0 
1% 3i%fWU 
10% lftHodFti 
16% 14% WMF 
95% 72% ttlHm 
M%11%F5UflX 
54% 32% MUSA 
66% 4B%RtiVkgx 
32%aAFta0V® 
69% <8%FMF 
24%n*fiix 
. 15% Heath 
32% 29%FWg 

27% 20 Roam z 

48%42%B*a 
49% Flo 
. SftHBQl 
31% 18% Rti* 

33 30% Fad 

(%' BFffft 
42% 35%FnM 
2 %fid« 

46% 42% FPL 
11% 10% ftmes Gro x 
8% ftftridiV 
65%44S0Firi1h 
42 32%FMHqw 
6% 3%RMA 
5% 3% BHndB 
32% 28% FAWN 
' 2S%FdHGAx 
34% m RHOSx 
_Z6%ftBB0DX 
23% 15%Rrirx 

S 22% Frtilina 
HFdAflei 

sa%F®*a0 

94% 20%Hmax 


78 10 10% 10% 10% 

1.12 74 1® 14% 014% 14% 

14 ITOlilft 18 10% ft 

064 12 1513210 30% 38% 30 -% 

13 13 6% ft B% 

17 534 1ft 10 10 ft 

two IS 104792 2ft 27 Z7% ft 

148 6S ® 147 2ft B% &% ft 

048 Iti 10 SB 5% 5% ft ft 

171568 5ft 51% 51% -1 

(MB 14 2Z7 28% 25% 25% 

047 27 17 454 25% 24% 25 -% 

S 3874 33% 33% 33% ft 

082 10 15 123 81 30% 30% -% 

M tft 1ft 1ft ft 

020 OS 02873 42% 40% 42% +2% 

0.16 1.1 18 4979 14% 14% 14% ft 

140 34 13 1146 82% 81% B% ft 

14824 13 206972% TT 71% ft 
31 S 1ft 12% 12%. +% 

032 14 15 7® 2ft 25 28% ft 

ISO 11 IT 40® 53% 52 52% -1% 

040 03 2312M5 33% 3ft 3ft -1% 

Oil IS 291 14% 14% 14% 

ISO mi 27 14% 14% 14% ft 

132 24 12 84® 70% 77% 70% ft 

0j 44 11 48 176 14% 14 14 ft 

024 05 22 4010 46% 45% ft 


ISO 34 13 in 60% 4ft 
OBI 34 14 811 28% 27% 

ISO 1113 2»5 56% 57% 57% 
064 15 13 664 X 26% 25% 
048 OS a 234 tft 18% 18% 
110 SS 12 1845 3ft 30% 30% 
646 37 29 093 -24% 2J% 24% 
044 IS 15 77 43% 43% fl% 
on M 10 34® 53% 52% 92% 
12159 64% 63% 69% 
2877 1ft 18% 10% 
148 44 TITOS SS 34% 34% 
073 BS C ft 8% 8% 

082 12 18 415 37% 36% 3ft 
025284 277 3 « % 

1® 44 12 1344 44% 43% 43% 
7» 1ft 10% 1ft 
171 ft ®% ft 
54 
S3 

5% 

5% 


®9 54 52% 52% 


054 05 
OX WTO 
18 

OlO IS 40 

on is 40 
OX 1219 
OSO 3232 
0® U X 2742 3ft 
OSO 22 B 730 28% 2B% B% 
087 55 12 0061 1ft 16 ift 
19 6203 3ft 37% 3ft 
040 04 37 1® 00% Oft 

TO 5 21% 121% 21% 
024 12 a 2ftifift 2ft 


SH 


8 ft 
5 ft 

Si 


-Q- 


00% 37UXlB5x 
51% 47% WX 
ft 3% GHCU 
4ft 41% STE 
IVIftGTOFia 
ft ftGlMBl 
- 20%eMWr 
n%e*HDf 
3ft a Gaptoc 


2ft 2ft 

40% 34%flC CU 
30% aftGearil 
20 17% atop 

22% 20% SriPT 


3SB 04 
144 3411 

148 4414 
1 35 07 
IS0 108 
144 34 11 
144 1.7 17 
040 OS IS 
040 2415 
17 

024 0412 
nm 12 6 
020 00 


11tiB% 
1547 aSft 
116 ft 

3456 44 

d 18% 
380 ft 
a 32% 
10 ® 86 % 
4881 32% 

12® aft 

176 1ft 
62 21% 


80% 60% 
5ft 51% 
5 5% 
42% 43% 
18% 18% 
0 % 0 % 
31% 31% 

20 % 20 % 
90% 3ft 
30% 90% 
Tft «% 
21 % . 21 % 


ftftsrifu. 

tiftflftGMBKX 

4% 2% Baa flat 
n% 8 %ghAm 
B ft 57% Ml 
63%S%GM4r 
Oft ««M*H 
07% (SI Grit 
aftaftGnSg 
58% 5ft 
25% 21% 

12% ft 
ft 2 BaamSI 
23% iftteadtae 
3US 

■a 

7ft 7IBgW» 

T7% iftQtitr&l 
0% T2%GMBatrFd 


17 11«£ 

ft ftt 


1ft to% 

86% 72061 
1% ftQtoriM 
37% 2ft OtoalVx 
37% 31% Mam Co 

22%H%B*Mr 

25% 17% SKUNK 

nsftenm 

43% 36%6ddcb 
55% 41% Om 

ft ftBHHk 

36 30% GPU 
57%44%ftarir 
iftlft OyW 

31% 29 DIM 

3ft 23%BAFTx 
Sft4ftaidmCx 
sft naninx 
4ft 28% on* 

25% 2ft Beat MP 
«% aftMSmf 
6*%48%G»n*Sto 

U% n%0ftaB 
13% 12% Ml S|* 
ft 4% 

77% 61% 

72% 55% 

312ft 


18% 15%KMA(H 
18% tft tt€ Pupa* 

74% 50% IWlO 

2ft tft Hamad 
13% ifttinckF® 
ift iftmscktoe 

21% n%fna»jm 

ft ftitonmrn 
17% u%flndtpHtM 
2ft1ftMrif 
X 3ft Bmntiri 
3ft vm mam m 
«%4ftHKSax 
X2l%Kmod 
47 SftHatoyDR 
55% 32%Hnmui 
4ft 42BM«f 
2D% 15%HmtiCti 
84% 67% rid* 

37% 33% Umax 
2 ft Urine* 
47% 44HStoif x 
7% 5Hn 
14% 13% Manx 
3ft 32% MriinB 
2ft 17% MMtiX 

tessz 

22% 17{| Batitri 
7% 5% HK*M 
TOlftlMOItoyi 
44% 35% Batat 
5B4l%8*nPo 
47% 38% Rad* 
5ft«%IMir 
® 4ft HmAc 
22 15% Huti 
72% 52% (FS 
14% iftAandlA 
ft 7%HWhex 

ft 8%awni 

Zftlftmtta 
MiftmnoBH 
4ft 35% Marin 
X 24 MM 
05% BBMtilk 
5ft 47% UMOV 
W% IftHBdON 
65% 5t%HridlAOOx 
7ft03%Hqirif 
<7% 3ft llrthml 
17% 1ft MM He 
27%23%HmtiX 
24%2ftlkrian 
iftlftMhr 
ift 8% WMnS* 
50%52%HaHmN 
M%7B%H|UI 
l5%12%aoril 
45% 4ft HUB 
21% MMnRk 
1ft IftlMyCanit 
43% 3d%ltoglaa8ri 
23% 17% Hama 
1ft IftHriHtoC 
fti nHii 

sfmriHx 


K FT a OR 

Kr > I nip ImM 

1*4 2J*2 482 7ft 18% 70% +1% 
SjOB 20 0037* 1®%1«%W% 

78 ft 9% 3% 

aa 30 31 ft ft ft 

200 3493046 56% X 56% 

160 SS 7 0275 3ft SB 56% 

ISO IS 103002 63% 63 S3 

220 M M 1179161% 159% TOO -1% 

1® 27 U MX 27% 3ft 37% 

64 848 58% a 51% 

3840 22% 21% 21% 

171013 11% 11% 11% 

1* ft 2% ft 

11 935 tft 14% V4% 

096 3.1 17 17® 31% 30% M% 

oa 14 H » 2S% 25% Zft 

in 28 34 2133 77 78 Tft 

aa is a 347017% tft ift 

047 as ia ift ift 0% 

012 07 Ml 1ft 16% 18% 

2 JO 7% 07% 7% 

531 U 7 * 10% 010% 10% _ 

aa U 4413557 7ft 77% Tft +1% 

on IS « 864 ft 6ft 6% 

T.M 30 103701 37% 37% 3ft 

OX IS 6 04 31% 31% 31% 

14 TO 1ft 18 II 

Tfi 8KB 22% 21% 21% 

044 07 9 794 62% 80% 61% -1 

1.10 29 13 124 38% 37% 3ft 

1.17 22 X 6X5 52% 51% 52 

X 4 5% $% S% 

in u tt 19M s% a% 3i% 

050 1.1 a 1564 46% <7% 47% 

ISO 14 17 8® 73% 12 72% -1% 

383 10% 10% 10% 

TSB 32 S44oS3% 33% 39% +% 

o« i2 n use 24% 23% a +% 

OSO 14 11 HZZ 44% 43% 44 +% 

ODD 107 9 X 56% 36 8% ft 

U0 £5 X 2200 40% 00% 40 

2X2 91 10 9 23% 29% 2ft _ 

030 IS 195001 32% 31 31% -1% 

I® IS 16 1402 55% 54% 64% ‘ 

13 144 13% 12% 13 . 

017 IS ® 12% 12% 12% ft 
5550 6 5% 6ft 

02 04 252054 W% 70 70 

OIO 02 54 761 63% 60% 60% -2% 

on ii Tt 635 20% a% a 


-H- 

082 5L4 14 1287 

134 73 n a 
130 1.4 a 70® 71 _ 

5 13 24% 

132 25 20 235 11% if 
Ut 8.1 IS 47 14% 14% 

us 73 a 72 a% a 

64 7% 7% 
624 16 5 242 14% 14% 
042 U 16 <IT 21% 2D% 

05i it 17 in n% ' si 

OX IS 10 1248 24% 24 

072 IS TO M 44% 43% 
OX 1.4 MX 23 (Cl 
024 06 TO 2571 30% 90% 
019 0511 402 37% 36% 



« -% 


(MO 00 17 1281 48% 

192725 1ft TO 
132 IS Hi I7W 0ft Tft 
ON 22 TO ZB 9ft X 
0® 03 X 1364 20% 2ft 
226 43 17 7t\ 46% 45% 
USD 7J 11 22X 4% 7% 
1.14 11 5 14 1ft 

244 72 13 490 34% 33% 
1-44 73 15 MBS ift 18% 
240 72 IS 348 33% 33% 
765 21 2ft 

279158 19% 18% 
1164 5% 5% 
UB 10 TO 441 15% 15% 
116 2S 21 4529 41 
052 1.1 2D 855 46% 45% 
ISO 26122381 99% d» 
ON IS 821X053% 52% 
(Ml IS 1022454 50% 48% 
034 17% 16% 
41 CB20 55% TO 
(L32 25 14 6S3 13 tft 

022 IS 250 7% 7% 
084 95 48 B ft 

IS 18817% 
082 U IS TOO 014 13% 
0® IS 21 235D 44% 43% 
032 13 322330 25% 2ft 
079 09 24 179 91 Bft 
024 OA 29 6363 57% 56% 
020 IS 145848 13% 13% 

05 04 17 454 Sft 50% 
138 IS 21 36B1 89% 67% 
054 12 14 50 44% 44% 

BOMS 1ft 14% 
0S2 25 K 1511 25% 25% 
012 OB 437 21% 21% 
1869 18% 1ft 
S 110 9 8% 

0® 12 16 154 55% 54% 
I® IS 152584 Bft 81 

on is a a iftmft- 

104 25 19 491 42% 840% 

006 08 TO 4» 14% 14% 

dlft 


a 

ift 


ft 

15% 

4ft - 
46% ft 


56% 

»*2 . 
» ft 
81 % - 1 % 
44% ft 


034 2.7 Z3 7» 12% I 
044 U 10 127 K% 


a 


zr 

9% 


oa 21 13 
15 

OSO 08 


3474 a% 19% 
X 16% 18% 


15 
7ft 
21% +% 
»% 
ft 

S 
E% 

12 % 

41% 

M% 

12% 
a 


ft ft 
ft ft 


2ft ft 
1ft 
ft ft 
ft 


X 22% BP IK 
13% TOPS* 
n% iftKTPrari 
2% H|EFU 

3i%29%ldtinP*r 
Z7.M 23%Umf z 
46%23%Ksn05 
n xvwiex 

3ft 27% IR4S61 
31% aBM2x 
36% 30% ■oohCn 
47 4!% 


1‘ 


(SOI 

3i%2i%nm 
33%KGMti 
2% ImM 
.IftMtonti 
37% 30% to 
13% is%toi0afl® 
27% 2Z%MEnqBT 
11% ftlntoFdf 
40% 41% UAH 
21 18%HdStX 
34% 1ft man 
16% iftt 
6% 4% 

10% 15% 


no%ng%« 

21% 15% tafri 
<7% 48 tot IP 
24% 17% MUM 
<3% 38% imp 
5B% 47 to* 

40% 33% tom 
16% 13%ktonUB 
30% 2S%kdtor 
3%b*TW 
_ IfttadGmtfT 
l7%n%KDad 
8% 6%WTari 

19% ffttnon® 
9 4S%knfa . 
32%26%toti»n 
15% 14 to to 
m% 11% ton* 
10% 6%UfrFM 
60% 41% ITT Qi 
61 64% ITT TO 
26% 22% mil 


51% 48%JffnrPF8 
1ft ftJripot&i 
28% 23% tote 
8% 8% .Marta Br 
7% fttoOk 
61% 51% AdP 
16ft 100% SrWMx 
21% t1%JLSW 
45fiS5%MBCa 
82%-4ftto«J 
« TJoAeskKX 

23% Ifttowta 


-I- 

OIO 04 11 ISO 29% 2ft 29% 
200152 2 1 03 013% 13% 13% 

OSO 62 10 aa 11 1ft 11 
IT 701 2% 2 2 

ISO 03 13 171 29% 29% 29% 

IMS IS 14 671 25% X 2S 
OW 07X d 23% 823% 23% 

221 75 22 .X(&a% 29% -1% 

204 7J d 27% <27% 27% 

210 7j 4 d 26% 2ft 20% 

OSZ 29 14 .532 32% 31% 31% 

290 09 X 43% 43% 43% 

IX SS 84775 21% 2ft 21 
218 4714 671 4ft 48% 46% 

1321 34% 24 24% 

032 OS a BO® aft 34% 34% 

1® 3% 3% 3% 

024 73 72 15% 815% K% 

040 IS a 1073 31% 31% 3T% 

OK 07 90 12% 12% 12% 

114 4J 13 B » 23% 23% 

53 9% ft ft 

(U2 IS m 18® 40% 45% 4ft 

oa OS 131889101% 2ft 21% +% 

awn 15% 14% ift -% 

oa IS 10 33 17% 

43 4% <4% 4% -% 

132 04 « 1ft 15% 15% 

13 18 3% 3% 3% 

149 IS 1220422 M1% 138% 137% -2% 

a IX 29% 1ft 19% -% 

144 34 24 10® 42 4ft 41% 

(LX U 17® 024% 24% 31% 

150 24 52 5544 42% 41% 41% 

058 IS X 1521 55% . 53% 53% 

072 21 7 123 34% 34% 34% 

016 OS 10 « 17% 17 17% 

2® 7S 10 42 2B% 2ft 28% 

104 3% 83% 3% 

OQ 08 18 29® 16% 1ft 1ft 

192556 11% tn 11% 

n 7% 7% 7% -% 

3213902 17% 10% 16% -% 

» 52 «% 4ft 46% -% 

ISO U 16 4X 31% 3ft 3ft -% 

022 IS 4 15 1ft ift -% 

14 179 14 12% 13% +1% 

024 27 61 0% 0 & 

274384 30 Eft 5ft -% 

ISO 22 M 70% Bft ® -1% 
OSB 2S 13 4212 34% 23% 24% ft 


- J- 

238 BS a 48% 048%' 48% 

032 32 15 « 9% lift ft ■% 
13 02 84% 24% 24% 

• X -ft ft ft 
004 07 230 ftft 6% 

ISO 10 12 » 54% 62% S3 -1% 
70S 7J 1101% 101% sm% .2 
OSZ 02 102(40 12 11% 11% ft 

on 23 TO 2640 3ft 37% 37% -% 
076 IS 252302 57% 55% 57% +1% 
040 S3 U8- 7% 7% 7% -% 
dfl 17 25 070x23% 23 23% ft 


-% 

4 

-% 

-% 


*1% 26%KU0BOtt 1JB 
41% 30% Mi to® 1S0 
30 TflKMftU 450 
3l%Z7%K*etfn 

ift ftitobs* an 

4% 3% teriSanr 

a%27%top|P in 
16% TftterCyS4% 1JM 
5ft 43%hi*H&b 040 
IftlfttoWx OX 
14% 12% KstemBBr OSO 
47% 41% KRdoa OSB 
0% 8%HBanAa 078 
72% 64 to® 1S8 

27% 1ft tow® OSO 
11 % K)toptetexU7 

ift fttoprw* 090 
0«7 

43% 3ft tori Ott 
■75 SftIMfe: - ISO 
»%47%KajCp 1S8 
0% 0 Sri* Cm 


-K- 

14 36 
20 17 237 
40 -d 

ii a 
as a 
a 354 
80*181 
62 d 
0812 4® 

15 0 • II 

22 407 

U 13 213 

as a 

20 X 2836 
24 IS 274. 

as a 

04 147 

08 120 
2STO 4BS 
11 IS 910 
3,4 14 aw 
S X. 


30% 2ft 2ft 
37% 37% 37% 
Bft 00% 9ft 
26% 28% 2ft 
10 10 10 
fl 


1ft 016% ift 
50% X 50% 
W% 18 16 
1ft «% tft 
4ft 43 43% 

>% ft ft 

80% 06% 05% 

25 34% 24% 
Tft 10% 10% 
0% ft - 
. 13 12% 
34®% 

» 57% 66% 
40% . 48% 40% 
ft ft 8% 



Wp 


20% I7%0ay®>86 
65% 48% MCI 
4ft SMM 
ift ifttofC® 
13% 10% tort 
42% 58% HW 
iftifttouna 
17% I2%*riara* 
5ft«%Odri 
31% 9% W to® 
26%17%Wmn(fl 



ft 1% LA Star 
25% ZftlS&EX 
42%25%USI«f 
23% W%Li(kMl 
3 ftzfttsaq 
24% SftUdMiBl 
24% 29% trim 


HAH 
h 1 I* 

074 4S TOW* 
096 20 TO 4861 
■■ a 7*4 
OU as 17 3X 
*180® 
UO 221355® 
(LOS OS 16 X 

on os >405 

162910 
US SSM 767 
on 24 18 514 


- L - 

HB 1% «% 1% +% 
1,15 47.13 8®.M% *% *ft ^ 
32 Q® 3ft 55% X% -1% 
007 03 * 1221 87% 79% tft 
03* 27 13 251 31% 31 31% 

1J9 9J 11 ® 22 21% *% 

040 1J n OT »% M » 

is m a? b n ■ jsr ft ft 

20%2ftt*tiiM 0* U2t 2(H 27% 26% 

12% 1G%!x«rM 040 9.7 18 *0.10% Oft ft 
3ft3ftU«Qxp MW44 ft s 

2ft 21% isnri 072 03 12 102 22% 21% 
25%2ftlMEtiri 052 21 10 217 ft *% _ 

51% 37% la® Mam 052 n M W 47% ft 46% 

37% 31% UggFI OSB IS 10 381 9ft 34% *4% 

- 37 26% IriRB ' 0* 07 927® *4 » 35% -ri 

Z7% MbmmOp OlH (L* 10 1879 26% 26% ft % 
55 111 3% 83% -8%. 

032 27 586 11% 1t% 11% 

OM IS 13 TO8 40% ft ft ■> 

1.44 1.7 XTO851 85% «% 16% +% 

032 IS TO MB ft <17 17. ft 

048 27 fj TOM 17% ft 17% ft 
UB 10 TOW® 52% 81% ft ft 
34 17% 17% 17% ft 

X n « 00 

TO 912 40% ft 40% ■% 

045 IS 21 lWt 40% 46% 40%. ft 
1S029J » W »% 6% 8% ft 
ISO IS 12 Sri ft w ft ft 
016 08 nun ft 627% ft *1 
1.00 1.1 7 3)75 ft ft 91% -4 
0* OS 17 145 ft ft ft ft 
1SB IS TO MW ft ft ft 
. _ on 24 is <n ft ft ft 

TO IBImotiaffF OS* AS * 426 ft TO TO 

60% 45% trial 02* 05 » 1373 
UU US 

022 06« St» X 37 V 
012 U 124897 13%. 12% tt% 

iso w n an ft ft n 
on 4< ii on ft on ft 


An wtff'JS-io*' 'ilSfe 

53% <2%Mmpf m t* ft ft ft ft 

«% J%0*rT -on *B 4 « % I •% 
ft ANmn --- X«n ft ft ft ft 
ftftmwro w MW *% 

ft fttobOriiu 4i% ft 

ftftmt . an *»*. ft »i ft 
11% fttoto lH sMt «* oift 'ft h% : ft 
A 'TOtoaUfttM* to - ft 

21% Uriaria Min aftft ft . 

ftftiqoKX- tnMHWKtolLftft ft 


ft. t 




4.^“ 


9% 7%OHX0f ii 8i.-W : it fit ft- 

*n%flriwi n ft ft ft ft ft 



ft ft 

mul 5% 

s s ^ 


4% 3%UMdW 
12% ll%UriyAS 
43% 37% Uteri Ql 
«71%U% 

2D 17% U*M 
20% »%lMd 
61% aaitotif k 
TO%TO%UaH«VX 272 1SS 
71% 59% 10002 PB 5J0-.7.4 
47%30%U*W 
38% UA 

s»a 4% unns 

92% 78% Loc*!tt 
41% ftlmmaGp 
ltt% BS%lHM 
39%33%tiri» 
24%21%UAW 
Z7%22%Uri1r 


StflM* 

urns 
m rs » 

Ml 7J? 

SS&t&u* 

. . jCTOtete 04* 1.7 to 

-40%35%occp . m to r 

ft M% Otter ' -ul UR 

ft ftMrim m os * 

X4ftarit* u» u tt 

S flVOriUS H US' 
aA9ari UR 01 ' M 

38%ftQmriCV MU* 

TO%:t*4*ri*«ittjR to 
•% 7%ton® is « * 
m ftiHms* utvn 
ftftoftwn MUR 
87% KfttaCm L«:u * „ 

ft ft Bqpte . --, 91'fBR 

(7% .nttote* on 12 
ftftoift. anas 
ft 9% tori* ft* MSB 
ftfttomB SU-l'Jiilii •% 
ft ' TO te ft ft ♦% 

ftftoteMM m to ft nr ft ft. ft -% 






XL tt Lari' 
40% 31% Lomax 
U% il%UVf 
X 30% US® 

21% ftltimto 

6S% 44% UmtOtt 
21% 18% ton I® 
ftSD%l*tifeA 
MftltoRf 
ft ftljnMP 


46% 47% 41% 
17% ft.17% 


030 os 4noa ft ft ft ■% 

ISO S3 482 TO ft 10% 4* ; 
on 07 TO' ’ 08 57% ft 87 +% 
M 234 ft 19% ft +% 
ON 4,6 12 4519 29% *0% ft -% 


+% 
+%-! 

f 


ftftppte 
ftt mnim 
- At Hbamm 

M «%PR9rii 

ftfttattx. 
-xftTOrir - 
ftid%M- 


ftftMutx uu yrm 
n 7% p*ri" 

40% 87% tote 
ftfti 


3R j 

■a-si 

ft. m% -% 
ft TO 4 
ft ft 


ft ft 

sj^aAa. 

ft 30%. 

sn-tt •«r-nft *% 

M8 USFIR.1% <«% ft 

ox U date 48% ft ft- 





152 17 a 873 95% 400% 91% 

0* 3.4 TO 540 ft ft ft 
012 U 7 » •% ft 1% 

1.11 AS TO UR ft ft 88% 

8% fljlKllakt OS 7* TO TOt ft ft ft 
22%fta»teV in U 9 71 ftdft ft 
34 8U ft ft ft 
a SS ft aft 
iso 14 w m x ft ft 

351 17% ft ft 
» TO 1ft 10% 

M 1.7 15 7434 ft 37% X 
OSI IS 13 425 ft 34% ft 
0® 04 TO 919 23% 027% 22% 

OTO M TOTO82 37% 37 ft 
. a 4% s% s% 

OSD 21 12 184 ft a a 
OX 43 14 n 6% 6% 6% 
aw 47 481X7 ft ft 23% - 
032 00 X2144 54% ft 33% +% 
300 U 1| (BIS tft Ift 114% -1% 
11, It 32% •« a Jla 

tn 22 19 28® ft ft ft -V 

21% 15% URcoff X an ts X 27* 20% 10% 19% -% 
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Automatic Call Distributor 
(ACD) technology, 
which handles high volume 
in-coming calls, was 
pioneered by Rockwell. 
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Volume low, Paris bearish again as Chirac calls election 
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US equities paused for 
breath after the exceptional 
volatility of the last month, 
writes John Anthers m New 
York. 

In spite a heavy flow of 
corporate results, leading 
indices were barely changed 
at midsession, in very low 
volume of I9&3m shares. 

With no significant eco- 
nomic data to push the mar- 
ket, strategists were left to 
ponder whether last week's 
impressive rally was a tech- 
nical “bounce" of the type 
often seen at the onset of a 
bear market or whether it 
was based in improved fun- 
damentals. 

By midsession, the Dow 
Jones Industrial Average 
was up 0.81 for the morning 
at 6.704.3 6. 

It had been down by 10 
points earlier in the day. 

Hie technology-dominated 
Nasdaq composite index 
slipped 3.28 to 1,219.29 while 
the more broadly traded 
Standard & Poor's 500 was 
barely changed, down 0.38 at 
765.96. 

Mr Laszlo Birinyi, presi- 
dent of Birinyi Associates, a 
leading technical market 
analyst suggested that the 
low volume was due to a 
reassessment by investors, 
who might now believe that 


the market had been over- 
sold at the end of March 

“If there's a lack of 
demand It’s because people 
are waiting and trying to fig- 
ure out whether this was 
just a bounce or whether it 
was more than that. If one 
revisits last July when there 
was a 7 or 8 per cent correc- 
tion, the market really didn't 
have any sort of bounce.” 

The Dow’s weakest per- 
former was Philip Morris, 
the tobacco and consumer 
goods company, whose 
shares rallied last week on 
speculation that the tobacco 
industry was close to an out 
of court settlement with its 
critics from the health lobby. 
It shed $iv. to $43. as inves- 
tors began to speculate on 
how easily the company 
could meet the costs of any 
pay-out. 

Gould Pumps, which 
announced it was to be 
acquired by FIT Industries, 
was the most spectacular 
gainer of the morning, up 
$13%, or 57 per cent, to $36%. 

TORONTO opened higher 
on the back of a firmer 
Canadian dollar but trading 
was always narrow and at 
the dose of the morning ses- 
sion the mar ket was sitting 
On marginal losses. 

The noon calculation put 
the 300 composite index at 
5323.80. down 2.47. 


The political worries that 
had dogged PARIS since last 
week found a homing beacon 
yesterday when Mr Jacques 
Chirac, the French presi- 
dent, announced he was dis- 
solving the National Assem- 
bly and called an early 
parliamentary election for 
May 25 and June L 

Bonds and the franc had 
lost ground on election 
rumours earlier in the day 
and money markets rates 
had jerked upwards. Equi- 
ties slipped, but ended well 
off the bottom, 

Mr James Cornish at Nat- 
West Securities said: “Chirac 
is taking a gamble. The 
broad view is that he will 
succeed, but the ride is 
likely to to be bumpy until 
matters have been settled.” 

It was a thin day for vol- 
ume with less than 8m 
shares changing hands 
against closer to 14m on Fri- 
day. The CAC 40 fell 2439 at 
2322.67. 

Thomson-CSF retreated 
FFr5.10 to FFr178.60 amid 
talk that the sales of the gov- 
ernment's stake in the com- 
pany might be delayed or 
even cancelled by an elec- 
tion. Alcatel-Alsthom, which 
is bidding for CSF, fell FFr24 
or 33 per cent to FFr660. 


FRANKFURT fell with the 
downtrend in the dollar and 
bunds, but a slide In turn- 
over from DMl2bn to 
DM93bn suggested a lack of 
conviction as the Dax index 
closed 32.79 down at an Ibis- 
indicated 3328. 4L 

Among dollar stocks, car- 
makers stayed in the front 
line for profit-taking, Daim- 
ler losing DM3.45 or 2.65 per 
cent at DM12855 and Volks- 
wagen DM1730 at DM1,055. 
In Insurers, interest rate- 
sensitive, Allianz shed 
DM60.50 at DM3,181.50 and 
Munich Re DM68 at DM3338. 

Lufthansa fell 47 pfg to 
DM22.03 although the ai rline 
said towards the end of trad- 
ing that it had bad a good 
first quarter; SAP. with a 
quarterly due today, climbed 
DM530 to DM291.10, inspired 
by results from Microsoft, 
the US software leader, 
towards the end of last week. 

The US influence was not 
so sweet for Adidas, down 
DM5 at DM173. or Puma, 
DM3.30 or 53 per cent lower 
at DM56.7Q. The German 
sportswear groups, said ana- 
lysts, bad been under pres- 
sure since earlier this month 
on news that their US rival. 
Nike, planned to cut produc- 
tion capaci ty. 

AMSTERDAM reported 
selling at Philips in advance 


of the electronic giant's first- 
quarter numbers tomorrow, 
and the shares eased 10 
cents to FI 90.80 in 1.8m 
traded. PolyGram, its enter- 
tainment subsidiary which 
reports on the same day. 
added 30 cents to FI 9530. 

Unilever gained FI 230 to 
FI 365.20 following wide- 
spread press reports that Id 
of the UK and Akzo Nobel 
and DuPont of the US were 
among the bidders for its 
specialty chemicals 
operations. 

Akzo Nobel was the day's 
worst performer, slipping 
F1L70 or 1.3 per cent to 
FI 131. 

ZURICH was driven higher 
by strong g”*™ In some blue 
chips, although overall activ- 
ity was muted by a half-day 
public holiday. The SMI 
index rose 4L00 to 4.740.10. 

Roche rebounded SFr395 
to SFr 11300 on the view that 
last week's 6J. per cent tum- 
ble on disappointing sales 
figures had been overdone. 

The shares were also 
helped by rumours that the 
US authorities had given the 
go-ahead for the use of one 
of its drugs in treatment. 

Swiss Re rose SFr35 to 
SFrl,587 as It confirmed 
reports that it was consider- 
ing spinning off its Alterna- 
tive Risk Transfer catastTO- 
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idle insurance activities into 
an independent company. 

ABB was SFr39 higher at 
SFrl,748 ahead of first- 
quarter results due today. 

MADRID chalked up its 
third successive all-time 
high, the general index trad- 
ing on corporate news, and 
on optimism ahead of first- 
quarter results to close X2Q 
better at 49436. 

Banco Central Hispano put 
news, hope and a favourable 
chart together to lead the 
market, Ptal30 or 3-2 per 
cent higher at Pta4.15Q; over 
the weekend BCH brought 
Renfe, the Spanish railways 
operator, into a consortium 
to buy Reteviston, the Span- 
ish second basic telephone 
operator, the bank's first- 
quarter figures are due an 
Thursday. 

Repsol rose Pta70 to 
Ptafi.370 as the government's 
privatisation offer entered 
its final week: and Telefon- 


ica rose another Pta50 at 
Pta3.645 on the plaudits for 
last week’s deal with BT of 
the UK. and MCI of the US. 

MILAN edged ahead on 
short-covering ahead of pre- 
liminary inflation figures 
that investors had hoped 
would trigger an early cut in 
interest rates. The Comit 
. index rose 0.50 to 770.68. 

Olivetti, lower last week 
oh its capital reconstruction 
plans, rebounded L1S.8 to 
L516. 

Seat, the yellow pages pub- 
lisher. dropped L18.9 to L524 
on suggestions that it might 
come under pressure to cut 
its charges. 

Nordic blue chips had a 
big day. In STOCKHOLM. 
Astra was blamed far a 1631 
foil to 2.634.35 in the general 
index, its A falling SKr22 or 
6.4 per cent on first-quarto: 
profits of SKr3.5bn; the 
expected range was SKr3.5bn 
to SKr43bn said Mr Mark 


Tracey, pharmaceuticals 
analyst at Goldman Sachs. 

OSLO mw higher than 
expected profits at Norsk 
Hydro, and the market 
leader leapt NKaftS or 6.9 per 
cent to NKr355, . taking the 
total Index up U.17 to 
1 .089.26. COPENHAGEN 
fielded a profits warning 
from Tolc Danmark, whkh 
fell DKr224 to DKrS2S 88 the 
KFX index dosed unchanged 
at 153.46. 

BUDAPEST, strongly 
tipped by some analysts as a 
winner among European 
emerging markets this year, 
jumped 33 per cent, to an all 
time high, still supported by 
slowing inflation and expec- 
tations of good fiist-quarter 
corporate results, .due early 
next month. The Bux index 
added 193226 at 5,900.04.. 

TEL AVIV, dosed yester- 
day and today for the Pass- 
over holiday, saw the Mlsh- 
tanlm index down. 139 at 
247,68 on Sunday. However, 
analysts noted that this was 
before hews that Mr Benja- 
min Netanyahu, prime min- 
ister, would not face charges 
of alleged fraud and breach 
of trust over the appoint- 
ment of a political ally. 

Written and edited by WSBm 
Cochrane Mfchaal Mtepan and 
Jeffrey Brown - 


Shanghai B shares rocket to three-year hi 


Bank raises weightings 


Merrill Lynch raised its 
weightings for Colombia and 
Peru. Colombia's good 
return in dollar terms this 
year suggested that market 
confidence had returned in 
the wake of the president's 
alleged ties to the drug car- 
tels, Merrill said, adding that 
US purchases, potentially, 
could return to levels last 
seen in 1993-94. 

The US Investment bank 
also noted that investors' 
attention had returned to 
Peru's fundamentals, rather 
than events at the Japanese 
embassy. It expected Lima to 
benefit from capital flowing 


into the region. "While we 
may want to temper our 
enthusiasm because of the 
market's smaller size, it is 
our top global market selec- 
tion on a year ahead view,” 
Merrill added. 

MEXICO CITY edged 
lower at midsession as blue 
chips were held back by wor- 
ries over their first-quarter 
earnings, due to be reported 
shortly. The IPC index lost 
12.91 to 3.77532. 

SANTIAGO lost ground on 
worries that drought could 
lead to electricity rationing. 
The IPSA index eased 039 to 
117.13. 
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1987 

1997 

Austria 

+224 

-0.89 

+1120 

+5.84 

-0.37 

-5.02 

Belgium 

+2.49 

+4.05 

+2835 

+1527 

+8.50 

+3.43 

Denmark 

-026 

-0.43 

+34.54 

+11.77 

+5.75 

+0.82 

Finland 

+0.46 

-0.54 

+48.75 

+13.16 

+5.65 

+0.72 

Franca 

-0.95 

-1.14 

+23.05 

+10.31 

+4.08 

-0.78 

Germany 

-0.17 

+1.35 

+30.88 

+15.64 

+8.93 

+3.85 

Ireland 

+1.74 

+423 

+22.68 

+10.52 1 

+6.06 

+1.11 

Italy 

+1.08 

+422 

+24.09 

+1721 

+1028 

+523 

Netherlands 

+2.43 

+2.17 

+36.41 

+14.04 

+725 

+225 

Norway 

+1.39 

+2.D3 

+30.33 

+1024 

+423 

-023 

Spain 

+3.82 

+5.69 

+44.59 

+11.42 

+5.09 

+0.19 

Sweden 

+0.77 

-021 

+42.08 

+1224 

+4.78! 

-0.11 

Switzerland 

+1.89 

+4.20 

+28.64 

+18.83 

+14.61 

+026 

UK 

+0.73 

+0.86 

+10.83 

+3.82 

+322 

-1.02 

EUROPE 

+084 

+1-47 

+2225 

+1026 

+624 

+128 

Australia _... 

+2.74 

+2.81 

+10.04 

+128 

+420 

-0.66 

Hong Kong 

-0.11 

-0.70 

+5.42 

-10.61 

-6.41 

-10.77 

Indonesia 

+1.12 

-0.47 

n.a. 

+1.70 

+4.55 

-022 

Japan 

+3.54 

-027 

-15.15 

-5.05 

-823 

-1220 

Malaysia 

-3.11 

-10.73 

-3.72 

-9.95 

-5.05 

-9.48 

New Zealand ... 

+1.60 

+121 

+225 

-5.15 

-2.63 

-7.18 

Philippines 

-0.55 

-7.06 

n.a. 

-11.70 

-7.62 

-1123 

Singapore 

-1.13 

-0.69 

-12.10 

-6.13 

-4.41 

-8.87 

Thailand 

-1.93 

+425 

-53.39 

-12.11 

-923 

-13.56 

Canada 

+3.17 

-3.49 

+17.64 

-128 

+1.50 

-323 

USA 

+3.85 

-228 

+18.39 

+2.96 

+8.00 

+226 

Brazil 

-1.36 

-0.34 

+65.57 

+27.46 

+3025 

+24.75 

Mexico 

+0.78 

+0.06 

+1127 

+12.01 

+17.48 

+12.00 

South Africa .... 

-0.45 

-0.90 

+0.43 

+623 

+1722 

+11.75 

WORLD INDEX 

+2.62 

-026 

+1093 

+2-92 

+4.11 

-0.75 


ASIA PACIFIC 


Institutional demand for 
blue chips pushed SHANG- 
HAI'S hard currency B index 
up 3.6 per cent to its highest 
level since January 20, 1994. 
However, prices were pulled 
off their best levels late in 
the day on profit-taking by 
retail investors. 

The B index surged 3.013 
to 87.530 in turnover of 
$69.4m. 

One broker said, however, 
that technical analyses 
suggested the market was 
overbought after the sharp 
run-up during recent ses- 
sions and that a correction 
was becoming necessary. 

SHENZHEN'S B index 
picked up to close at a third 
consecutive high for the year 
as demand for large capital- 
isation stocks overwhelmed 
profit-taking. The index rose 
0.69 to 181.79 in turnover of 
HKS368.4. 

TOKYO advanced for a 
fifth consecutive session on 
bullish sentiment carried 
over from last week's gains, 
writes Gwen Robinson. 

The Nikkei 225 average 
rose 19932 to 18.551.66 after 
moving between 18.399.54 
and 18360.66. Domestic Insti- 
tutional investors continued 
robust buying, helping the 
225 index to a five-day gain 
of 4.9 per cent. 

Traders noted a continu- 
ing shift in buying interest 
towards laggard sectors, 
including chemicals and 
financial stocks. The recent 
gains were partly due to 
large-lot buying by pension 
funds, on fresh asset alloca- 
tion plans by fund managers 
for the business year that 
began on April l. 
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Volume eased from 565m 
shares to an estimated 451m. 
Advances outstripped 
declines by 942 to 206 with % 
unchanged. 

The Topix index of all 
first-section stocks rose 1&04 
to 1,404.70, the capital- 
weighted Nikkei 300 by. 3.44 
at 272.12 and, in London, the 
ISE/Nikkei 50 index rose 1-79 
to 1,483.58. 

Chemicals featured promi- 
nently among issues that 
reached new highs for the 
year. Mitsubishi Chemical 
added Y13 to Y423, Shows 
Denko Y12 to Y306 and 
Asahi Chemical Industry 
Y28 to Y699. Pharmaceuti- 
cals, however, fared poorly 
after gaming in recent ses- 
sions. Takeda Chemical fell 
Y20 to Y2.770 and Dainippon j 
Pharmaceutical declined Y10 
to Y787. 

Banks were heavily 
bought. Bank of Tokyo- 
Mitsubishi adding Y40 to 
Y2.010 and Sumitomo Bank 
Y30 to Y1.490. Among the 
largest banks, Nippon Credit 
Bank was the only loser. 


South Africa moves higher 


T Baaod on Aprf ISO, 1BH7. O Copyright. FTSE Wwi rf owl LMtwL Odd man. Sacha & 
Co- and Standard 1 PoorV 1097. Afl rights reaenrad. 


FT/SAP ACTUARIES WORLD INDICES 


Johannesburg moved higher 
In quiet trading with the all- 
share index finishing Z7.8 
better at 7,040.0. 

Industrials continued to 
improve, but the main boost 
to sentiment came from 
golds after a rally for the 
bullion price. Industrials 


gained 223 to 8,3333 and 
golds pot on 93 to 1,2573. 

Vaal Reefs led golds 
higher with a rise of R135 
to R277.50. De Beers was 
one of the day’s heavier 
casualties, dipping RL25 to 
R158.75. Anglo American 
put on 50 cents to R28L75. 


The FT/S&P Actuaries Work! Indtoaa are owned by FTSE Intemattot a l Limited. Goldman. Sadis & Ca and Standard 6 Poor's. Hu Indices am comptod by FTSE 
International and Standard A Poor's In conjunction with the FacuSy of Actuaries and the Institute of Actuaries. NatWeat Securities Lid. was a co-founder of the Indices. 
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shedding Y2 to Y24a 

Some brokers gained, 
Daiwa Securities adding Y23 
to Y508 and Nflcko Securities 
Y29 to Y671. Nomura Securi- 
ties remained unchanged at 
Yl.300 following Monday’s 
appearance before parlia- 
ment by the former presi- 
dent to answer questions on 
the company's illegal trading 
activities. 

Blue-chip electricals were 
mixed. Sony added Y100 to 
Y8.950 and TDK Y200 to 
Y3£80, while NEC fell YlO to 
Yl.490 and Oki Electric 
Industry was down Y4 at 
Y606. 

In Osaka, the OSE average 
added 245.42 to 19,530.39 and 
volume swelled to 20.8m 
shares. 

KUALA LUMPUR re- 
bounded 2.1 per cent as local 
funds resumed purchases of 
large capitalisation stocks 


on the view that the market 
had probably hit 
rock-bottom. The composite 
index rose 23.02 at 1,127.60, 
while the second board index 
of small cap shares jumped 
2.7 per cent on selective bar- 
gain hunting by retail inves- 
tors. 

Telekom,, the telecommu- 
nications group, and Tenaga 
Nasional, the power com- 
pany, each rose 40 cents, to 
M$12 and MS17.90 
respectively. 

BOMBAY staged a 2^ per 
cent. rally as the appoint- 
ment of Mr LK. Gujral as 
prime ministe r defused the 
tbree-week-old political cri- 
sis and opened the way for 
the passage of a market- 
friendly budget. The BSE-30 
index rose 103.27 at 3.799.79. 

Shares of Reliance, India’s 
largest private company, 
jumped Rs27.75 to Rs307.75 


ahead of annual results, 
expected today. Most fore- 
casts suggested lower 
profits. 

However, analysts said 
that the market was already 
discounting the results and 
was instead looking ahead to 
the company's massive 
expansion plans. 

TAIPEI rallied on a techni- 
cal rebound after declining 
for five straight sessions. 
The weighted index rose 
119.62 or 1.4 per cent to 
8,421.87. Turnover, still 
active, eased back to 
T$99.4bn. 

Construction led the sector 
performance charts, rising 
4.1 per cent on a press report 
that the Finance Ministry 
might relax rules on bank 
Investment in property. 
Hung Fu Constructions 
surged T$3 to T$46Ja 

BANGKOK suffered from 


weak first-quarter results 
from the financial sector and 
moved lower. The SET index 
' ended off 6.02 dr 0.9 per cent 
at 694.21. . 

Brokers said that most 
results statements were in 
line with forecasts but that, 
equally, they reflected slow 
economic growth and the 
trend to increased provi- 
sions. 

SYDNEY dosed off highs 
with banks and golds under- 
pinning the broad market. 
The All Ordinaries Index 
added 3.4 to 2,445.8 after 
touching a best of seas km 

2,454.5. 

Brokers said some of the 
smaller gold groups were in 
demand. There was heavy 
action in ' the Carpenter 
Pacific options while Golden 
Valley shares rose strongly. 

Golden Valley surged n 
cents to A$6.00. . . . 



Our economies are 
already linked 

On May 9, our leading 

derivatives exchangee 

will be too 
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55% 42% (MHC - TUB 01 2315851 47% 45% *6% -% 

32% 23% UkXmp 288 IIS 8 509 25% 24% X% A 

8 5%UKtlM OX 48 11 IX 7% 7 7 A 

14% lAlMKfldnfrtf IX 95 X 13% lA lA A 


63% 51% Am 
43% 40% AaCm 
23% 21tetenEB 
56 3AKAW 
- 5 4Zmm 
13% Ame 
27% 25%2eUM 
7% 7%2Mlrx 
£3% 17% Zap 

11% lAfaafeFtft* 

fit 82afegTK* 


IX 22 U 7537 

on is re * 

IX 6S 10 72 
048 1£ It £552 
107 
856 

IX 39 12 84 
073101 IK 
012 OS 14 74 


58% 57% 
43% 43% 
21% 21% 
38% 

4% fit 
12 11 % 
25%<2A 
A <7% 
19% 19 

11 % 11 
A A 


21% 

38% A 


5% 4 TCBY Enter 

47% HljlCFfaW 
10 B%TDKvSc* 
72% 0 TDK Cap* 

1% ftflSMfei 
48% 38% TJX 
77% 18% WE** 
55% 47% TW 
2fi%3%TahraaM 
A 71|TMB|W 
48% 38%Tmae 
iA n% Tandea 


OX 16 IB 2* 
075 15 15 742 
064 09 639 

■ 043 05* 2 

10 

040 09 16 S43 
OX 50 9 IX 
IX 25 32 4039 
001 1392 

3 57 
1B4 IB 21 ITS 
52 1801 


A 5% 
« 39% 
A 8% 
70% 70% 
1 % 1 % 
42% 42 

1A 1®% 
50% 48% 
» 24% 

A Jh 

47% 47% 
13 12% 


I A 1O%UM0* 
23%(Ausna* 
sx%xnv 
2A 23%USHw» 
48% 32% USUCp 
47 29% USStcg 
79% 6AlM1taC 
18% ISUUMr 
38%X%UMW4 


44 JO 12% 12% 12% 

OX 15 13 3116 19% 13% 13% +% 
47 6883 30% 29% 2A A 
6 384 24% <23 23% -1% 
0® £2 14 1623 48% 45% 4A A 
016 05 X 48* 33% 32% 33% A 
IX 1.7 X 5213 74% 71% 71% -2% 
052 52 15 145 T7% 17% T7% A 


39%X%UM4 21 463 37% 37% 37% A 

37% 32 «¥ Foote 154 35 U 518 33% 32% 32% A 

22%lA«r« 1.70 85 11 X 19% IB 19 A 

n% KttMOpi 1.0B 35 12 353 30% 2A 29% A 

*A 36%Uraete* 050 £1 21 8332 37% 37% 37% A 

73% 67% IMM 1.14 IS 21 2246 71% 69% BA -1% 

39% 31% US W 17 273 3A 34% 34% A 

37% 31% USVMt* £14 07 123741 32% 31% 31% A 

20%lAU5WlW 9273 lA «% «% A 

38% a%UM«SOl 3612 S3%- 33% S3% A 

28%lAUSW 10 283! 27% 27% 27% 


AMEX PRICES 


iMnmteWter<fl r Mnm 
1 tegla and tan tar HH rtetod ta net* fm' 


tea. ne te*» man mu m ea n, 
ad or ai-Ute HHtete mW la U. 


L FT Free Annual Reports Service 

Yoo caa otaata da contra arena) reports aid I auaUM 
rpariariy raporte at any emada on tDe OS estaagn ami 
a ^ «yn*°L To order repm ifeg Uenudwid Access) 
HMXHW or gtea Oa anw d the creapedat ataraa 
nporte yon ant aid ta j» reguesMD (WanUtnal Access) 
1-804-32M135. Report* «X be not Pa neat aattoQ Cfey. 
sdjjed to MUV YQd cm dec aider anta at WsrJl 
wimJcUncxoniMfeMimL 


4pmdoxAi*i21 


- B - 

BEl 9 Q0B8Z 3 8% A A +A 

Baker J 4 056 277 A 8ft Bft -ft 

SMhLB 040 11 2 18 18 18 +% 

BdjflF 169 A A A 4ft 

Banfec 12 SD4 24% 22% 23% A 
BManCfeXflM 12 32 24% 24% 24% A 
Mtaorfi 1.16 12 10 43% tfia «3% -1% 
BtefeGeoaOXIS X 25% 25% &% 
Mem ii a 3i% <31 3i A 
BaesatF OX 17 3* 23 22% 23 
Bfef Ur I 064 X 377 4A 47% 47% -1 
Ste 31 3385 24% 22% 22% -1% 
BeatfCoa 042 10 33 lA lA 1 A A 
BanOhny X 263 11% 11% lift A 
BsrtferVR OX 12 584 49% 48% <8% -1 
Bmap 012 16 X ul9 18 IB A 
BkE 24 75 7% HI 7% A 

Bogoi 372X01 33% 31 31 ft +ft 
Bknat 040 IB 7GU 1 A 1 A 15% -% 
Btotetkg 1X15 22 43 42% 42% A 

BVCSoQ* 30 8267 45% 43% 43% -1% 

BDOEODS 03 27 351 lA lA lA A 
, Bode&B 21 2X23% 22% a A 
BlfeDd 945 7 Eft HI' -A 

Baton TC a Xu29% 29% 29% 
Bnd|WAx OS 18 X 25% 25 25% A 

BBCHUgs 34 475 30% X 29% 4% 
8SSBKP 1X11 3 3A30%30% +1 

Buttes 470 A A A 

BuhtesT 141 A 3 3 -ft 

SOTtoMl 24 3889024% 23% 24% +% 
a a aitoa ore 10 a 33 % 33 % 33 % +% 


CTae 59 1627 2A 26%2£74 +24 

XanaCBaBX 18 482 lA lA 14% A 
CaoaCp 216 413 A A A A 
Cdgme 528 073 7% 7% A 

CtoHoa 17* I3%d12% 12ft -ft 

Qntote 15 101 6 dS% A A 

CBM 237 A 5ft A 

Crate 04B 29 2*1 10% 11011^41% 
CfeODoCn *057 21 54 44% 44% 44% 4% 
CnodeQn 155X Z7% 2A 25% -1% 
Caaca* 0* 10 X 15 19 15 +% 
CanrS 010191046 X 19% 19ft -ft 

CaJgene 678 A «A A A 

caicp 15 2 A A A 
Ceram ran 3x22% a% -A 


GBApp 228 

S&KScn 007 23 918 

GMs 6 15 

Garnet Re X 

GMejXOO 1711074 


- Q - 

2a A A 4ft 

918 31(09% 30% 
15 2 2 2 

X ft ft ft 

1074 X 54% 54% 


GMQ2000 1711074 X 54% 54% A 

GtfICB 83035 11% 10% 10% A 
GalBU 04417 IX 29 X 28% 4% 
Gertjto 11 27 12% 11% lift -»ft 
SersSRl 1968 A A 3% -ft 

Gates* 23 a® 1 A i«% 1 A A 
Bares te 420 4ft A 3S0 

Gemrns* 8724 22% 21% 2tft -ft 
GBOakca 24® fit Hi 4 A 
GfcxnGt 14 <70 2D% TA lA A 
attte- 012 1X5 1 fit K 13 A 
GtatA 040 a 18 lA 16 

esafikm a 140 4% t*% A 
BkHa 434 A A A A 

fetefe* 307 A A 6ft -ft 
GreMAnp 0® 215B1SU3A X 36ft+13ft 

Mcosri ax 8 70 A A A 
era* ox 12 1® 19% iA 19% +h 
9M4> 016 13 X A A A 

GRBSUBDS 1526 ft ft ft 

GTi cap M A A A 

68W&B 0X21 624 17%.17% 17ft «ft 
Gyntacno 221485 27% 27% 27% 


-H- 

FWagim fi 54 A A A A 

rafeqM 0M 15 31 33 32%*% A 
Harper Ep QX 17 3® 23% S% 23% A 
ISO A CO It OX 3718722 S% 47% 49% -2% 
KeaBtc* IB 1839 41% 40% «% A 
Heaatoe 12 2 11% 11% 11% A 
MHaTcft * 287014% lA 14% 
KacUagar 1913 1% 1% 1% *ft 
Hetakn) 10 39 1D% 9% 9% 
HtenTrey 18 2* 23% 22% 22% -1 

tato 0® 11 1070 17 16% 1 A A 
Hotagfe 196240 23% <1 A 21% -2% 
fane Bed 0® 15 zD 3A 38% 3A 
far tad* QX17 302 41% 39% 39% -1% 
fart* OX X 479 IA 14% 14% A 
farttago a® 14 1087 27% £7% 27% A 


MS Cara 10 113 19 lA 19 A 

Mac MB 0® 8 JO 13% 13% 13% 
Madge 71790 7% <A A A 
mi fan a 113 20% 18ft lA -1% 
toon CD 130 1X11% 11% +% 

MtekaOr 9 MB 17% 16% 17% +% 

total Cp 16 ill 1® 1051®% A 

lUSiMUOX X 13 13 13 
kfebU 074 17 785 38% 37% 37% -.40 
Mretae X X 68% BA 66% 

Matte Ht 8* 4% A 4 +% 

Mnaatt S1IB4B *9% <A 47% -1% 

Ifc&aUiRxQfi* 14 B 31% *% 30% A 
MtonHWO® 30 997 24% X X A 
tonne 18 » 11% iA u -A 
MararCpeOlO 21 IIS 22% 21% 21% A 
toftC 135839 7%dS% 7 A 

MercantS IX 131523 3P 2 34% M% +% 
toorta am 7 1503 9 A A A 

Mitel 2854 1ft 1ft 1ft A 

Man At 7 562 A A 6 

KtdUlxlUD 1325® 14% lA ’A A 

Mcnsge 12 4* 13% 13 U A 

Menem 40 3009m A 15% is A 

Uigntoc 197 6 ft 5ft 5ft 

MOS 47!8Bto111%106%l07% 

to«M is® 11% 11% 11% A 
MdwBdn as 11% 11 11% A 

UbrH OX X4576 34% 31% 32ft -2& 
toten 303 46% 44% 45 -1% 

todedi 010 X 8 1 A 1 A 1 A 
MrieTet 32 X A B Bft -ft 
Modem CD 024 13 2O 10% 10% «>% 
MadtatMl OX 12 114 £B% 25% 2A A 
MtotAx 007 72 1293 37% 35% 3A -1% 
Motor te* 00723 9S X 37 37ft -1ft 

Moacom 8* A A A A 
MtaaPf 03 13 2K 38% 37% 38% A 

MTS Spa 040 13 37 21 2D% 20% 

MTcogn 47 B6 18%dlA 17% A 


toUFredi 072 9 IB U% dIB 18 A 
M cored 0* a 7 25% 25% 25% A 
ttsSrei 013 15 3* 14% 14% i4ft -ft 
Itaagter 8 5 18 17% 10 

NEC* OS X 32 59% 59% 59% A 
Naim S 3603 1B%<15% 15ft -ft 
UK? 1091405 27% 2&% 26% -1% 
MM Gao 193438 1 Adi fit 17% A 

Parogen 105 750 lA 14% 14% A 

town® axis n A «% A A 
tokCM a 1 A 14% iA A 

Hudson 0® 16 448 5A <A 48ft -1ft 
fatten) 050 20 5039 38 37% 87% -% 
Hasten I 13 1® 14% 14% 14% 
MtanTfaX 032174073 41% 40% 41% A 


Ream 17 220 12% <12 12% A 
FtegFWp 1® 131947 56% SA 5A A 
RepBgen 504 1% lft 1% 

Rapdilnd 2431B 2Hz 2A 2A -1% 
Re*tMM X 2fl 23% 23% 23% 
Remrd 332 A A A A 

Reflfere* 121 181483 57% 57% 57% 
Ftosdt&vr OX 13 9® 18 <18 isft -lft 

fWBK 012 BAA 5 A 
Manfat ontxisn 22% 27% vh +% 
ten® are 1 7 33*3 3% 28% zA A 
HotoCMtod 1511®1AM%W% 
RartoBdd X >0 12%<12% 12% 
fittSfeC-X 052162291 IBtflA lA A 
RuteFMr 1122® uA Bft A A 


-S- 

Btoeco* 1.16 12112(5 39% 3A 39% A 
Sarinan 0X115 174 15% is is A 
SCtoOgA 042 153078 1ft 1ft 19% A 
EQSyto 15 <> 51% 51% 51% 

Sett 1381 5ft 4% 5 

5CWX& 05 1 852 7ft 7% 7% A 
Score Bn) 100* 1% 1% 1% A 

SbAU IX 124 3A <02 32% A 
SB® 024 18 218 20% 2D 20.02 -X 
SfaiMB 7 12 A <A A A 
Satetef 1.12 10 IB 41% 41% 41% A 
Sequent 71 3650 17% 1 A lA A 
Satprta 613 A 2% A +ft 

Sere late 223 A A A 

Sewnate 022 15 32 18 lA 1 A -1% 

Stetiad 084X6874 40% 39% 40 +2 

aiTOftor 203 ft A 5% A 
Stemmed 15 258 18ft lA lBii A 
ShtwOfeP X1D28 19% 18% 18U -ft 
SgnN OS 183000 29%<27% 27% -1% 
StonDaa 181883 2ft <2ft A -A 
SMoiWc 15 118 34% X% » A 
Sitad® 112618 xiAia% A 
Sknmon 040 9 13B A <9% A A 

SaEnT 2 % % % 

terttod X 1972 48% 46% 47% A 
Soum 1.00 124186 *% * * Vi 

SpfegMA 157 7% 7 7 A 

SpHpess 841979 fit BA ft A 
StteuBc 048 14 451 27% 2ft 26% 
Stiptei 3016137 2A 1ft IA A 
Samutes 5512210 2A 2A 2A A 
StoMtaS 5 BS2 lA ft ft A 
StodTac 010 9 153 10 ft B% A 


6 3863 41% 38% 38% -2% 
2610966 9ft 9 A A 
99325 SA 49% 50% A 
66 1® 10% ft 10 

12 21® A 2% 2% +A 


to. E TOO* Md> ImCtenaag 


18 12% 
7 » 8 

4*1% 
IB 5ft 
4» G X 41 
18U 9 

249 1ft 
27X A 
ZOO 7 * 20% 
13 178 Sft 
2376 5ft 
C3 1% 
X ft 


iA 12% A 
ft A A 
ift 1% 
sft Hi 

41 41 

ft Bft -ft 

10% 10% A 
4% A A 
20% 20% A 
512 Sft A 
44ft 5ft -ft 
lft 1ft -ft 
ft ft 


ft *% 

17ft -ft 


M X 3% 3% 
044 IB 1® u25 23% 
54 2% 2% 
086 II 1372 17ft 17% 
75 04% 4% 
IX 54 40% 40% 
10 289 24%tf23% 
£00 m 9 1ft 1ft 
0* 6 *05 26% 26% 
IX X X 21% 21% 


Cartm OX 14 IX 3ft 34% 3ft A 
CtaMMf on 119 4ft 4ft 4ft «ft 

Utani 18 50 26% 26% 26% + % 
Crepr® 17 lA ft 8% -% 

Undu e - tO 1% 1% l % 


Stock Ote. E 10® HP ImCfenCtra 
CDHX1FM 14 X 8 6 6 

CfflGSAT A 0S4 » 543 lft dft 10 A 
CramCA 93 12% 12% «% A 

Bowl CB 64 12 12 12 A 

CUM) 038 18 32 22<21% 21% A 

Cytn IT 9% A 9% 

a tads 236 A 2% £% A 

tats CO 048 21 X 13% 13% 1ft 
EctaBey 1655 6ft 6% Bft 

EcdEflA 032 67 zi® 8% A A A 
Btstote a 99 ft ft ft A 

rpanp. aO IS 15 15 

Edtfdx 250 54 79 77% 77% -1% 

F© tat* x 070 19 2 30% 30% 3ft A 

FtaaA £® 13 9 « 64% 64% A 

Frau ® 1012 *% 35% 35% A 
Frasier 0® 10 42 ft 9ft ft A 

tern 0® 13 16 18% 1ft lft A 
Mctae* 384 39% 39% 38% A 

(mm are 22 sn 32% 22% sft A 
GHfiti OX 11 355 1ft 15% lft A 
rant so % ft % 


H ■ n sre 

Stock Ote E MBs M® UtoBon Cteg Stack Ok. E 10® Bfis laaCtaCtoS 

Haton 032 165839 25% <24 £4% A NT Tad OX 192594 4ft 40% 40% A 


X % % % 


6 31 13 1ft 1ft A 


mite aw 30 63 23% 2ft 23% A P*gn»6 71 1112 7ft 7ft 7ft A 

fan® 72 241 16% IB lft A fatal 3 11 ft ft A A 

HnsdcnA 9 291 ft Bft 8ft A "« 1J4 11 46 13% 13% 13% A 

Mkm® 016 16 » 11% 11% 11% A 8*9te®M HJ 2B%<*% 2ft 

taOCtm BEE A S Sft 

tetorngt 31 2Z1 9ft 9 A -ft sjptttrp £X 8 18 50% 49 49 -1% 
Wt 2568 7U 47U 7% -ft 

Ite Prate OX 13 2* 9% ft 9% -ft 
jteM n see 2A A A now DO so x 3ft 3ft 3ft A 

■rtS cm 888 1%«a 1ft -ft Tbmdsx 24 615 Ifit 1ft IT 

n«k® 25 X A A A A TteDRU X 145 30% 29% 2ft A 

Ifedfiqx • OX 25 3® 15%<15% 15% ToMlAX 8301* 68 8% B% 9% A 

inter 0 a % ft % 

irfona a® ZB 222 7k GB GH -A TUteMK 1272 16% lft 1ft A 


31 % ft U 


Jan Bel re 9® 2& ft fit 
JTSCreg 8® ftcnft lft -ft 

none® 25 X A A A A 

Itodfiqs 020 25 385 15%<1S% 15% 

LaDerge Q® a 222 fit 6ft Sft -ft 
Lined® XX ® ® ® -ft 

Itaxon 22 IX 43042% 42% A 
Maite A CLS2 12 2D5 30% 30% 30% A 
Htnnadfe 1545 ft 7% 7% +1 7 * 
UMd * 8% 6% 8% 

ItaogA » M «% 21% 2l\ A 

MSREqX 12 01% 1% 1% 


WWW 3 82 Bft dft' 5% A ‘wan 


UtfbedtA 19 SO 1% lft 1ft -ft 

Uefaodtf 19 X lft fflft 1ft 

US Cate* 14 8® 24ffi3% 23% A 


101 1CI 31%d30% 30% -1% 
1032977 32X0% 31 -1% 
U2 19 X 12% 12% 12% 

1® 1% eft Tft 


A SURE SIGN 
OF THE RIGHT CHOICE 



The Murk ('*■ fine ii'iii i. 

Kor roscrvmio.is cumaci your travel ^-nr or call loll-lnr irom 

Bckinm 0S00 1 ',2 i-i, France oNco oon,- .jo. (icrin.nn ct Xi 2 u t c 

Vn^m.i <.'<><«■> • ^ Xotlicrlmirfs -(>022 Mvitzerland 0S00 

(.rt .H Britain o>oo iM • - Ntl1 


cat® 15 2 8% 8% 8% 
ceram ran 30023% ay -6% 

cm (id OK 14 827 2ft 27% Z7% A 
CodSpr 15 B7 19017% 19 

Cbanter 12 B A A 5 A 

Oteferl OS 162238 44 X « A 
CteaSh 640 5ft 5ft 5ft 

ChaMMi 919 1ft dlft lft +ft 

OlrtX 17 X 78 18 18 

ChWi B3757 9% <9% 002 -M 
O tote® *93® 18%<t7% 17% -% 

Ctanftt 184 17 481 70 68% BA A 
Cfeas® OX a 1685 5ft SA 54% A 
Ctcan 87 8® 14 W% M +% 

On®* ®43 11% 1 A 10% A 

QscoSj* 30m» 48% 48% 47ft -1ft 
CfenHte X 1 % 1 ft lft ft 

CPBDr* X X 54 54 54 

COeaCdaB 1® 24 14 44% 43 43 -1% 
Cretetoa * i% T% 1% 4% 

Cora® 37 3078 ZA 22 2% A 

Cogres X32B7 24% 22% 23 -1% 

Cteered 182332 4A X9 X -3% 
Oaaggan OX 5 18 1A<17% 17% A , 
OcMte* 13110 210 20% X 20% A 1 
Ctector OX 12 887 21% 20% 20% A 
Canto 0® 3844 14% 14% 14% A I 

CactoA® 0® 119® 15% in 4% 14% A 
CteaBkBkaQBZ 13 .264 <3% 43% 43% +% 
Ctem C 277 27% 26% 26% A 

Gamuts 319 2% 2% 2% 
capmrea 8035 10% 9 A A 

CDBtont T® 14 IS 13 A 

Ctetohn X 3% A 3% +ft 

CnkDtoa B 4® iA 13% lA A 
team 050 IS 758 72 21% 21% A 

Copjato 1611 5 d4% 4% A 

QraBM a® 10 110 29% X9 26% A 
COOn 2414479 28% 27% 2B% A 
Qwbj® 625® 12% 11% 11% A 
CtoteB 00222814 X% »% 25% -1 
cremate ' 83S 13% lA 15% ♦% 

GrttoOte - S3 fit 6 502 -.12 
on * 3® 14% iA 14% A 

Ctovd 9® A fit fit A 

Oft 15063 20% 17% 18% -2% 

C*VD 1734 5% 5ft 5% ft 


-D- 

18350 2D% 19% TSl 2 -1% 
OX 21 94% 92 94% +2% 
167 A ft 3% A 
73 X 19% 18% 1ft A 
IS 18 0042% 42% 42% A 
020 X 4ft 4ft 4ft 
028 41 619 82% 38% 5ft *1% 
ELM a 184 24% 23% 3% 
2741918 7&% 73% 74% -1% 
037 18 592 47% 45% 4ft A 
a X 5 5 3 

ID 15 17 10% 17 
32 m 5% A 5% A 
51 2043 24% 2ft 2ft A 

22» % e® fi ft 

9 X 12% 1ft T2% 
a 183 48 47 47% 

■41 ft ft 6% 

OX 27 8176 50% 28% 28% -1% 


8 42 ft S% 5% A 

2008® 30% 24% 28% A 

13 6% 5% 5% A 

51 2 2 2 A 


lfl%S 13 84 18 15% 15% A 

B total 3* 1% <1% 1% 

hratum 37 161 8% 8% 6% A 
tnnuiogn 1712 1% lft 1% 

taped® 11 XU2B% 28% 28% 
HRes 383 12%<12% 12% A 

Monatc IT 27440 78 7% 7fi ft 

toOtad® OK 12 244 14% 1ft 13% A 

tetogOw S3* 10% 10% 10% A 

KgUSpe *1171 10% 10 10% A 

task** 34 H ii fi A 

Intel OX T9nTTT7l401413S%13B% +1% 
M®e 1X2 3ft 2% 28 ft 

HBT« 18 339 U% Vft 11% A 
total OX 19 2Z3 24 23% 23% A 

t®ph 1094 8% 8% 8% A 

ktarted 216 1ft 1ft 1% 

rteatw 17 364 7% <6% ft A 
H8ndc 121487 9% 6% 9% A 

klltetyQA 14 142 21% 21% 21% A 
Iren 005 16297 2f%d20% 20% A 
tetetadn* US X 27191 %180%191% 


- J - 

jurat x oi 12 11% 11% A 

Jasoitac 15 X 9% ft ft 

JtPnmir 59 12% 11% 12 A 

Jam tat 333 9% 9 9 A 

Jen* toed on 432781 29% Z7% X A 

JSBRq IM 15 33 43% 41 41% A 

JunnDg 032 13 223 15% 14% 15 A 

Jtaa® 019 13 607 11% 11% 11% 


-K- 

KSMs 0061® W 12 10% 11% A 

Karen® 044 2 623 12% 12% 12% A 
mSt 084 12 530 24% 24 24ft ft 
Nrt&l 104 13 117 36%XS% 3B% A 
KUtatet 2015X8 41% 3ft *% -2% 

KbBA 117 ft ft ft ft 

Korarf 17146® 28% 26% £7% -1% 
IWdaS 3*3 25% 24% 75 A 


-o- 

OQnrtJja 16 X 13% 12% 12% A 

Octet? 1627® 16% 15% 16ft ft 

OdMiciA X * 12% 11% 12% 
OMnlg 16 957 1ft 16% 18.40 -5& 
O0eb«N IM B 4 40%<40% 40% -1% 
Ot*>C» 1® 14 1® 39% 39% 39% 

WtoSFh 1* 14 SB2 49% 48% 4BH ft 

OUNltB 092 IB 32 * 37% 37% 

OfaBceap 1® 131213 4ft 45% 48% A 

Dne Price 11 4% 4% 4% 

Oracle 3333334 37% 36% 38% -1 

OAStece *2875 14% 14 14ft +A 

Ortotedi 12 795 20% 18% 19 -% 

OregonUH 11 0G2 2OS2 22 22 -1 

MbG* 58 281 A 7% ft A 

Otoap 3 485 5ft 5ft 5ft ft 

OfakW 02B173 144 16 15% 15% A 

OttMbT 050 12 11% 10% 11% A 

OtltoTal IX 12 * 32% 32 32 A 

QxRHSi 4816314 61% 58% 80% 


-P-Q- 

PtoXto IX 131179 72% 89% GB% -3 
PtoArtop 014 79 ® 10% 10% 10ft ft 
PacSCreA 32 X 77 77 77 -ft 

PscKnB 33 X Bti% 90% BS% -3% 

fatotaT 3712588 41% 39% 39ft -1% 
fajCtatf 0X 44 6250 45% 43 43% -2% 
Peartan 050 X X 1 A 10% 10% 
faeallfe IS 359 26% S% 25% A 
feuttg IX 13 9 42% 41% 41% A 

Pattern 5 1% i% i% A 

PmnetL ox a * 1B% 1B% 18% 
faOpBrtCt ISO 15 7® 31% 30% 31% A 
Peoples H 072143399 32% 31% 31% ft 
FMpteaft 1121800 36%d33% 33% -1% 
Parrigo 21 11® 11% 10% 11% A 

Pnasfaa* 112 X 16 59% S9% 58% A 
rctnimr 37172® iftxft 14% -2% 
RtonnDa* 40 817 17% <17 17% A 
Rmaaltti 21 13* 12<11% 11% A 

PhtoCjtom 923 5 4% 5 A 

ncteRte 117798 10 9% 9 % a 
P taBKf® QM 34 10® 26% 25% 25% A 
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Italian 
inflation 
at lowest 
level for 
28 years 

By Robert Graham in Rome 

Italy's hea dlin e inflation fell 
below 2 per cent in April, its 
lowest level since 1969. 
prompting expectations of 
an interest rate cut by the 
Bank of Italy. 

Mr Antonio Fazio, the cen- 
tral bank governor, is under 
strong pressure to ease his 
tight monetary policy both 
to help the stagnant econ- 
omy and reduce the cost of 
servicing Italy’s huge moun- 
tain of debt. 

Lowering the cost of the 
latter would help the govern- 
ment demonstrate to an 
increasingly sceptical audi- 
ence in Brussels that it can 
cut the 1997 budget deficit to 
the target of 3 per cent of 
gross domestic product. 

Preliminary figures, 
released over the past two 
days, for consumer prices in 
the country's big cities 
showed a rise in April of 0.2 
per cent. When official fig- 
ures from Istat, the state sta- 
tistics institute, come out 
early next month, year-on- 
year inflation is likely to be 
r unning at 1.7 per cent 
against 4.4 per cent at this 
time last year. 

Economists attribute the 
historically sharp drop in 
inflation to a combination of 
depressed domestic demand, 
the high cost of credit with a 
stronger lira, and a favoura- 
ble trend in international 
commodity prices. During 
the first quarter, industrial 
production remained stag- 
nant against weak levels at 
the end of last year. 

The prospects for a recov- , 
ery beginning before the 
summer are still unc er tain, I 
according to Confindustria. 
the industrialists' confedera- 
tion. The government itself 
has been obliged to down- 
grade its 1997 growth fore- 
cast to 1.2 per cent from 2 
per cent. Within Confindus- 
tria and among the trade 
unions there is concern that 
even this low forecast could 
be optimistic if the Bank of 
Italy decides against relax- 
ing its monetary policy. 

Since the centre-left gov- 
ernment took office last 
May. the central bank has 
cut its benchmark discount 
rate three times. It now 
stands at 6.75 per cent, and 
real short-term rates are 5 
per cent, much hi gher than 
in any other large European 
Union economy. 

Industrialists have been 
pressing the bank to relax 
its monetary policy which 
they now feel risks prolong- 
ing recovery. The govern- 
ment's budgetary problems 
would also be considerably 
relieved by such a move 
since every one percentage 
point cut in interest rates 
reduces the burden of debt 
service by some LlS.OQObn 
i$S.8bn) over 18 months. This 
is roughly half the amount 
the government will have to 
find next year to ensure the 
1998 budget deficit is held at 
3 per cent 

But Mr Fazio has proven 
extremely prudent in his 
rate adjustments, usually 
bolding out much longer 
than expected. The central 
bank is reportedly not 
impressed by the govern- 
ment's corrective mini-bud- 
get and is also anxious to see 
whether the political parties 
lack the will to agree on 
structural cuts in pension 
and welfare reform. 

Added to this, the decision 
of France to go for a snap 
poll in May has injected an 
element of uncertainty into 
the financial markets that 
commentators believe will 
unsettle the lira until the 
outcome is known. 
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Netherlands central bank chief in policy clash with prime minister 


Duisenberg blasts 
plans to cut tax 


By Gordon Cramb 
in The Hague 

The bead of the Dutch 
central bank, Mr Wim Duis- 
enberg, yesterday denounced 
plans by the country’s gov- 
ernment to cut taxes next 
year rather than reduce the 
budget deficit further. 

Presenting the bank’s 
annual report for tbe last 
time in his 16-year term 
before becoming head of the 
European Monetary Insti- 
tute, Mr Duisenberg said: 
"Such an approach would 
fail to do justice to the very 
sources of our success.” 

The Dutch economy bad 
done well, he noted, with 
gross domestic product 
growing last year by 2L8 per 
cent and the Maastricht cri- 
teria for economic and mone- 
tary union within its grasp. 
But the government's plans, 
ann ounced last weekend, 
were “a cause for concern”. 

However, Mr Wim Kok, 
the country's social demo- 
crat prime minis ter, insis ted 
the economic success was 
based not just on lowering 
the deficit to 22 per cent of 
GDP last year, compared 


with an Emu ceiling of 3 per 
cent, it was part of a wider 
policy mix which included 
economic stimuli where jus- 
tified. “We have to look at 
all our goals,” he told an 
international media audi- 
ence in The Hague. 

The policy clash between 
prime minister and central 
bank chief provides a fore- 
taste of tensions which may 
place member governments 
in Europe's planned single 
currency zone at logger- 
heads with the Frankfurt- 
based monetarists oversee- 
ing Its Introduction. 

Mr Kok’s three-party gov- 
ernment faces a general elec- 
tion in little over a year, and 
is anxious to reward the 
country's workforce after 
years of wage moderation. 
The cabinet's budget out- 
lines for 1998 contain a mix- 
ture of tax cuts and higher 
spending on health and edu- 
cation. Together, these 
would inject some FI2.3bn 
($l-2bn) into the economy, 
equivalent to some 0.35 per 
cent of last year's GDP. 

Cabinet projections indi- 
cate that government debt - 
the only measure on which 


the Netherlands breaches 
Emu strictures - would 
nonetheless continue to 
decline from 78 per cent of 
GDP last year towards the 60 
per cent target, helped by 
sales of state assets. And 
analysts were sanguine 
about the effects of an 
expansionary budget. 

"We don’t really need any 
increase in spending at this 
moment. But, on the other 
hand, there has until now 
been hardly any improve- 
ment in purchasing power 
for the man in the street.” 
said Mr Fred Pallada. chief 
economist of ING- 

But Mr Duisenberg 
warned: "The margins in 
next year's budget are slim. 
Even minor setbacks could 
easily cause expenditure to 
come up against the agreed 
ceilings, raising the spectre 
of laborious negotiations on 
cutbacks.” In another year 
expected to show buoyant 
economic growth, the tax 
cuts would mean the deficit 
would plateau. "That would 
be at odds with the agree- 
ment wi thin Europe to aim 
at a budget close to balance 
in tbe medium term.” 



Emu elbows all other issues aside 

Chirac’s decision to call an early election underlines how monetary union has 
become the overriding concern of Europe’s politicians, writes Lionel Barber 


P resident Jacques Chirac’s deci- 
sion to call a snap general 
election is a bold gamble 
underlining how economic and mon- 
etary union has become the overrid- 
ing issue in European politics. 

In Britain. Mr John Major’s Con- 
servative party is tearing itself apart 
over Emu. In Germany. Chancellor 
Helmut Kohl has chosen to stand for 
an unprecedented fifth term in office 
next year, largely on a single cur- 
rency ticket 

In Italy and Spain, prime minis ters 
of coalition governments of the cen- 
tre-left and centre-right have 
declared will stand down if their 
countries fail to become founder 
members of the euro bloc. Now Mr 
Chirac has joined what one central 
banker yesterday described as the 
"sect-like" approach to monetary 
union. 

In the short term, his election 
manoeuvre could disrupt the 
planned conclusion of the Maas- 
tricht treaty review conference at an 
EU summit in June, particularly if 
French negotiators harden their 
stand. But the real game is mone- 
tary union. 

Senior European Commission offi- 
cials said Mr Chirac's election move 
reflected his commitment to Emu, 
but one with considerable risks. In 
effect, the elections could turn into a 
referendum on Emu just as in the 
1992 referendum when the same 
fickle French voters almost voted 
down the Maastricht treaty. 


Public opinion is perhaps the 
greatest worry for the pro-Emu 
lobby. A wide gap exists between the 
political elites who support mone- 
tary union as a political project bind- 
ing Germany into a united Europe, 
and ordinary citizens who associate 
it with Maastricht-style deflation 
and high unemployment. In Ger- 
many alone, around 80 per cent of 
the public are either sceptical or hos- 
tile to exchanging the D-Mark for 
the euro. 

This week, Mr Jacques Santer. 


president of the European Commis- 
si an, denounced the Eurosceptics as 
“merchants of doom”. Undoubtedly, 
he had the jingoistic wing of the 
British Conservative party in his 
sights: bat aides said he was also 
targeting German politicians such as 
Mr Gerhard Schroder, the Social 
Democrat prime minister of Lower 
Saxony, who has called for a delay 
in the Emu timetable. 

An early poll offers Mr Chirac the 
chance to clear the decks before a 
fresh round of public spending cuts 
needed for France to meet the Maas- 
tricht public deficit criterion of 3 per 
cent of gross domestic product. If he 
had waited until next March be 
risked voters turning out in an eveo 


surlier mood, only a few weeks 
before EU leaders are due to decide 
who joins the euro club. 

The unfortunate juxtaposition of 
the French elections and the Emu 
membership decision has been 
known for months. In autumn 1995, 
the French government pressed the 
Germans to bring forward the choice 
of single currency members by a few 
months, only to be rebuffed. 

Both the Bundesbank and the Ger- 
man finance ministry insisted that 
EU leaders decide which countries 


qualify for Emu on the basis of reli- 
able data for 1997, not forecasts. 
Today, Germany appeals committed 
to meeting the 3 per cent target in 
1997 without fudge in order to guar- 
antee a safe launch for the euro built 
around hard currencies. 

The German message is aimed at 
Italy where the government is mak- 
ing heroic efforts to cut the deficit, 
albeit largely through one-off mea- 
sures which do not look sustainable: 
but it is also aimed at France whose 
commitment to austerity' has always 
been tempered by fear of the adverse 
reaction of the man in the street. 

From Brussels’ point of view. Mr 
Chirac’s gambit will have paid off if 
he secures a safe majority for his 


centre-right coalition which would 
free his hands next year. “We would 
have a serene climate in which to 
take all the big decisions on Emu.” 
said one official. 

But even if Mr Chirac were to lose 
his majority, it would not necessar- 
ily be the devastating blow to Emu 
which some imagine. 

One scenario circulating yesterday 
suggested that a future Socialist gov- 
ernment could call on Mr Jacques 
Delors, former president of the Euro- 
pean Commission, as a new Euro- 
pean “super-minister” who would 
arrange a new deal on Emu. Mr 
Delors - whose relations with Presi- 
dent Chirac are said to be excellent 
- would call for an orderly delay in 
monetary union of. say. two years, 
something the current cast of Messrs 
Kohl. Santer and Chirac have dis- 
missed as politically impossible. 

A delay would ease the pressure 
cooker atmosphere in Europe of fre- 
netic budget cutting which is 
depressing growth; and it would 
allow Italy and other laggards to join 
Emu along with France and Ger- 
many, still in timp for the circula- 
tion of euro notes and coins in 2002. 

The irony of Mr Delors rewriting 
an Emu script he co-authored with 
Mr Kohl and President Francois Mit- 
terrand at the time of the Maastricht 
treaty would be considerable - 
though entirely in tune with the 
topsy-turvy world of French politics. 
Feature and editorial comment. 
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Public opinion is perhaps the greatest 
concern for the pro-Emu lobby 


Jobs cloud German growth outlook 


German i n st i tut e s’ forecasts main points 


1996 


1997 


Unemployment (total in ’OOOs) 3.965 4,280 

at which; Western Germany 2,796 3,000 

Eastern Germany 1,169 1,280 


Consumer prices (annual % charge) 1.5 1.5 

at which: Western Germany 1.4 1.5 

Eastern Germany .. 2_2 1.8 

towage oejifcifrt / -'-TO 

Government defieft (DMbn) 134.0 116.0 

In » of GDP (as per M a a s t ri cht) -3.8 -32 

Current account balance (DMbn) -21.5 -3.0 
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By Peter Norman in Bonn 

Germany’s six leading 
economic research institutes 
yesterday forecast a gradual 
pick-up in economic growth 
this year and next, but with 
only a hesitant and min or 
decline in unemployment. 

“It is a forecast with light 
and shade,” said Mr Willi 
Leibfritz of the Munich- 
based Ifo institute. In their 
traditional spring report, the 
institutes forecast that 
strong real export growth of 
7 per cent this year and 6.5 
per cent in 1998. and a 
steady revival of business 
investment, will help the 
economy to grow by 1L25 per 
cent this year and 2.75 per 
cent in 1998 after just 1.4 per 
cent in 1996. 

But unemployment this 
year is expected to rise by 
320.000 compared with 1996 
to an average of -L3m or 11.2 
per cent of the labour force. 
For next year, the institutes 
- from Munich, Berlin, Ham- 
burg. Kiel Halle and Essen 


- forecast a 125.000 drop in 
jobless to 4.15m. 

The institutes express con- 
cern about the eastern Ger- 
man economy. The process 
of catching up with the west 
has come to a halt, they say, 
reflecting insufficient com- 
petitiveness among local 
companies and an exces- 


sively large construction sec- 
tor that is now having to 
contract 

The report warns that east 
German unit labour costs 
are too high as a result of 
the rapid growth of wages 
towards western levels, and 
that the state will be unable 
to compensate for this over 


the long term through subsi- 
dies. The forecast recovery 
in investment and Easter eco- 
nomic growth will not be 
strong enough to solve the 
problems of unemployment 
and inadequate dynamism in 
the new Lander (states'). 

For Germany as a whole, a 
gradual quickening of real 
investment growth to 2.5 per 
cent next year from L5 per 
cent this year could mark 
the beginning of an extended 
period of economic expan- 
sion and falling unemploy- 
ment. However, this would 
require continued wage 
restraint and a fiscal policy 
aiming at steady budgetary 
consolidation with the arm 
of encouraging growth and 
new jobs. 

The institutes have 
assumed that government 
plans to reform the corpora- 
tion and income tax systems 
through sharp cuts in top 
tax rates and a reduction of 
tax privileges will take 
effect. Although their report 
is unconvinced that the 


reform will have a strong 
direct impact on Investment, 
it sees benefits through 
boosting individual incen- 
tives to work and fewer dis- 
tortions in tbe allocation of 
resources. 

Tbe German cabinet yes- 
terday agreed the final form 
of the draft bill to lower 
income taxes from January 
1999, Mr Theo Waigel, the 
finance minister, said the 
bill, which aims for tax rates 
of between 15 per cent and 
39 per cent against 253 per 
cent to 53 per cent at pres- 
ent, would be given its first 
reading in the Bundestag 
(lower house of parliament) 
on Friday when it would 
also be presented to the 
Bundesrat, the upper cham- 
ber representing the states 
which is controlled by the 
opposition Social Democratic 
party (SPD). 

Today, the government 
will have further talks with 
the SPD in the hope or 
resolving differences over 
tax reform. 


EUROPEAN NEWS_DIG£ST 

Swiss banks 
lose $29bn 

Swiss banks have lost SFr4i2bn ($29.1 bn) on domestic 
loans over the last six years. The figures, released by 
Switzerland's Federal Banking Commission, are the worst 
in the country's history and aw a result of nearly seven 
years of economic stagnation, the collapse of the Swiss 
property market and generally imprudent le nd i ng - 
practices. 

Nearly three-quarters of the losses, or SFri&Llbn. was 
accounted for by the big Swiss hanks. The cantonal banks 
lost SFrlo^bn. the regional hanks lost SFri. aim, and the 
rest was accounted for by the rural miffeisen banks , flw 
commission's survey shows that the big three banks had 
the worst loan portfolios. Their losses accounted for UL55 
per cent of their average domestic loan portfolio over the 
last five years. 

Cantonal banks lost 5.6 per cent of their loan portfolio 
and the percentages for the regional banks and raiffeisen 
were 235 per cent and 0.67 per cent respectively. Mr 
Daniel ZuberbUhler. director of the banking commission, 
said that given the scale of the losses, a good case could 
be made for raising minimum capital ratios from 8 per 
cent to 10 per cent. However, this could only be done with 
international cooperation and this seemed unlikely In tbe 
short rerm. William Hall. Zurich 

Belgian labour reforms urged 

Belgium will probably qualify for European economic and 
monetary' union but remains blighted by an inefficient 
labour market that should be reformed, the Organisation 
for Economic Co-operation and Development said 
yesterday. 

The OECD forecast that Belgium’s government would 
meet the 3 per cent Emu deficit criterion in 1997. 
suggesting it would fall to 23 per cent from 3.2 per cent in 
19 96 and reach 2.7 per cent in 1988. GDP growth should 
rise to 2.2 per cent in 1997 from 1.3 per cent in 1996 and 
reach 2.6 per cent is 1998. 

However. Belgium's unemployment record and 
regulations in some key sectors of the economy were a 
point of concern. The OECD recommended a series of 
policy’ changes. Belgium also needed to introduce marc 
competition into sectors such as distribution and 
electricity. Reuter, Brussels 

Road tax angers carmakers 

Carmakers and importers in Romania have reacted 
furiously to plans for a road tax on motorists, arguing 
that this will severely damage the troubled motor 
industry. 

The transport ministry announced yesterday that 
depending on their size, vehicles will be taxed between 
50,000 lei (S7.25) and 1.4 million lei ($203) a year. The 
estimated 2.500bn lei raised by the new tax will pay for 
repairs to Romania’s decrepit roads. Foreign Investors 
and advisers say this is essential for economic 
development. 

The new tax comes on top of a ten per cent taxon new 
cars introduced last year. Among the manufacturers who 
say that the new tax will hurt their sales is Daewoo, 
Romania's largest foreign investor and owner of a large 
plant in Craiova. Earlier this month, poor sales led 
Daewoo to send thousands of its Craiova workers on 
compulsory holidays. However. Romania Ls expected to 
receive good news today from the IMF board in 
Washington which is expected to approve loans of $400m 
to Romania. Anatol Lteven, Budapest 

EBRD in confectionery deal 

The European Bank for Reconstruction and Development 
yesterday closed a SIQm deal with Svitoch. Ukraine's 
largest confectionery maker. It gives the EBRD a $2m 
equity holding in one of Ukraine's best-known private 
companies and provides the company in Lviv with $8m in 
debt finance for modernisation and marketing. 

The deal is the first the EBRD has successfully closed in 
the private sector in Ukraine since 1995, reflecting the 
weak state of the economy and an investment climate 
poor even by east European standards. Confectionery 
companies have survived the economic downturn and 
competition from western imports because of their low 
cost and strong brand loyalty. Matthew Kaminski, Kiev 

Poland seeks sale advice 

The Polish government is to open a tender for a 
privatisation adviser for the sale of LOT, its debt-laden 
national airline LOT reported a 45m zloty <$14m) loss last 
year, even though it carried 2m passengers, a 10 per cent 
rise on the year before. The government also decided to 
ask for a report on the airline's finances. 

LOT has just received US Eximbank guarantees for a 
$250m loan from tbe local Pekao bank and Chase 
Manhattan for the purchase of five Boeing medium and 
Iong-rangeB737 aircraft Christopher Bohtnski, Warsaw 

ECONOMIC WATCH 


Strong growth in Portugal 

Portugal’s central bank 
yesterday forecast strong 
economic growth in 1997 
against a background of 
foiling inflation and a 
stable currency. The hank 
said gross domestic product 
would, grow by 3 per cent 
to 3.75 per cent this year, 
higher than earlier 
government forecasts. Tbe 
bank also revised Its 
estimate of GDP growth in 
1996 upwards to 3.3 per 
cent, following a surge in 
export demand and in 
domestic Investment In the 
second half of the year. 
Investment would continue 
to drive growth In 1997, increasing by 5J5 per cent to 7.5 
per cent, compared with 6.1 per cent last year, the bank 
said. Inflation is forecast to fall to 2^5 per cent in 1997 
from 2.9 per cent last year. This would ensure Portugal 
met the inflation criteria for economic and monetary 
union, the bank said. Peter Wise, Lisbon. 



F arm commissioner warns of huge food mountains 


By Caroline Southey 
in Luxembourg 

The European Union will 
produce mountains of sur- 
plus foodin the next decade 
unless it reforms its farm 
policies radically and 
quickly. Mr Franz Fischler. 
European Agriculture Com- 
missioner warned yesterday. 

The threat of massive 
overproduction emerged in a 
report by farm experts in 
Brussels to EU form minis- 
ters yesterday. The docu- 
ment prorides Mr Fischler 


with a powerful case for 
reform and will bring 
urgency to the debate about 
the future of the Common 
Agricultural Policy, which 
takes up half the ElTs bud- 
get. 

The report forecasts a 
cereal mountain of 58m 
tonnes, including 45m 
tonnes of wheat by 2005. 
against the 2.7m held this 
year. In addition, surplus 
beef stocks are expected to 
rise from the 18,000 tonnes 
recorded last year before tbe 
beef crisis broke to 11. 5m 


tonnes in 2005. 

Mr Fischler said the sur- 
pluses could not be avoided 
under the present farm pol- 
icy. In addition the EU 
would not be able to export 
surplus stocks because world 
trade rules limit the export 
of subsidised farm products. 

“Even if we use existing 
tools to curb production to 
the full, it win not allow us 
to stop substantial stocks 
growing. We have no right 
to allow this to happen," Mr 
Fischler said. 

He said his aim was to 


influence reforms planned 
for the beef and cereal 
sectors by 1999. These 
proposals are due to be 
tabled after the 
inter-governmental 
conference in June. They 
will form part of 
Commission plans for the 
next decade. These also 
include a "route map” for 
enlargement of the Union 
and revamped budget 
guidelines. 

Mr Fischler said the 
problem of surpluses could 
be resolved either "by 


increasing production 
restrictions’' such as talcing 
land out of production 
through the set-aside 
scheme, or "by reducing 
market restrictions’’ such as 
the price support system 
which keeps EU food prices 
artificially high 

He said that in the case of 
beef and cereals “we have to 
move in the direction of 
ending some market 
restrictions.” 

The most radical measure 
could involve the way the 
EU manages the market to 


underpin prices. Under this 
system the EU sets internal 
support prices which are 
above world market levels. 
In addition. It pays traders 
export refunds ’ to 

compensate for the 

difference between the EU 
price and the world price. 

Mr Fischler said it was 
necessary for the EU to 
begin exporting without 
refunds. This could only be 
done if EU prices were 
brought down towards world 
market levels, which in 
some cases could mean a cut 


of 15 per cent. This would 
enable the EU to avoid the 
constraints of world .trade 
rules, an EU. official said. 

But the official said export 
markets might not be able to 
soak up surplus stocks and 
that measures to curb 
production would also be 
needed. These could include 
cutting some aid payments, 
such as those to beef 
producers involved ' in 
Intensive farming, as well as 
diverting funds away from 
farming to other rural 
activities such as tourism. 


